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A meeting of the Federal Reserve Board was held in the office of the
Federal Reserve Board on Thursday, Jamary 13, 1927 at 11:00 am.
PRESENT: Governor Crissinger
Mr. Platt
Mre. Hamlin
lir. James
Mre Cunningham
Mre. Noell, Asst. Secretary
Mr. McClelland, Asst. Secretary
The Governor referred to the fact that at the meeting on December
15th, following a discussion as to the present and future status of the
Position of Chairman and Federal Reserve Agent at the Federal Reserve
Panks, it was decided that details with respect to changes effective Jeanuary
1, 1928, to be taken up during the year 1927, should be made the subject
°f a spec ial meeting to be called by the Governor on or before Jamary
15th. pe stated that Mr. James was leaving town this afternoon to be
absent the balance of the week and that Mr. Miller would also probably not
8 in the office during that period.
Upon motion by Mr. Hemlin, it was voted that
the matter be deferred subject to the order of the
Govemor on reasonable notice.
Report of Law Committee on application of the First National Banx
In Brownsville, Texas, for pemission to exercise fiduciary powers; the
c°EMittee concurring in a recommendation of the Executive Committee of
the Federal Reserve Bank of Dallas that approval of the bank's application
% restricted to the granting of pemission to act as trustee.
Upon motion, it was voted to authorize the

First National Bank of Brownsville to act as
trustee onlye
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Matter approved on initials on January 1Oth, namely, memorandiwm from
the Govemor with regard to telephone request received from the Federal
feserve Bamnk of New York that the Board approve of the Central lMercantile
Banz ang Prust Company of New York teking over the Broadway Central Bank
&nd operating it as a branche

Formally approved.

Matter approved on initials on Jameary 8th, namely, favorable
Teport of Committee on Salaries and Zxpenditures on letter dated December
30t from the Chairman of the Federal Reserve Bank of San Francisco, re-
Mesting approval of an additional extension of three months leave of ab-
()J. 8ence from January 1lst, 192/, with full pay, for lr. Hans Flo, an employee
/ Of the Salt Leke City Branch.

Formally approved.
Telegram dated January 1l2th from the Chairman of the Federal Reserve
Sank O0f Boston, advis ing that the board of directors on that day made no
®hange in the bank's existing schedule of rates of discount and purchase.
Noted.

Telegram dated Jamary 13th from the Chairman of the Federal Reserve

Bank of Richmond, advising that the board of directors on that day made no

Ghange in the bank's existing schedule of rates of discount and purchasee.
Hoted.

p Letter dated Jamuary 6th from the Chairman of the Federal Reserve

LH!‘ Sank 0f San Francisco, advising of directors appointed to serve on the

Executive Committee of the bank during 1927.

Noted.
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Letter dated January 6th from the Chairman of the Federal Heserve
Bank.of San Francisco, advising of the reappointment of lir. Henry S. licKee
88 member of the Federal Advisory Cowmcil from the 12th District for the
current year, with compensation and allowances of $750.00 for each meeting
in Washington which he attends.

Noted, with approval.

Letter dated January 6th from the Chairman of the Federal Reserve
Bank of gan Francisco, advising of the reappointment of Mr. Allan Sproul
88 Secretary of the board of directors of that bank for the ensuing year.

Noted.
(r ‘ Lettor dated January 6th from the Chairman of the Federal Reserve
’ Bark of san Francisco, advising of officers elected to serve at that bank
80d its branches during the year 1927.

Noted.

Letter dated Januwary 6th from the Chairman of the Federal Reserve
Bank of San Francisco, advising of fees and allowances fixed for directors
Of the head office and branches of that bank; together with memorandum from
the Secretary advising that the fees and allowances are the same as those
BOW in gffect which have previously been approved by the Boarde

Noted, with approval.
Letter dated January 7th from the Federal Reserve Agent at

Minneapolis, advising of tho resignation effective January lst of lir.

Lee y, Ford, director of the Helena Branch; together with memo randum

from the Secretary advising that Mr. Ford's term of office would have
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®xpired December 31, 1928 but his resignation was submitted in accordance
With the plan of the Federal Reserve Bark of liinmeapolis to reduce the
menmership of the Helena Board from seven to five.

Noted .

Report of Committee on Salaries and Expenditures on letter dated
Jan“ary 7th from the Federal Reserve Agent at Boston, requesting approval
°f the extension until January 15th, with full pay, of leaves of absence
%1 account of illness previously granted iiiss Dorothy E. Wadman of the
Yoney Department and Miss Ruth F. Warren of the Transit Department; the
Comnmi tteq recommending approvale

Upon motion, it was voted to approve payment
of full salary of Miss Wadman and Miss Warren
unt il January 15th.

