24
)

401

A meeting of the Federal Reserve Board was held in the office of the
Federal Reserve Board on Friday, December 3, 1926 at 11:15 a.m.
PRESENT: Governor Crissinger
Mre. Hamlin
Mr. Miller
lir. James
lr. Cunningham
llr. Noell, Asst. Secretary
Mr. McClellend, Asst. Secretary
The minutes of the meetings of the Federal Reserve Board held on
November 30th and December 1lst, were read and approved.
lire Hamlin then presented draft of a letter to the Chairmen and
Governors of all Federal Reserve banks, prepared by the Secretary in ac-
Cordance with the action of the Board at the meeting on November 30th,
a‘1Vising that the Federal Reserve Board does not concur in the recommenda-
tion made to the Governors' Conference by the Pension Committee in its
Teport dated October 27, 1926 or in the action of the Govermors' Conference
in approving the report with the understanding that the action recormended
therein should be taken insofar as it is practicable.

After discussion, upon motion by lir. Hamlin,
the proposed letter was approved as amended.

Telegram dated December lst from the Chaiman of the Federal Reserve
Bank of Boston, advising that the board of directors on that day made no
°hange in the bank's existing schedule of rates of discount and purchase.
Noted.
Letter dated December 2nd from the Secretary of the Federal Reserve
Bank of yew York, advising that the board of directors on that day made no
Change in the bank's existing schedule of rates of discount and purchase.

Notede
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Telegram dated December lst from the Chairmen of the Federal Reserve
Bank of Philadelphia, advising that the board of directors on that day made
N0 change in the bank's existing schedule of rates of discount and purchase.
Notede
Telegrem dated December lst from the Chairman of the Federal Reserve |
Bank of St. Louis, advising that the board of directors on that day made ;
10 change in the bank's existing schedule of rates of discount and purchase.
Notede
Telegram dated November 30th from the Chairman of the Federal Reserve
Bank of Kansas City, advising that the board of directors on that day made |

f\ ‘ N0 change in the bank's existing schedule of rates of discount and purchase.

Notede |
Telegram dated December 2nd from the Chairman of the Federal Reserve ]
Bark of san Francisco, advising that the board of directors on that day made :
N0 change in the bank's existing schedule of rates of discount and purchase. |
Noted. i

Telegram dated December 3rd from the Chairman of the Federal Reserve
Bank of Boston, advising of the re-election of lir. Alfred L. Ripley,as Class I
A Director of the Bank, and Mr. Philip R. Allen, as Class B Director, both
for tems of three years beginning January 1, 1927. i

Notede
Telegram dated December 2nd from the Chairman of the Federal Reserve

.
()
Banye of Cleveland, advising of the re-election of lr. Robert Wardrop, as Class

A Director of the bank, and of ilr. George D. Crabbs, as Class B Director, both
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for terms of three years begimning January 1, 1927.
Noted.

Copy of circular letter issued by the Chaiman of the Federal
Reserve Bank of Richmond, advising of the re-election of lire L. E.
Johmson as Class A Director of the bank, and 1ire De R. Coker as Class
B Director, both for terms of three years begimming January 1, 1927,

Noted.

Copy of circular letter issued by the Chairman of the Federal
Reserve Bank of Atlanta, advising of the re-election of lire G. G. WWare
as Class A Director of the bank, and lir. Leon C. Simon as Class B Director,
{3 both for terms of three years beginning January 1, 1927,

‘ Noted.

Letters and telegram dated December 1lst from the Chairman of the
Federal Reserve Bank of Chicago, advising of the re-election of lire E. L.
Johnson, as Class A Director of the bank, and lir. Robert liueller, as Class
B Director, both for terms of three years begimning January 1, 1927.

Noted.

Copy of circular letter issued by the Chaimman of the Federal
Reserve Bank of New York, advising of the re-election of lir. R« H. Treman,
a8s (Class A Director of the bank, and lir. Theodore I« Whitmarsh, as Class
B Director, both for terms of three years, beginning Jamary 1, 1927.

} otede
{\ Telegram addressed to lre James under date of November 30th by

Ur. paul Dillard of lemphis, Tenn., advising of his acceptance of the
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Board's appointment as Class C Director of the Federal Reserve Bank of

St. Louis, for the unexpired term ending December 31, 1928,

e S

Noted.

