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"r‘ A neeting of the Federal Reserve Board was held in the office of the
‘ \

Feder )
i deral Reserve Board on Tuesday, Januwary 4, 1927 at 11:15 a.m.

|

PRESENT : Governor Crissinger |

Iir. Platt |

lir. Hamlin |

Mr. Hiller !

lir. James

i : i

Ir. Cunninghan i

lire Eddy, Secretary :

Mre lcClelland, Asst. Secretary ;

{

The minutes of the meetings of the Federal Reserve Roard held on }

¥

D {

€Cember 30th were read and epproved as amended. ;

The minutes of the meetings of the Federal Reserve Boerd held on

De L

Cember 31st were read and approved. i

latter approved on initiels on January 3rd, namely, application of

7 't'he Fin - . . SE . YO \ ;

] ‘ rst National Bank in IMadill, Okla., for originael stock (36 shares) {

the Federal ieserve Bank of lalles, effective if and when the Comptroller §

Of the : o : . "

the Currency issues & certificate of authority to commence business. !

!

Formally aepproved.

5

Applicat jon for permission to exercise fiduciary powers made on behelf

of : o ; l

The Cl’r.y-Nationa.l Bank of Commerce of Columbus, Ohio, to be formed

thr

%Ugh the consolidetion of the National Bank of Commerce and the City i

Nat 4 f
*onal Eank of Columbus; together with recommendation of the Iaw Com-

nt, ;

tee thay the application be approved, effective if and when the con- i

8013 ;

lidateq bank begins business. ;

Approved. :

\ At this point, ifr. MeIntosh joined the mecting.

The Governor presented draft of a circular letter to all Federal re-

Ser : : '

Ve banks, prepared in accordance with the action of the Board at the !

mee : :

tlng on December 30th in approving & recommendation of the Committee on

I
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District :'10 that the Governor be authorized to send a letter to every
Federal Reserve bank, advising that the Federal Reserve Board does not
&PPI'OVe of compensation or salary allowance to any officer or employee

of any Federal Reserve bank, subsequent to the date on which actual service
has begn t erminated without the Beerd's epprovel first having been obtained
&nd thet the Boerd disepproves of the payment of any compensation whatso-
®¥er to any officer or employee of any Federal Reserve bank whose services
have peen discontinued for ctuse, beyond the date on which the actwal
S€rvices were terminated.

After discussion, Iir. James moved that the
Board reconsider its action of December 30th in
authorizing the tiunsmittal to all Federal Reserve
benks of & letter along the lines of that submitted
above.

lr. James' motion being put by the
Chair was carried.

lre James then moved that the above letter be
not transmitted.

lr. Jomes' motion being put by the

Chair was carried.
The Seecretary then called attention to the fact that at the meeting

on - = : . : . : s
Decenber 30th in considering the report of the Committee on District

"‘10, regarding a probable violation of Section 22 of the Federel Reserve

;

a 17 ™ - . . 5 1 - .

®% by ir. Welter Robinson while enployed &s a Federal Reserve Bank Examiner

Bt x s . ;
f8nsas City, the Board acted on only two of the recommendations contained

in the

report, namely, in approving & letter submitted by the Committee,
aq : :
dresseq to the Federal Reserve Agent at Kansas City, regarding payment
of . e ; - - -
Compensation to lir. Robinson after his services were discontinued and

in : : :
&pproy ing & recommendation of the Committee for a general letter to all
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b\ f‘ |
1 i - T 359 . - 1 . . > b
By Y@deral Regerve banks, which action the Board has just reconsidered. He |

! stateq that no action was teken with reference to the recommendations of
the Committee regarding the reporting to the Department of Justice &nd the
local ynited States District Attorney of lr. Robinson's probable violst ion !
of the law and with regard to advice to be sent to the Federal Reserve
Apent, oy, Kansas City on the subject of filling the vacancy in his examin-

Mg staff caused by the discontinuance of lir. Robinson's services. j

Hre. Cunninghem then moved theat the entire
report of the Committee on District 710, sub- i
mitted at the meet ing on December 30th, be adopt- ‘
ed, except, of course, its recommendetion for a
generazl letter to all Federal Reserve banks which i
has now been disapproved by the Board.

; Ir. Cunninghem's motion being put by
) " the Chair was carried.