Letter dated January 8th from Mr. Clarence l{. Woolley tendering his
Tesignation as Deputy Chairmen of the board of directors of the Federal

Reserve Bamk of New York, effective todaye

Upon mot ion, it was voted to accept lir. Woolley's
resignation as Deputy Chairman.

Letter dated Jamary 5th from the President of the Seaboard National
Bank, Log Angeles, Cal. advising that the institution has a capital of
31’000.000, with surplus of $100,000, and inquiring whether it would be
11m-iSible to qualify for iaermiss ion to exercise trust powers under the

p°li°Y of the Board to grant such powers only to banks having a surplus

a 5
CCount equal to 205, of their capital.
Referred to the Law Commi ttee.
Draft of reply prepared by the Vice Governmor, as Chairman of the

C
Ommittee on Examinations to letter dated Jamiary 8th from the Federal
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Reserve Agent at Boston inquiring whether the Exchange Trust Company of
B°5t°n, lMass, under the general condition of its membership in the System
st apply to the Board for approval of an increase from 328,000 to
H
bl'SOO,OOO in the amount of its investment in real estate for banking
Mrposes, which increase it is proposed will be made under a special act
°f the State Legislature in view of a legal limit of $400,000 now imposed
UPon trust companies in the state of Massachusetts and will be preceded
b ! _
V an increase of $250,000 in both the bank's capital and surplus, thereby
b
Tinging capital and surplus to the amount of {J1,250,000 each; the proposed
1 :
8tter stat ing that unless the Federal Reserve Agent cmnsiders the proposed
i :
ﬂ‘ Westment in banking house dangerously large for the bank after its increase
i
i
R capita] there would seem to be no reason why the matter should be refer-
Tg
U t0 the Board which has never applied the general condition of member-
8
P to a case of this kind.
After discussion of the proposed reply, Mre.
Cunningham moved that in lieu of the above letter,
the Federal Reserve Agent at Boston be advised that
when the legislature of the state of lassachusetts
has given pemission to the bank to increase its
investment in real estate the matter should be sub-
mitted to the Board for approval, together with a
current analysis of the condition of the bank.

Mr. Cunningham's motion being put by
the Chair was carried, lir. Platt voting ''no'.

Letter dated December 28th from the Federal Reserve Agent at Dallas,

Ay
18ing that there are mo statutory regalations either in Texas or Arizona

S

Wit
‘ h Tegard to the kind of investments in which corporate fiduciaries would

be '
Tequired to invest trust funds, the only restriction being in Arizona
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Precluding mining stock; the Federal Reserve Agent inquiring whether it
w°ﬁ1d meet with the approval of the Board to take this matter up with the
State Bankers Associations of Texas and Arizonma with the view of having
Proper statutory legislation enacted.
Referred to the Law Committee.

' Memorandum dated Jamary 8th from the Board's Chief Examiner,
Calling attention to the failure of the Shawmt Corporation of Boston,
Ma~'~7E!!3.clmset‘cs to comply with written request for a report of condition as
3t the close of business June 30, 1926 and recommending that a letter be
8Uthorized to be sent to the President of the Corporation requiring prompt
Compliance in accordance with the temms of the agreement existing between
the Board anmd the Corporations

| Approved.
llemo randum from the Chief Examiner dated January 8th, with reference

to the matter referred to him on October 20th, namely, letters from the

chail’man of the Federal Reserve Bank of Atlanta advising of action taken
% the various criticisms and vsuggestions made by the Zxaminer follow-
1ng the examination of the bank as at the close of business July 10, 1926«
Noted.

llemorandum from Counsel dated Jamary 6th on the matter referred
to the Law Committee at the meeting on December 10th, namely, letter dated t
November 29th from the Deputy Governor of the Federal Reserve Bank of New |
Ok, transmitting copy of a communication to the Governor of the National
Ban 0f Belgium, formally appointing that bank the agent and correspondent of

the Federal Reserve bank and defining in detail the temms and conditions under
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¥hich the Federal Reserve bank will purchase bills and government securities
for them and perfom such other services as are now undertaken for other
f°1‘eign central banks with whom reciprocal relations exist; Counsel stating
he can find no legal objection to the matters contained in the agreement,
the main features of which are substantially similar to those of other
88reements entered into between the Federal Reserve bank and central banks -
Of other foreign countries.

Noted.