Letter dated November 2 th from the Govemor of the Federal Reserve

T

Bank of Kansas City, referring to the vacancy in the board of directors
0f that bank caused by the resignation of Mr. W. S. Bulkley, Class C Director.
Noted. |

Report of Committee on District #9 dated November 30th, recommending
the appointment of iir. John Re Mitchell as Class C Director of the Federal
Reserve Bank of lMinneapolis, for a tem of three years begiming Jamary 1,
@ \ 1927, the redesignation of lir. iitchell as Chairman and Federal Reserve
Agent for the year 1927 and the appointment of Mre C. J. Kelly of Butte,

MOntana, as Director of the Helena Branch for a tem of two years, begin- p

Ring January 1, 1927; the Cormittee also recommending approval of the
qction of the board of directors of the Federal Reserve Bank of linneapolis !

in Voting to reduce the number of directors at the Helena Branch from seven

tO five.

After discussion, iir. Hamlin moved approval 4
of the action of the board of directors of the i
Minneapolis Bank in voting to reduce the size of the ;
directorate of its Helena Branch from seven to five i
members, effective January 1, 1927.

Carriedes

Thereupon ensued a discussion during which it
ﬂ(\ was agreed that the appointments recommended by the i
Committee should be taken up with other similar rec om- :
mendations, on a date to be fixed by the Governors
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Report of Committee on Salaries and Expenditures on letter dated
1\’Ovember 30th, from the Chairmen of the Federal Reserve Bank of Richmond,

Tequesting approval of the action of the executive committee of that bank

R

in voting to grant extensions, with full pay, of thirty days from November
22nd ang November l4th, respectively, in leaves of absence on account of
i1111ess, granted Iliss Anne ilitchell and liiss Helen lloore, employees of the
bank; the Committee recommending approval.
Upon motion, it was voted to approve pay-

ment of full salary to Miss Mitchell and liiss

iloore during the extensions authorized by the

executive cormittee of the Richmond bank.
n \ Report of Cormittee on Salaries and Expenditures on letter dated
N‘)V‘ember 20th from the Secretary of the Federal Reserve Bamnk of Chicago,

requesting approval of the action of the executive conmittee of that bank

I voting to grant 90 day extensions, with full pay, from November 7th

pe——

®d October 28th, respectively, in leaves of absence on account of illness,
8ranteq 31iss Jessie Gasparo, an employee of the Bond Department, and iliss

CE’~'Gherine Flannigan of the Check Department; the Committee recommending

AR LT

8bproval ,

Upon motion, it was voted to approve pay-
ment of full salary to lliss Gasparo and liiss
Flammigen during the extensions in leave of
absence, authorized by the Executive Commi ttee
of the Chicago bank.

e o e

ﬂ (‘ Letter dated November 26th from the Chaiman of the Federal Reserve
Ba‘nk of New York, advising that the Central Mercantile Bank of New York, i

¥hicn recently merged The National American Bank, will establish its main - ;
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Office at Fifth Avenue and 44th Street, discontinuing the branch at 8 Vest
40th Street, which was formerly the main of fice of the National American
Bank and which it was originally supposed would be the location of the main
0ffice of the me rged. institution.

Noted.

—pe

Letter dated Novem‘ber 23rd from the Assistant Federal Reserve Agent
at Clevelanml, advising that effective November 20th The Ohio Trust Company
Was absorbed by the Lake Erie Trust Company of that city, also a member;
together with memoranda from llessrs. Platt and Cunningham, members of the
Comittee on Examinations, with reference to the necessity for approval

‘ Of this consolidation by the Board.

After discussion, lire Cunningham moved

that the Federal Reserve Agent at Cleveland
be requested to secure from the Leke Erie Trust
Company an application for the Board's approval ;
of its action in absorbing the Ohio Trust Company
and to forward same to the Board with his recom- 1
mendat ione. f
Carried. X
4

Telegram dated December 2nd from lir. Alex Dunbar of Pittsburgh,
chainnan of the American Bankers' Association Committee on Standardization

Of Checks, inquiring if the Committee may meet with the Board on londay,

SRS

DSCember 6th; together with proposed telegraphic reply stating that the

B0arq nag a full docket for londay morning but will be glad to see the

——— R I s

Committee on the afternoon of that daye
ﬂ (\ Noted, with approval. ;

Letter dated November 30th from the Washington office of the
Deal‘bom Independent, submitting an ingquiry as to the amount of Federal r

Re*"el‘ve notes issued from 1918 to 1921, how many have been retired, etc. ,

w—
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Referred to the Secretary for preparation
of a reply.