The Governor referred to the action of the Board et its meeting on |
Ccember 30th in voting to reconsider its action of December 29th in di- |

ectlng the Secretary of the Board to advise the Federel Reserve Bank of

ey g 4 Shia o LA . : {
®F York thet in the opinion of the Board !r. Roy W. Furman, former Chief {

°f the Bank's Credit Departrent, should be relieved of all duties at the

R - . e i
¢deral Reserve bank end immediately removed from the salary roll of the

ba ; R g i
ik, beceuge of certain alteretions rede by him in records kept in that

De
Partment, |
§
After discussion, lre lMcIntosh moved that é
the Board epprove payment of salary to lir. Furman %
for a period of not to exceed sixty days from :
Janvery 1, 1927, %
4 e Gt 1 5 2 i
{ IMre lcIntosh's motion being put by ;
) b the Chair was cerried, the members voting g
as follows: i
i
i
|
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i 1
\ Governor Crissinger, "aye" I
lir» Platt, "aye" E
Ir. Hamlin, "aye" 5
lir. MeIntosh, "aye"
Mr. Hiller, "“no"

=T

~, James, "no"
Mr. Cunningham, "no"

Letter dated December 30th from the Secretary of the Federal Reserve
Bank op yjew York, advising that the board of directors on that day made no

Change in the bank's existing schedule of rates of discount and purchese.

Hoted.

Telegrem deted December 50th from the Chairman of the Federal Reserve

Bank of sen Francisco, advising that the board of directors on thet day

Tde no cha 1ige in the bank's existing schedule of rates of discount and
j \\ Purchoge.

Noted. a

Letter dated January 3rd from the Asistant Federal Reserve Lgent at |

Ve York, advising that the Bank of United States has received authority

£ : . .
Tom the Stete Benking Department to open and maintein, on or after

D ,, : e : s
Scerber 31, 1926, a branch at 3783-3785 Third Avenue, Borough of Bronx,

Yew vory City.

oted. |

‘

Report of Committee on Saleries and bxpenditures on letter dated De-~

%eber 294h from the Federal HReserve Lgent &t Dellas, requesting epproval

of an extension until January 15, 1927, with full pay, in leave of absence

‘\ Sfenteq 1iss Anabel Russell, an employee of the Statistical ﬁepux‘tmen‘b; the
; CO‘mi’ntee recomnending approval.

Approved.

Report of Committee on Exeminations on letter dated December 29th
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—

) ‘

7 b from the Federal Reserve Agent at San Francisco, transmitt ing and recom-
mending approval of application of the llercantile Trust Company of
Clifornia por permission to establish branches &t 20th Avenue and Il‘ving.
-S'breet’ Pillmore end California Streets and et the Feirmont Hotel, 21l in
San Francisco; Mr, Platt Cheirman of the Committee, recommending approvel

and im . 3
d Yr, Cunninghem making no recommendat ion.

Following & discussion the above applica-
tions were referred back to the Committee on

Examinationse.
‘eport of Committee on Exeminetions on letter dated December 29th

f"‘o |
M the Federal Reserve igent et Sen Francisco, transmitiing end recom- |

o
mendin E ~ Y s N ~ & 2 2 7 B 7 -§ e S - ‘
g approval of an application of the lercantile Trust Compeny of Y
Calip sr s :
_fj ' fornia for permission to open & branch at the corner of Fifth and

*ils i b Y & - Q Q T S 3 3 v
81on Streets - 907 Mission Street, San Francisco, in lieu of the ,

ranal ’ L h : 1 £
ek now operated ot 2595 liss ion S¢reet; the Committee recomrending

®Pproyay,

Approved. |

m < < . ]
The Secretery then submitted draft of e proposed statement to the

)_:.

Preg : .
8 regarding earnings, expenses and dividend peyments of the Federal }

“€ser . : i
Ve banks during 1926, with informetion elso with respect to amounts

{
tr |
an . ’ !
8ferred 4o surnlus account and franchise tax peid at the end of the :
Jear, g
After discussion, the above statement was
approved as amended.
(\ “8tter ordered circulated at the meet ing on December 23rd, nemely,

Lemgpe
f®ndun from Counsel deted December 17th with reference to the appli-

c&ti
O T - . . . L s
N of lr. Edsel Be Ford for permission to serve at the same time as
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op)

) ‘ & director of the National Bank of Commerce, The Guardien Trust Company
®nd the Quardian Bank of Detroit, all of Detroit, Hichigan; the Guardian
Bani; of Detroit being in process of orgenization by stockholders lOf il
Guardien Trust Company .

