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A meeting of the Executive Committee of the Federal Reserve Board

was held in the office of the Governor on Londay, September 27, 1926 at

11:50 a.m.

PRESENT:

PIES= ALSO:

Governor Crissinger
Mr. Platt
Mr. Miller
Mr. Noel]., Asst. Secretary
Mr. it=lelland, Asst. Secretary

Er. Cunningham
Mr. Vest, Asst. Counsel

The Governor presented a memorandum dated September 27th from the

Acting Comptroller of the Currency, advising that the First National Bank

Of :It. Sterling, Ohio, with capital of c75,000, and The Citizens National

Bank of Mt. Sterling, with capital of 6.0,000, have entered into an agreement

to consolidate under the Act of November 7, 1918, imaer the charter of The

First National Bank of Mt. Sterling, but with a capital of 70,000; the

Acting Comptroller stating that as the consolidation involves a reduction

Of capital stock of the First National Bank the approval of the Board is

necessary to the reduction and recommending that said reduction be approved

with the understanding that the capital account of the loc will later be

increased by .„22,500 in accordance with a plan outlined in a letter addressed

to the Comptroller of the Currency by representatives of the banks involved

in the consolidation. The Assistant Secretary read to the Board the letter

referred to as follows:

"Reference is made to the proposed consolidation of the First
National Bank and the Citizens National Bank, both of Mt. Sterling,

Ohio, Which is to take place under the charter and name of the former.

It is our understanding that the Federal.deserve Board has objected

to the reduction in capital stock of the First National Bankwhich was
involved as a feature of the original plan of consolidation and has
suggested that instead of a decrease in capital, the capital account

should be increased by at least20,000.
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"Accordingly the plan will be modified so as to conform to

this suggestion of the Federal Reserve Board. The undersigned, as
representatives of the consolidating institutions, agree that on

or before October 1, 1926, 422,500 will be paid in in cash to the

First National Bank of lJt. Sterling, Ohio, to be held in trust un-
til the next regular meeting of the stockholders of the bank which
will occur in Janmary, 1927. A certificate signed by the Cashier
of the consolidated institution that this amount has been paid in
for this purpose will be forwarded to you as soon as possible. At

that time upon proper vote of the shardholders this amount will be
used to pay for ,A5,000 par value new stock and c?7,500 surplus. When
this has been d ne the consolidated institution will have a capital
of ,85,000 and a surplus of c;142,500.

The amount which is to be paid in on or before October 1st,
22,500, will, by appropriate resolution of the board of directors
of the consolidated bank be set aside and held as a trust fund for
the creditors of the bank until the capital can be properly increased
in accordance with law. In the event that an assessment should become
necessary upon the stockholders of the institution this trust fund
would be subordinated to the claim of the depositors and other creditors.

We trust that with this modification our plan will be acceptable
to the Federal Reserve Board."

Upon motion, it was unanimously voted to approve
a reduction from 475,000 to c70,000 in the capital
of the First National Bank of Mt. Sterling with the
understanding that the bank's capital account will
later be increased as outlined in the letter above
quoted.

The naeting adjourned at 12:05 p.m.

Assistant Secretary.
Approved:
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