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A meeting of the Federal Reserve Board was held in the office of the
Federal neserve Board on Tuesday, October 26, 1926 at 11:00 am.

PRESENT: Governor Crissinger
lire Platt
Mr. liller
iire James
lre Cumingham
Mr. Noell, Asst. Secretary
iIre lcClelland, Asst. Secretary

The mimites of the meetings of the Federal Reserve Board held on
October 20th and 21st were read and gpproved.

Letter dated October 2lst from the Secretary of the Federal Reserve
Bank of yew York, advising that the board of directors on that dgy made no
Change in the bank's existing schedule of rates of discount and purchase.

f ‘ 1ot ede

Telegram dated October 22nd from the Chairman of the Federal Reserve

B As ! : 1 : 3
8k of Chicago, advising that the board of directors on that day made no

¢ 5
hange in the bank's existing schedule of rates of discant and purchase.

ot ed.

? Telegram dated October 2lst from the Chairman of the Federal Reserve
B

Ak of San Francisco, advising that the board of directors on that day made

a SR ST £ !
¢ Change in the bank's existins schedule of rates of discount and purchases

Noted.

Report of Executive Committee on letter dated October 21st from the
Acting Comptroller of the Currency, requesting approval of a salary of 2700
. Por 8nmunm for National Bank .Exa.miner Se Clark Beise, to be assigned to the
( ‘ 9ty

Federal zeserve District; the Committee recormending approvel .

Approvede
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Letter dated October 26th from the Assistant Federal Reserve Agent
8 New York, advising that the Irving Bank amd Trust Company, New York City,
has received informal approval of the New York State Superintendent of Banks
for g branch office at Twenty-first Street and Fifth Avenue, New York City,

Which it is understood will be opened about March 1, 1927.

Notede
Letter dated October 18th from the Assistant Federal Reserve Agent

a
¥ San Francisco, advising that the Pacific bouthwest Trust and Savings Bmk,

Los Angeles, on October 18th opened a branch in the premises of the State

| Beai op Lennox, Lemmox, Cale. under the authority granted by the Board on

’(1 ‘ September 23rd.
1 Noted.

Report of Cormittee on Examinations on the matter referred to it

a
¢ the meeting on September 23rd, namely, letter dated September 2lst from

.t
he Federal Reserve Agent at St. Louis, transmitting a statement of the ratios
of
; dank deposits to total deposits of banks in the 8th Federal Reserve District

® Which the Board has granted the privilege of carrying reduced reserves, and

I‘ec(’mmfanding that the reserve requirements of the Grand National Bank be in-

STeaseq from 7% of demand deposits and 3% of time deposits to 10% of demand

o205 its ana 3% of time deposits; the Committee submitting a further letter

2 tng subject from the Federal Reserve Agent at Ste Louis, dated October 19th,

" Tecommending that the Board approve his recormendation for an increase in
‘ 8 S0 uniarbe: o2, e (0banA Hat donAl Beake

After discussion, upon motion by lire. Miller, it
was unsnimously voted that the reserve requirements
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of the Grand National Bank of 3t. Louis be increased
from 7% of demand deposits anmd 3p of time deposits to
10% of demand deposits and 3% of time depositse
Letter dated October 25th from the Deputy Governor of the Federal Reserve
Bank of New York, advising of the illness of Governor Strong and of the sctionm
Of the board of directors of the bank in voting, subject to the approval of the
B°a1‘do to extend to him a leave of absence with pay until December 1, 1926.
Upon motion, the action of the New York directors
in granting leave of absence with pay to Governor Strong
was approvede
Letter dated October 25th from the Deputy Governor of the Federal Reserve
B8k of Wew York, transmitting copy of Royal Decree of lionetary Stabilization,
f ‘ ¥hich wag signed by the King of Belgium on October 24th and went into effect
Upon itg publication in Brussells on October 25th.

Ordered circulated.