Memorandum from Counsel dated Jamary 6th on the matter referred to
the Law Committee at the meet ing on December 7th, namely, letter dated
De%mber drd from the Federal Reserve Agent at Chicago recormending that Z
the Famers State Savings Bank of Bay City, Michigan, be requested to file
Pplication for withdrawal £rom membership in the Federal Reserve System; |
Coungey stating that there is no legal reason why the Federal Reserve

4 1
81t should not request the bank to make application for withdrawal if

It 1s Considered to be an undesirable member but suggesting, if the Board
Qoeg 20t wish to approve the procedure recommended by the Federal Reserve
feent unless the bank is subject to expulsion from membership under Section 9
° ¥he Bederal Reserve Act, that the Agent be requested to furnish the Board
With More definite information as to whether the bank has violated the pro-
"isiong 0f the Board's regulations or of the conditions of membership under i

Why
®h it was admitted to the System or any provisions of Section 9 of the

Aot ., .
Vhich waild subject it to expulsion from membership in the System.
After discussion, it was voted to request the ,
Federal Reserve Agent to furnish the additional
information suggested in Counsel's memorandums ?
or FRASER
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Letter dated January 12th from the Acting Secretary of the Treasury,
enclosing letter from the Farm Loan Commissioner with regard to the recent
Opinion of the Board that Federal Reserve banks are without legal authority
to receive securities for safekeeping from Federal Land Banks or Farm Loan
Registrars; the Acting Secretary inquiring whether the Board sees any ob-
Jection to handling the situation by having the Federal Reserve banks ac-
Cept securities for éafekeeping subject to the order of the Farm Loan
Commi ssioner for account of Farm Loan Registrars for specified Federal or
Joint Stock Land Banks upon the aﬁthorization of the Treasury to do so as
fiscal agents of the United States, part jcularly as such registrars are
‘ Stated to be "public officials™ in Section 3 of the Federal Farm Loan
Act, The Govemor also sulmitted an opinion from the Board's Counsel
that the Board, if it so desires, may properly accept the decision of
the Secretary of the Treasury as to whether the receipt of securities
from Farm Losn Registrars for safekeeping is a fiscal agency function which
Federal reserve banks may perform, if the Secretary should make request
that they do so.
Following a discussion, .Mr. Hamlin moved that
the Secretary of the Treasury be advised that the
Tederal Reserve Board sees no objection to the
Federal Resarve banks acting as fiscal agents in
accepting government securities for safekeeping
from Farmm Loan Registrars, if requested to do so
by hime.
Carried.

\ Letter dated Jamary 11lth from the Deputy Governor of the Federal

Bank of New York, with regard to the proposal of the Board to change the
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weekly statement of condition of Federal Reserve banks so0 as to separate
under the caption "Bills Bought in Open Market" those payable in dollars,
and those payable in foreign curreancy; the Daputy Governor requesting
Postponement of any change in the weekly statement at least until Jamary
19th, before which time he hopes to have an opportunity of discussing the
matter with the Board.
Upon motion, the Governor was authorized
to defer any change in the weekly statement until
January 1l9the
Letter dated January 1lth from the Director of the Veterans Burean
replying to the Board's letter of Jamary 10th, making certain inquiries
{y‘ with respect to loans secured by Adjusted Service Certif icates, particu-
| larly the payment of notes by the Veterans Bureau when presented directly
by Federal Reserve banks.
Upon motion, it was voted that copies of the
letters exchanged with the Director should be sent
to all Federal Reserve banks for their information.
Mr., James, Chairman of the Committee on Salaries and Expendi}tures
then submitted without recommendation by that Committee or the Committee
on District #7, letters dated December 29th and 30th from the Chairman of
the Federal Reserve Bank of Chicago, requesting reconsideration by the Board
Of its action in disapproving recormendations of the board of directors of
that bank for increases in the salaries of Mr. J. H. Blair, Deputy Governor,
Ur. Charles L. Powell, Gemeral Counsel, and lMre. Arthur L. Olson, Secretary.

j’\ Ur. James stated that the Committees were not prepared to submit recormenda-

tlons, particularly in the case of Mr. Charles L. Powell, Cousel of the
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bank,

Upon motion, it was voted to refer to
the Law Cormittee for report the increase from
$8,000 to 310,000 per annum recommended in the
salary of Mr. Powell,.

After discussion, with the understanding
that his motion would be permitted to lay on the
table pending report by the Law Committee regard-
ing the recommendation for an increase in Mr.
Powell's salary, Mre Cunningham moved that the
Board approve the increase from $25,000 to $28,000
rer amum recommended in the salary of Mr. J. He
Blair, Deputy Governore.

Mr. James stated that in the event Mre.
Cunningham's motion was brought up for action
during his absence he desired to be recorded
as voting '"mo'" thereone.

