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| . A meeting of the Federal Reserve Board was held in the office of the
Federay Reserve Board on Friday, September 10, 1926 at 11:00 o'clock 2.me

PRESENT: Governor Crissinger
Mr, Platt
lIre Hamlin
lMre Miller
lire James
lr. Cumingham
lir. licIntosh
Mr. Noell, Asst. Secretary
lre. McClelland, Asst. Secretary

The Board sat with the Open llarket Investment Committee, meeting here
Wder Previous arrengement with the Boards There were present Governors
Harding’ Norris and lMcDougal and Deputy Governors Case and Zurlinden, lembers §

°f the Open liarket Investment Cormittee, lr. liatteson, Secretary of the Com-

—— D

Mttee, ur, Goldenweiser, Chief of the Board's Division of Research and
] s“;a‘tistics and lire. Winston, Undersecretary of the Treasury.

ilr. Case, Acting Chairmen of the Committee read his report and the
Muberg op the Board discussed with the members of the Cormittee the state-

Rents and recommendations contained thereine. The Secretary of the Open

Uariey Investment Cormittee made a record of this meeting which was com-

Dleted at 12:55 pe.m. whereupon all parties except the members of the Board

i Deputy Governor Case of the Federal Reserve Bank of New York withdrew

from tne roome ’
lirs Case referred to the action of the Board at its meeting on

3
®Ptember 7th in voting to disapprove an gpplication of the Citizens

Co,

¥
‘ atiOﬂﬂl Bank of Englewood, Ne. J., fOr an extension from six months to

0
“® year of the time in vhich it shall increase its capital by at least

¥100,000 in order to comply with the condition imposed by the Board on
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dugust 12th when the bank's application for fiduciary powers was approvede fi
Ur, Case discussed with the Board the condition of the bak in question and
Stated the reasons vhy in the opinion of the Federal Reserve Bank of New York
the extension requested should be gramted. He asked that the Board reconsider
its action of September 7th anmd then withdrew from the meetinge
Thereupon lre Cunningham moved that the Board
recons ider its action of September 7th as requested
by lir. Casees
Carried, Mre. James voting ''no',.
lire Platt then moved that the Board extend from :
six months to one year the time in which the Citizens ':ﬁ-‘i
National Bank of Englewood, N. Je shall increase its (A
capital by at least 100,000 in order to comply with ,
; the condition imposed by the Board at the time the e
jr\ bank's application for fiduciary powers was approvedes 8

Carried, llre James voting 'no'".

Discussion then ensued of the recormendation of the Open liarket Investment

Cmmlittee at its meeting this morning, above referred to, in voting to the

®ffoct that the System's Special Investment account should be maintained for

the Present at 200,000,000 with the understanding that the Cormittee could,

n its giscretion, increase or decrease the account by not more than $50,000,000.

Mr, Platt moved that the Federal Reserve Board
approve of the recommendation of the Open llarket
! Investrment Committee except the authorization to !
the Committee to decrecase the System's Special In- e
vestment Account by not more than 50,000,000

lre Miller moved as a substitute for lire Platt's
motion that the Open llarket Investment Committee be
ﬁ,’\ advised as follows:

"Having considered the report ami the final
recommenlations of the Open lMarket Investment Committee,
the Board is of the opinion that the present situation
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9 () "of the money market requires no interference by the
Federal Reserve System either by purchases or sales
in the open market. Should subsequent developments
arise as the autwm advances that would mseke a2 de-

parture from this position advisable, the Board will

Jop Tt

R T

be ready to consider the matter again in the light ix
of actual changes in the money or gemeral economic i
situation. ﬂ;

The Board has, therefore, concluded:

l. That there should be no change in the present
volume of securities held in the System's Special B
Accowmnt. The 10 millions of September 15th maturities
should, therefore, be replaced as the opportunity for
purchase is favorable.

