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A meeting of the Federal Reserve Board was held in the office of the

N\ Federal Rreserve Board on Friday, October 8, 1926 at 10:45 a.me

|
! PRESENT: Vice Governor Platt
lire Hamlin
Mre. Miller |
lir. James f
1ire Cumlin@lam
Mre. Eddy, Secretary J
Mre. McClelland, Asst. Secretary
PRESENT ALSO: Iire Wyatt, General Counsel
I
|

The minutes of the meetingsof the Federal Reserve Board held on October
6th were read and approved.

The minutes of the meeting of the Federal Reserve'Boazd held on the morn-
Ing of Qctober 7th were read and approvede.

The minutes of the meeting of the Federal Reserve Board held on the
afternoon of October 7th were read and approved as amended.

The Vice Governor stated that the meeting had been called for the

Mrpoge of presenting to the Board, formsl notices, revised by Coumsel in
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the Federal Reserve Bank of Atlanta and Mr. Joseph L. Campbell, Deputy
GOVernor of the bark, advising both the bank and lir. Campbell of the
Board's action taken at the meeting yesterday morning in removing him

from office as Deputy Govermor of the Federal Reserve Bank of Atlanta.

S s A S5

8cordance wi th suggestions made at the meeting yesterday afternoon, to '
|

|

|

|

lr. Wyatt then read to the Board letters addressed to the Federal Reserve %

Bank of Atlanta and to lr. Ceampbell which, after discussion, were amended to

l
l
; feaq as follows:
"QOctober 8, 1926

Federal Reserve Bank of Atlanta,
Atlanta, Georgiae.

Gentlemen:
You are hereby advised that, pursuant to the provisions of
|
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"gection 11 (£) of the Federal Reserve Act, the Federal Reserve
Board yesterday took final action removing lMre. Joseph L. Campbell
from office as Deputy Governor of the Federal Reserve Bank of
Atlanta, effective November 15, 1926

The cause of such removal is as follows:

The Federal Reserve Bank of Atlanta made a large shipment of
currency to Havana, Cuba, amounting to 26,500,000, which left Atlanta
on a special train on Saturday, April 10, arrived in Key Vest on
Sunday, April 11, and was there loaded on the Cuban Gunboat "Cuba"
and taken to Havana, where it was delivered on londay morning, April
12. 1lre Joseph Le Campbell, Deputy Govemor of the Federal Reserve
Bank of Atlamta personally had official charge and direction of said
shipment of currency and of the party accompanying it; while in charge
of said party he used intoxicating liquor and permitted other members
of the party under his supervision to do likewise; he failed to keep
proper records and to make a prompt and full report of the entire
transaction, ami was particularly negligent in not keeping a record
of his expenditures anmd properly accounting for same; he took certain
men from Key West to Havana who had no duty to perform on board the
ship or in Havana and whose further participation in the trip was
merely for pleasure; and he and his party were guilty of conduct
unbecoming representatives of a Federal reserve banke In the opinion
of the Federal Reserve Board these facts indicate that lir. Joseph
L. Campbell lacks certain essential qualifications which are requisite
and necessary for a senior officer of a Federal reserve banke

You are advised that the Federal Reserve Board has given very
careful consideration to all of the evidence sulmitted to it in this
connection and has carefully considered the report of the committee
appointed by the directors of the Federal Reserve Bank of Atlanta
to investigate the charges against lir. Campbell, together with the
action of the Board of Directors of the Federal Reserve Bank of
Atlanta and certain letters addressed to the Federal Reserve Board
by Ur. Oscar Newton and lr. Kettig expressing disagreement with
such actione

After careful consideration of the evidence and of all these
documents, the Board is of the opinion that most of the charges
against lr. Campbell are substantially true and supported by the
facts.

The report of the cormittee appointed by the directors of
the Federal Reserve Bank of Atlanta and approved by & majority
of the directors does not, in the opinion of the Federal Reserve
Board, disprove such cherges; but on the whole it confirms the
Board in its impression that both by his personal conduct on the
above named expedition and by his official action in failing to
account properly for the money expended in commection with said
expedition, Mr. Campbell demonstrated a lack of certain qualifi-
cations which are requisite and necessary for a senior officer
of a Federal reserve banke
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"By order of the Federal Reserve Board.

Walter L. Eddy,
Secretary."