Manozandx;m from Counsel dated December 20th, submitting for the Board's
laformtion a comparison of three bills recently introduced in the House
ot Representatives and of the so-called licFadden Bill as it passed the House
of Remresentatives and as it passed the Senate during the first session of
the g9ty Congress.

Ordered circulated.

Governor Crissinger reported that in accordance with the discretion
8ranted him at the meet ing on Jamary 4th, he has decided to withhold,
Pding the appointment of a Federal Reserve Agent at New Yoxk, advice
¥ the bank regarding the Board's action of December 28th regarding the

clisc00!117inuance of the services of llr. Carl Snyder, Statistician at the

ban ang the studies in long time trends which he has been conducting.

The minutes of the meeting of the Federal Reserve Board held on
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Jamary 8th were then read and approved as amended.
The mimtes of the meetingsof the Federal Reserve Board held on
Jauary 10th and 12th were read and approved.

HEPORTS OF STANDING COMIITTEES:

Dateq, Jamary 10th, Recommending changes in stock at Federal Reserve banks
1llth, as set forth in the Auxiliary Mimte Book of this
12th, date.

Approved.

Dated, January 11th, Recormending action on application for fidiciary
powers as set forth in the Auxiliary Minute Book
of this date.

Approved.

Dated, Jamary 6th, Recommending approval of the application of Mr.

W. A. Bonynge, Jre. for permission to serve at the
same time as director and officer of the Commercial
National Trust and Savings Bank, Los Angeles, Cal.,

0_ ‘ as director of the Bamnk of America, Los Angeles, Cal.
and as director of the Bank of Italy, San Francisco,
Cale.
Approved,

Dated. Januay 6th, Recommending approval of the application of Mre.
Charles Co. Chapman for pemission to serve at the
same time as director and officer of the Cormercial
National Trust and Savings Bank, Los Angeles, Cal.,
as director of the Bank of America, Los Angeles, Cal.
and as director of the Bank of Italy, San Francisco,
Cale

Dat Approved.

®d, Jamary 6th, Recommending approval of the application of lMr.
Jay E. Randall for pemission to serve at the same
time as director of the National Bank of Commerce,
Pasadena, Cale., as director of the Commercial Nationz2l
Trust and Savings Bank, Los Angeles, Cal. and as
director of the Bank of America, Los Angeles, Cal.

Dat Approved.

ed, Jamary 6th, Recommending approval of the application of Mr.
L. M. MacDonald for permission to serve at the same

time as director and officer of the Commercial
National Trust and Savings Bank, LOos Angeles, Cal.,
{\ . - as director and officer of the Bank of America, Los
Angeles, Cal. and as director of the Bank of Italy

San Francisco, Cale
Approved.
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BEPORTS OF STANDING COMMITTEES: (Cont'd)

Dated, Jamuary 6th, Recommending approval of the application of lir. Orra
E. Momette for permission to serve at the same time
as director of the Commercial National Trust and
Savings Bank, Los Angeles, Cal., as director and
officer of the Bank of America, Los Angeles, Cal.,and
as director of the Bank of Italy, San Francisco, Cal.

Approved.

Dated, January 6th, Recommending approval of the application of Mr. W. J.
Braunschweiger for pemission to serve at the same time
as director of the Commercial National Trust and Savings
Benk, Los Angeles, Cal, and as Vice President and
director of the Bank of America, Los Angeles, Czl.

3 Approved.

Dated, Jamary 6th, Recommending approval of the arplication of Mre H. Re
Erkes for permission to serve at the same time as
director and officer of the Commercial Natiomal Trust
and Savings Bank, Los Angeles, Cal, and as director
of the Bank of America, Los Angeles, Cal.

Approvede

Dated. Jamary 6th, Recommending ayproval of the application of lMr. R. E.
Miller for pemission to serve at the same time as
director of the Bank of Italy, San Francisco, Cal.,
as director of the Bank of America, Los Angeles, Cal,.
and as director and president of the Liberty Bank,

San Francisco, Cal.
Approved.

Dated, January 10th, Recommending approval of the application of Mr. Samuel
V. Alwine for pemission to serve at the same time as
director of the Citizens National Bank, Vaynesburg, Pa.
and as director of the Rices Landing National Bank,
Rices Landing, Pae.

Approved.

Dated, Jamary 10th, Recommending approval of the application of lir. Anthony
Anacreonte, Jre. for pemission to serve at the same
time as director of the Prospect National Bank, Brooklyn,
N. Y. and as director of the Atlantic State Bank, Brooklynm,
Ne Yo

Approved.

The meeting adjourned at 12:15 pe.m.

Approved: i 5 Assistmt%ejret?
A
B (/ :
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