Letter dated October 23rd from the Deputy Governor of the Federal Reserve

Bang of New York, transmitting and commenting on copy of an agreement setting

fortn in detail the tems and conditions under which the Federal Reserve bank
| hag undertaken to purchase not to exceed the equivalent of $10,000,000 of com-
Wereia) bills from the National Bank of Belgium, as amthorized by the Federal
Bserve poard at its meeting on October Sthe
Ordered circulated.
Report of Committee on District i6 and Cormittee on Salaries and Ex-
ﬁ I)‘en‘utu:t‘es on letter dated October 20th from the Secretary of the board of
%‘ clirec‘-tors of the Federal Reserve Bank of Atlanta, t ransmitting commmunications

"th reference to the sction of Mr. R. Ne Groover, Manager of the Savannah
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Agency of that bauk, vhile acting as special representative of the bank in
Comection with the failure of the Georgia National Bank, Athens, G2 in fail-
g to creait until May 22, 1926 a payment of $1,000 made to him under date of
Jamuary 28, 1926 on a mote held by the Federal Reserve bank; the Secretary
édvising that the Govermor of the bank at the last meeting of the board of
d'il‘ecnzo:-s reported that lir. Groover had been temporarily relieved as lianager

°f the Savannsh Agency for, although in the Governor's opinion he is thoroughly
honest’ he had been guilty of gross nsgligence - and that the board of directors
hag voted that the removal of lMr. Groover as lManager of the Agency be approved,
04 that subject to the approval of the Federal Reserve Board, he be tendered

% Position in the Discount Department at the head office at an amual salary of
%’000 in accordance with a recommendation of the Governor of the banke There=
UPOn engued a discussion of & suggestion of the Board's Committees that they
being unwilling to recommend approval of the proposed salary for lre Groover
"thout, further information, the matter be held until an opportunity is had dur-
g the forthcoming Conferences, to discuss it with the Chaimman and Governor

% the Atlanta banke

Following the discussion, Mr. Miller moved that
having cons idered the recommendation of the directors
of the Federal Reserve Bank of Atlanta, and the docu-
ments transmitted by the Secretary of the bank in his
letter of October 20th, the Board concur in the opinion
expressed by Govermor Vellborn that lre. Groover was guilty
of gross negligence in the performance of his duties, and
for that reason disapprove the recormendation for his em-
ployment at the Federal Reserve Bank of Atlanta and the
payment to him of any salarye

1r. Miller's motion being put by the Chair
was unanimously carriede
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At this point, lr. Eddy entered the meeting and lir. Noell withdrew.
: lemorandum from Counsel dated October 20th, submitting draft of a
I‘Gp]_y to letter dated September 16th from the Federal Reserve Agent at St.
I‘ouiS, inquiring whether crude cotton seed 0il may properly be considered

& Non-pe rishanle readily marketable staple agricultural product within the

Meaning of the third paragraph of Section 13 of the Federal Reserve Act, i

"hich pormits Federal Reserve banks to discount or purchase sight or demand

—

e

b
s dram to finance the domestic shimment of such products; the proposed

8Ply stating that the Board is of the opinion that cotton seed oil is es-

5
utially a product of mamfacture and can not be deemed an agricultural

ot

rl i Produgt, within the meaning of the third paragraph of Section 13, and stating
t
hat Cotton seed 0il is a product of some three or four steps of manufacture
l w
| Beh are analagous to the steps involved in the production of flour and bran
f
i *om wheat which the Board some time ago ruled to be manufactured rather than i
8
8ricul tural products within the meaning of Section 13.
Upon motion, it was voted to approve the
proposed reply, as well as a circular letter
submit ted by Counsel, advising all Federal
Reserve banks accordingly.
Report of Comittee on Salaries and Expenditures on the matter referred
‘ to .
{ it at the meeting on October 20th, namely, memoranda from the Board's Secre- i
ta '
| ™V and Counsel with reference to the action of the board of directors of the

T
9281 Resorve Bank of Dallas in approving the employment of the firm of Locke,

1 LO\
ﬁ ﬁ Cke, Stroud and Randolph as Counsel at an annual salary of {8,000 per amum,

R o

0 ; E
SWcceed jir. E. B. Stroud, resigned, and in voting to turn over to this fimm

)
U Notarial work at the bank - the Law Committee having approved the salary

gt s ket
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Proposed for Counsel but raised a question as to the proposed notarial arrange- [
5
ment; the Committee on Salaries and Expenditures recommending approval of this E

&rrangement e

After discussion, lir. James moved approval of the
salary recormended for the firm of Locke, Locke, Stroud i"'
and Randolph as well as the arrangement approved by the :
Dalles directors for turning over to this firm all notarial
work at the benke