T pee——— & A T

lMemorandum from the Secretary dated December 2nd, submitting draft of

letter to be addressed to the Federal Heserve Agents at Federal Reserve

e SRR T

banks branches of vhich maintain a supply of unissued Federal Reserve
Notes, advising of the Board's approval of the suggestion of the recent
Federal Reserve Agents' Conference that such branches experiment during
the noxt six months with the possibility of carrying the necessary reserve

Supply of notes in the banking department instead of the Federal Reserve

T %

Agent's Department at the branch; the proposed letter requesting that the

Sxperiment be conducted during the first six months of 1927 and a report

(,7‘ \ be made at the end of that period with respect to the advisability of a

LN .

Pemanent arrangement for carrying all Federal Reserve notes at the branches
4s bank cash. The Secretary's memorandum also submitted a letter dated

November 22nd from the Federal Reserve. Agent at Chicago, regarding the sit-

Ration with respect to the carrying of unissued I'ederal Reserve motes &t

e oo L A i e e B LI

the petroit Branche

After discussion, lire. Hamlin moved that the
letter submitted by the Secretary be approved for 1
transmittal to all Federal Reserve Agents except at
Chicago and Kansas City, the Board having already
been advised of arrangements to discontimue the i
carrying of such unissued notes at the Omaha and 'J
Oklahoma City Branches aml of a study being made
of the situation at the Denver Branch.

lr. Hamlin's motion being put by the
Chair was carried.

-

ﬂ' (‘ He then moved that the letter fram Mr. Heath,
above mentioned, be referred to the Committee on
District #7 for report.

= T

Carried.

S TEEE TR W
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The Governor then referred to the action of the Board at its meeting
on November 19th, in voting that the text accompanying the weekly statement of

Condition of Federal Reserve banks, following the first purchase of bills

e

£rom the National Bank of Belgium under the credit recently established, should

v

contain the following mention of the purchase:

"Mhe Federal Reserve banks mede the first
purchase of bills under the credit recently
ostablished for the National Bank of Belgium
on (date). The amount of the bills purchased
is included with other 'Bills bought in open
marke t'e"

g e o

He stated certain objections which had been expressed to him to the
Inelugion of the above reference in the weekly statement and stated that he i
perSonally could see no reason for it, in view of the fact that the Board

hag already published in the Federal Reserve Bulletin information regarding

the credit approved for the National Benk of Belgiume

Following a discussion, lire Hamlin moved
reconsideration of the Board's action of November
19t he

S "t

Mr. Hamlin's motion being put by the
Chair was carriede.

The Governor then referred to the fact that the bills bought under
the Belgian credit were to be included in the weekly statement along with

Other mpills bought in open market" and suggested that it might be advisable

to subdivide this item so as to show separately domestic and foreign billse.

ﬂ (‘ ure. liiller then moved that iire Smead, Chief

; of the Board's Division of Bank Operations, be
directed to present to the Board draft of a fom
of the weexly statement, showing under the capfion
of "Bills bought in open market" separate items of
foreign and domestic billse.

T e Sose b T R R
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Carriede

The Secretary of the Board then entered the meeting amd submit ted
draft of a proposed telegraphic reply to & letter dated November 29th from

the Deputy Govemor of the Federal Reserve Bank of Cleveland, with reference

to a change in the plan of charging off depreciation on the building and vaults

0f the Pittsburgh branch which at the present time is being depreciated on
‘& fifty year basis or at the rate of 25 per year; the Deputy Governor request-

ing an expression as to the propriety of placing the Pittsburgh building and

vaults on a forty year depreciation basis anl suggesting that in order to make
the depreciation retroactive a charge-off of 18,436,10 be made at the end
0f the present year, with a future annual depreciation of 14,011.49. ‘;

ﬂ‘ : Upon motion, it was voted to approve the
proposed reply as follows:

1

nproposal regarding Pittsburgh building [
contained in your November 29 letter seems }
!

reasonable but think recommendation your board

of directors should be received before proposal
is presented to Federal Reserve Board. According
to our figures if new procedure were adopted your {
charge for 1926 would be $15,817.68 and in the
future 14,011.49. Your figure of :}18,436.10
apparently includes the amnual increase for one
year too many."

SBPORTS OF STANDING COMMITTEES:

e T Sl S B Wl 73

Dated, December 2nd, Jecommending changes in stock at Federal Reserve banks,
3rd, as set forth in the Auxiliary llimute Book of this dates
Approved.

2 2L :

Assistent Secretarys |

Approved:
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