2. The 12 millions of September 15th maturities if'
in the account held by the Federal Reserve Bank of New
York for foreign correspondents should also be replaced b
by purchases for the System's Special Account. s

While this would result in an enlargement in the i
amount of securities held in the System's account, it
would not in effect alter the amount of money maintained
in the open market by purchases of Treasury securities
0\‘?\ either for Federal Reserve or for foreign correspondent
il account; in brief, would leave the existing situation
ummod ified so far as the Federal Reserve's relation to
it is concerned."

oo

Following & brief discussion action on the above motions was deferred
until a meeting this afternoon, and at 1:10 p..m. the Board recessed.

At 2:45 pe.me the Board reconvened, the same members being present as ]
attended the morning sessione ?.“

The Governor reported that he had commnicated with all Federal Reserve
dgents and Governors of all Federal Reserve Banks with regard to dates for

the Pall GConferences of Governors and Federal Reserve Agents, tentatively

Suggesting that the Federal Reserve Agents'separate conference be held on !
ng gen

November 4th, 5th and 6th, and the Governors' separate conference on November ET
0‘\ 8th, 9th end 10th, with the joint conference immediately thereafter. He
Stated that the dates suggested by him were agreeable to all Governors and

A&‘ent Se
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Upon motion, it was unanimously voted that the
Conferences should be held on the dates suggested by
the Goveranore.

The Governor then brought up for consideration the substitute motion
Made by ir, 1iller at the meeting this morning with regard to the recom-
Dendation of the Open ilarket Committee earlier in the morning, which after
discussion Ire iller amended, moving its adoption in the following fonm:

"Having considered the report and the final
recomnendations of the Open larket Investment Cormi ttee,
the Board is of the opinion that the present situation
of the money market requires no interference by the
Federal Reserve System either by purchases or sales in
the open market. Should subsequent developments arise
as the autumn advances that would meke a departure from
this position advisable, the Board will be ready to con-
sider the matter again in the 1light of actual changes in
the money or general economic situation.

The Board has, therefore, concluded that there should
be no change in the present volume of securities held in
the System's Special Account. The 10 millions of September
15th maturities should, therefore, be replaced as the op-
portunity for purchase is favorable."

lire Miller's substitute motion being put by the
Chair was lost, the members voting as follows:

lir. Miller, "aye®

lIre Hamlin, "aye"

lIr. Cunningham, "aye'"
Govemor Crissinger, ''no"
Mre. Platt, "no"

Mr. James, '"no"

lr. McIntosh, "no"

The Board then considered the original motion sulmitted by lr. Platt

"That the Federal Reserve Board approve the recormenda-
tion of the Open liarket Investment Committee except the
anthorization to the Committee to decrease the System's
Special Investment Account by not more than §350,000,000."

Following a discussion, during which lir. Hamlin left
the meeting, Mre. Platt, at the suggestion of lir. James, amended
his motion so as to read as follows:
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"Resolved, That the Open liarket Investment Committee
be advised that the Federal Reserve Board has considered the
report submitted at its meeting today and authorized the Com-
mittee to maintain the System's Special Investment iccount at
from 200,000,000 to {}225,000,000."

Mre Platt's amended motion was then put by the Chair
and carried, the members voting as follows:

Mr. Platt, "aye"

Mr. James, "gye"

lires Cunningham, ''aye!
Mr. HcIntosh, "aye"
Governor Crissinger, 'no"
Mr. Hiller, "not voting"

The Secretary then referred to a letter addressed to lir. Platt under date
0f August 27th by the Chairman of the Federal Reserve Bank of New York, re-

QUuesting that an address made by him some time ago before the annual convention

\
“ 0f the National Association of Supervisors of 3tate Banks, be submitted to the

Board for approval or disapproval, and for any suggestion of changes in the
Yext which should be made before it is printed in the proceedings of the
Convention. The Secretary stated that the address had been circulated among
all members of the Board amd read 2 revision of one paragraph of the address
Suggested by lir. Miller.
Upon motion, the Secretary was instructed to advise

the Chairmsn of the Federal Reserve Bank of New York that

the Board will interpose no objection to the publication

of the address with the change suggested by lir. lliller.

On this motion, lir. Cumninghem did not record a vote, stat-
ing he had not read the addresse.

The meeting adjourned at,4:10

Assistant Secretary.
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