After discussion, Ir. Hamlin moved epproval
f of the application.

lir. Hamlin's motion being put by the
Chair was carried, the members voting as
follows: ,

Governor Crissinger, "aye" !
lir. Platt, "aye"
lr. Hamlin, "aye"
Mr. MeIntosh, "aye" :
Mr. Miller, "no" |
ir. James, "no"

‘ lir. Cunninghem, "no"

Draft of letter to the Assistant Federal Reserve Ligent at New York,

Prepareq in accordance with the Board's instructions of December 28th, re-

questlng the discontinuance in the Federal Reserve Lgent's Department of

t
he bank of gtudies into long time trends in prices, production, trade,

e, : o : 3 4 ”
Ce, and the discontinuence et the end of the year 1927 of the services

of ST : 2 -

Mre Cary Snyder, Statistician, who is engaged in this work. 5

After discussion, lir. HMiller moved that the

above letter be not transmitted end that in lieu {

of the letter the Governor of the Roard be author- i

ized to use his discretion as to the method of com-

municating to Ir. Snyder the action taken by the i
Board at the meet ing on December 28th.

Ire. MMiller's motion being put by the

Chair was carried, the members voting as

‘4 \ follows:

lir. Platt, "aye"

lr. iiller, "aye"

Mr. Jemes, "aye"

Mr. Cunninghem, "eye"
lir. HeIntosh, "aye"
Governor Crigsinger "no"
. Hamlin, "no"

.
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The Governor presented ean article on the subject "The Federal Reserve
System in 1926" prepared by lr. e Re Rurgess, Assistant Federal Reserve
Agent at New York, for publicetion in the Americen Year Book, stating
that tne article has been exemined by the Director of the Board's Division
°f Research and Statistics who sees no objection to its publication.

Upon motion, it was voted to approve publi-
cation of the article.

The Governor then reported that, in accordance with the action of
the Board at its meeting on December 30th, he proposed to appoint Deputy
Governor Case of the Federal Reserve Bank of New York, Governor Young of
the Federal Reserve Bank of linneapolis, and Chairmen Hartin of the Federal
ReaeI'Ve Banl: of St. Louis, as & comaittee of three to make & study of the
8afekeeping function of the Federal Reserve banks.

The Secretary reported, in accordence with the instructions of the
Boarg at its meeting on December 28th, with regard to salaries paid in
A York City for positions comparable to those of Building Superintendemt
g, Chief Engineer of the Federal Reserve Bank of New York, for which the
directors of the New York bank recommended salaries of $10,000 and $7,000
i 8nnum, respectively. The Governor called attention to the fact that

Comiittee of Directors of the Federal Reserve Bank of New York is ex- i

Peeteq in Washington tomorrow and suggested that the matter of the
aal"}‘rie.‘s referred to be taken up with the comnittee by the Board's Com-
Nittes op Sal

aries and Ixpenditures.

Upon motion, the Governor's sugpestion
we.s approved.

or FRASER |
isted.org/



V/4/27 o e

SEPORTS OF STANDING COMTTEES :
Dateq, January drd, Recommending changes in stock at Federal Reserve banks
as set forth in the Auxiliary lMinute Book of this date.
Approved. '
lated, Decemver 28th, Recommending action on applicetions for fiduciery
powers as set forth in the Auxiliary HMinute Book of
this date.
Approved.

Dlted, December 28th, Recomrending approvel of the applicet ion of Iire.
Charles K. Teylor for permission to serve at the
same time as director of the lurchison HNationa
Bank, Viilmington, Ne Ce., and as director and offi-
cer of the Wilmington Savings & Trust Compeny,
Wilnington, . C.

Approved.

» December 28th, Recommending approval of the epplicetion of lr.

Jde V. Grainger for permission to serve at the same

time as director of the lurchison National Bank,

Wilnington, N. C., and as director of the Wilming-

ton Savings & Trust Company, Wilmington, N. C.
Approved.

s December 28th, Recoumending approval of the application of Mr.
Wilmot ke Lvans for permission to serve at the same
time es director of the Blue Hill Nat ional Bank,
Hilton, lass., as director of the Everett National
Bank, Everett, lbsce., and as director of the First
Netional Bank, Boston, liasse.

Approved.

» Jeénuary 3rd, Recomending approval of the epplication of lMre.
John Te Cochrane for permission to serve at the
seme time as director of the Central National Banlk,
New York, MH.Y., and as director of the lerchants
Bank, ilobile, Ala.

Approved.

December 30th, Recomuending approval of the epplication of lr.
7ill W. Morrison for permission to serve at the
same time as officer of the First Nationel Bank,
Bryan, Ohio, and as director of the Ohio Savings
Benk and Trust Company, Toledo, Ohio.

mted

Dated

D‘l‘ted

D&ted i . Lppr?ved. S ; &

ecember $0th, Recommending approvel of the applicetion of lir.
Edward L. Pruden for permission to serve at the
same time as director of the American National
Bank, Newark, N.Je., and as director of the
Fidelity Union Trust Compeny, Newark, H. J.

Approved.
o for FRASER
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Approveq.
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" Governor

The meeting

adjourned at 12:45 penm.

9