"October 8,
1926

Ur. Joseph L. Campbell,
Federal Reserve Bank of Atlanta,
Atlanta, Ga,

Sir;

You are hereby advised tmhat, pursuant to the provisions of
Section 11 (f) of the Federal Reserve Act, the Federal Reserve Board
Yesterday took final action removing you from office as Deputy Gover-
Q ;ngGOf the Federal Reserve Bank of Atlanta, effective November 15,
“~Ve
3\ The cause of such removal is as follows:
} The Federal Reserve Bank of Atlanta made a large shipment of
‘, Surrency to Havana, Cuba, amounting to $26,500,000, which left At-
@ta on a special train on Saturday, April 10, arrived in Key West
%2 Sunday, April 11, and was there loaded on the Cuban Gunboat 'Cuba'
A4 taxen to Havana, where it was delivered on Monday morning, April
12, as Deputy Governor of the Federal Reserve Bank of Atlanta, you
Personally had official charge and direction of said shipment of cur-
Tency and of the mrty accompanying it; while in charge of said party
JOu used intoxicating liquor and ermitted other members of the party
were under your supervision to do likewise; you failed to keep
Proper records and to make a prompt anmd full report of the entire
t.'l'msaction, and you were particularly negligent in failing to keep
& record of your expenditures and to account properly for same; you
00k certain men from Key West to Havana who had no duty to perform
%0 board the ship or in Havana anl whose further participation in
trip was merely for pleasure; aml you and your party were guilty
:f Conduct unbecoming representatives of a Federal reserve bank. In
he opinion of the Federal Reserve Board these facts indicate that
JOu lagk certain essential qualifications which gre requisite and
B8cesgary for a senior officer of a Federal reserve banke
L By order of the Federal Reserve Boarde.

Valter L. Eddy,
Secretary. "
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Mr, Jares then moved approval of the above
letters submitted by Counsel as amended by the
Board, and that the Secretary be ordered to trans-
mit them through the Federal Reserve Agent at
Atlanta to Mr. Campbell and the Federal Reserve
Bank.

lir. James' motion being put by the
Chair was carried, lr. Hanlin not votinge.

Counsel then read to the Board a form of letter addressed to the Federal
Reserye Agent at Atlanta and tramsmitting the above formal notices to lir.
Campbell and the Federal Reserve Bank of Atlanta, as follows:

"October 8, 1926.
lirs Oscar Newton,

Federal Reserve Agent,

Federal Reserve Bank of Atlamta,
Atlanta, Georgiae

Dear Mr, Newton:

There are enclosed herewith two letters, one addressed
to the Federal Reserve Bank of Atlanta and the other addressed to
lr. Joseph L. Campbell, both of which are self-explanatorye

: In your capacity as Chaiman of the Board of Directors
of the Federal Reserve Bank of Atlanta and the official representa-
tive of the Federal Reserve Board at the Federal Reserve Bank of
Atlanta, you are requested to present to lr. Joseph L. Campbell
personally the letter addressed to him and to advise the Federal
Reserve Board when this has been dones

In your capacity as Chairman of the Board of Directors
of the Federal Reserve Bank of Atlanta and the official rep-
resentative of the Federal Reserve Board at the Federal Reserve
Bank of Atlanta, you are requested to deliver to the Federal Re-
serve Bank of Atlanta the letter addressed to the Federal Reserve
Bank of Atlanta and to cause such letter to be read to the Board
of Directors of the Federal Reserve Bank of Atlanta at its next
regular or special meetings When this has been done please noti-
fy the Federal Reserve Board of the facte

By order of the Federal Reserve Boarde

g

Valter L. Eddy,
Enclosurese. Secretary. "

Digimed for FRASER
h guisfed.org/




e g

g

10/8/26

291
aBa

Upon motion by lre. James, the above letter
was approved.

lr, Jamps read to the Board the following letter addressed to him by

the Secretary of Commerce under this date:

He

The
mol'n in g

for FRASER

"Apropos of our conversation last evening, our representa-
tives in the South telegraphed me that amn influential group con-
cerned in the cotton situation are calling a meeting at New Orleans
on llonday or Tuesday to consider ways and means in the present cotton
situatione. I understand that this meeting is to represent all the
different branches concernsd for preliminary discussion. They are
anxious that the heads of the Dallas and Atlanta Reserve Banks should
accept invitations to this meeting and that some important official of
the Federal Reserve Board itself should be presente

The latter question is one on which I have no suggestion to
make but I thought perhaps the Board could see its way to advise the
heads of the Dallas and Atlanta banks that it would be glad to have
them attend."

then submitted and moved adoption of the following resolutions:

INHRREAS, having been informally advised by the Secretary
of Commerce that for the purpose of discussing ways and means
for meeting the financial crisis in the cotton growing territory
that has come sbout through the recent drastic decline in the
price of cotton, an important meeting of cotton producers, cotton
merchants, bankers and public officials would be held in New
Orleans on Monday, October 11, 1926, and that in all probability
the Governors of the Federal Reserve Banks of Atlanta and Dallas
would be asked to attend,

BE IP RESOLVED, that in the event the Goverrmors or
Chairmen of any of the Federal Reserve banks be invited to at-
tend the meeting referred to, the Federal Reserve Board will
not only interpose no objection to the acceptance of such in-
vitation but will approve of so doing;

BE IT FURI'HER RESOLVED, that the Federal Reserve
Board being in full sympathy with the purposes of the meeting
as outlined by the Secretary of Cormerce, shall immediately
transmit these resolutions by wire to the Federal Reserve banks
of Atlanta, Dallas, Richmond and St. Louise"