1 Carriede.
Memorandum from Counsel dated October 22nd, submitting draft of reply

%0 lotter gated October 18th from the Govermor of the Federal Reserve Bank

| A e T e At e

| °f Minnsapolis, inquiring whether Section 502 of the World War Adjusted ;
# '\ °°mpen8_ation Act amends Section 13 of the Federal Reserve Act so that notes j
Secureq by Adjusted Service Certificates and rediscounted by Federal Reserve §i
Panis may be used as collateral security for Federal Reserve notes under
®he provisions of Section 16 of the Federal Reserve Act; the proposed reply
8tating that notes rediscounted by the Federal Reserve banks under the pro- i}
Visions of the Adjusted Compenmsation Act do mot come within the definition
°f collateral which may be used to secure Federal Reserve notes as set out
I Section 16 and may not be used for that purpose. .
Upon motion, the proposed reply was approved.
; ' The Governor then presemted a copy of the recommendations of the
Federa) Advisory Council made to the Federal Reserve Board at the time of the
6\ ﬁ‘ meeting of the Council on September 17, 1926 and called particular attention N
% the request that the Board "Use its good offices to have the law and/or !

ﬁeg‘llat ions of the present income tax law amended so that the income derived

Py
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from American Bankers' Acceptances by foreign holders may not be subject
%0 an income tax"; the present tax being at the rate of 13%be
After discussion, Mr. lliller moved that the

request of the Federal Advisory Council be trans=—

mitted formally to the Secretary of the Treasury

with advice that the Federal Reserve Board con-

curs in the sames

Letter dated October 18th from the Governor of the Federal Reserve Bank

°f Dallas, advising that from time to time they have brought to their at-
tention the matter of improper classification by member banks as time de~

Posits of certain deposits which should be ¢lassified as demand, particularly

1 the cage of deposits of public funds; the letter requesting advice as to

v
‘ "hethe r the Board concurs in the view that inasmch as the Federal Reserve

b
qks do not conduet regular examimations of member banks, which is a func-
tHon of the Comptroller of the Currency or the state banking departments,
they are without facilities for checking the classification of deposits and
Shoulq not be charged with this responsibilitye.
After discussion, the Secretary was directed
to address a letter to the Comptroller of the
Currency inquiring as to the practice of his ex-
aminers in connection with checking the classi-
fication of deposits by national banks with par-
ticular reference to public depositse
Letter dated October 23rd from the Assistant Federal Reserve Agent at
\f
= York, advis ing that permission has been secured from reporting member
b :
®Ks in Wew York City for the publication by the Federal Reserve bamk of

B f‘
ﬂ.‘ ‘@ares on brokers' loans which the member banks began reporting in confidence

t
he latter part of 1917; the letter stating that it is proposed to publish
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these fignres, if possible, in the November monthly review of the Federal 1

Reserve bank, with an explanatory article pointing out the difference between i
the o019 reports and the present ones made by all member banks, and stating
1t has occurred to them that the Board may wish to publish & simmltaneous

&rticle on the subject in the Federal Reserve Bulle tin

Upon motion by lire Miller, it was voted that 5
an article on the subject referred to should be 5
published in the Bulletin.

Letter dated October 23rd from the Assistant Federal Reserve Agent at

1
Tew York, referring to the arrangement made by the Board some time ago where-

b
V 1t has been publishing on lMonday, instead of Friday, its consolidated

Statement of the condition of reporting member banks as of Vednesday of the
\ Pre%ding week; the Assistant Federal Reserve Agent suggesting the earlier {
Yelease of figures for the New York City and Chicago member banks, =nd stat-
; g that they will be glad to cooperate in any plan for making these figures b
(i Pdlic at the earlisst possible moment. The Secretary stated that it would
be imPI‘:a.c:t;icab'le to advance the release date of the consolidated statement i
for a1 gistricts waich is now mede public on Monday afternoonm, but that
figums for New York and Chicago member bamks could be released on Friday
afteI’noon. He stated that if such an arrangement were approved by_ the Board
1 the consolidated statement caild still be released on lionday without any
Ghange other than to eliminate comment on changes in New York City and

ﬂ] ﬂ‘ Chica@ which would be set out in the earlier release.

v After discussion, during which some menbers

of the Board brought out possible objections to
such an arrangement action thereon was deferred.
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LEPORTS OF STANDING COMMITTEES: i

L SRS

Dated, october 21st, Recommending changes in stock at Federal Reserve Banks §
22nd, as set forth in the Auxiliary Mimte Book of this date. &
Approved. [
Dated, October 22nd, Recommending approval of the application of Iire Re Ko
Lippincott for permission to serve at the same time as

director and officer of the Laurel Springs National

Bank, Laurel Springs, N. Je and as director of the
lerchants Trust Company, Camden, s Je f.
Approved. e

The meeting adjourned at 1:00 pe.me.

Assistant Secretarye.
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