Secretary then stated that he had received a telephone call this

from Governor Crissinger who had been advised by lir. Jemes last night
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Of his telephone conversation with Secretary Hoovers. The Secretary reported
that the Governor had stated he had given cmsiderable thought to lire Hoover's

Suggestion and had reached the conclusion that it might be better not to

have the Board approve the suggestion that the Governors of the Federal
Reserve banks attend the proposed conference in New Orleans as he thought

they might be put in embarrassing positions in replying to questions that

Might be put to them as to the policies of the Federal Reserve banks in

Certain contingencies. The Secretary stated that the Govemor had sug-

8sted that the Board might instead furish lire Hoover with one or all of

§
{
|
|
{
{
|
|

the telegram§ received from the Federal Reserve Banks of Richmond, Atlanta,
Sts Louis and Dallas as to tneir present policy with respect to loans on
Cotton which could be read at the Conference, as expressive of the policy

°f the Federal Reserve System, by a representative of Secretary Hoover or

o g

Ayone else intercsted.

Following the discussion, lir. Miller moved as a
substitute for lMr. James' motion that the following
telegram be addressed to the Chairmen of the Federal
Reserve Banks of Richmond, Atlanta, St. Louis and
Dallas:

A e M A Sl

i "Board has been advised that an important meeting will be held in

A New Orleans on lionday or Tuesday, October llth or 1l2th, for the
purpose of discussing ways and means for meeting the serious situ-
ation in cotton growing territory that has come about through the
recent drastic decline in price of cotton, and that in all proba-
bility invitation will be extended to your bank to be represented.
Board recently has been giving much consideration to cotton situa-
tion. It assumes that you are informed as to meeting called for
New Orleans and in order not to delay action Board has instructed
me to advise that it will approve of your bank being represented
in the event you are invited to send a representative. It is be-
lieved by Board that the attitude of your own and other reserve
banks in cotton districts, as developed in replies to ‘Board's

| telegram of October 6th to you and other banks, if explained at
the meeting will be a helpful factors"
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lire ililler's substitute motion being put by the
Chair was unanimously carried.

ire. Cumingham, on behalf of the Committee on District #7 then reported
O the matter referred to the Committee at the meeting on September 29th,
lamely, a letter dated September 23rd from the Federal Reserve Agent at
Chicago advising that in accordance with the desire of the Executive Committee
4 f the bank he had arranged to attend the convention of the American Banxers'

Associat ion which is being held in Los Angeles this week. Iir. Cunningham

Subnitteq a letter from the Governor of the Federal Reserve Bank of Chicago,

8vising that the expenses of lMr. Heath's trip, as well as those of lir. Blair,

A B T T 55

Doty Governor, are being paid by the Federal Reserve bank and setting forth

L the reasons for the Federal Reserve Bank of Chicago desiring to be represented

8% the comvention,

Mr. Cumningham moved that the above letter be
referred to the Board's Committee on Salaries and
| Expenditures.

Following a discussion, Mr. James moved as a

| substitute for lMr. Cummingham's motion that the

i Board interpose no objection to the action of the

a Federal Reserve Bank of Chicago in defraying the

{ expenses of llr. Heath's attendance at the convention

{ as the representative of the bank, but that it refer

to the forthcoming Conference of Governors and Federal
i Reserve Agents the question of limitations on Federal
; Reserve bank representation at bankers' conventions.

Ire James' substitute motion being mat by
the Chair was carriede

st SR S,

{

The Secretary them reported that in accordance with the instructions
of
L Yhe Board yesterday he had talked over the telephone with the Chairren

of
i the Federal Reserve Bank of Richmond, with regard to the wording of his
{
{
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telegram of October 6th, with referencé to loans on cotton in which it was
Stated that there has been no pressure on bankers to lower the "rediscount
rate'" of the Federal Reserve Bank, whereas the Board's telegram of October
6%h had referred to a lowering of rediscounts. The Secretary stated the
Board's telegram had been misunderstood and heA presented a revised telegranm
from the Chaimman of the Richmond bank as follows:

"Your wire Wednesday considered carefully at our Board meeting
yesterdaye e have brought no pressure directly or indirectly
upon bankers in cotton territory to lower their loans against
cotton. 'ie now have no loans on this year's cotton crope Ve
have had no occasion to call for additional collateral on cotton
loans already made. Our policy has always been to lend freely
on cotton, calling it to the attention of member banks when loans
are not adequately secured. Generally speaking we think loans
on cotton should be made on a basis of not more than eighty per
cent of market value. We camnot safely change our policy of re-
quiring periodical ligqidation from member banks but those banks
already borrowing heavily from us will be pemitted to liquidate
present indebtedness by the substitution of cotton paper. Our
Board has no objection to your publishing this if you desire."

Noted.

Lo OF STANDING COMMITTEES:

Dated’ October 8th, Reconmending & change in stock at a Federal Reserve
Bank, as set forth in the Auxiliary Ilinute Book of

this date.
Approved.

The meeting adjourned at 1l:15 p.

A 1A
Proved; %ﬂ/ﬁ ) ] Seoretaryd

Vice=-Govermor.
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