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H A meeting of the Federal Reserve Board was held in the office of the
g Federal Reserve Board on lViednesday, July 7, 1926, at 10:30 aems

PRESENT: Governor Crissinger
, Mr. Platt
1 Ir. Hamlin
Ir. Joawes
ire. lcIntosh
lir. £ddy, Secretary
Ir. licClelland, Asste Secretary

letters dated July 3rd from the Governor emd the Secretary of the s
Federal Reserve Bank of Chicego, requesting approvel of the action of the
Executive Committee of that bank in voting to subscribe to the extent of
31,000 to the Oredit Justice Fund being raised by the Iational Association
of

LI Credit Mens

Referred to the Committee on Salaries
’rj ‘ and Bxpenditurese.

Letter dated July 2nd from the Federal Reserve Agent at Kensas City,

vith reference +o the donetion of $145 made by that bank to the Grand ivenue
Improvement Associstion; the Agemt stating thet it is the purpose of the

Orgenizetion 4o endeavor to naintain end enhance the desirability of Grand

Avenue property in any way possible.

After discussion, the Secretary was
directed to commnicate with the Federal Reserve
Bank of Kansas City with a view to obtaining de-
teiled information as to the benefits accruing
to the Federal Reserve Bank of Kansas City through
the activities of the Associatione.

> Letter dated July 3rd from the Federal Reserve Agent at Philadelphie,
requesting the appointment as Assistent Federal Reserve aAgent of !r. Frnest
J)v . Ce Hill, !amper of the Depertment of Bark Lxamination.

Approved, for the remainder of the
calendar yeers.
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letter deted July lst from Professor O. Me We Sprague steting he is
1 advised by lr. Smead thet the speciel committee appointed by the Boerd on

a

' Lpril 8th is vprepared to submit a further report with reference to its in-
Vestipation as to the desirability of setting up in the Federal Heserve
Board a Division of Credit Information; Professor Spregue stating that as

s

this is a project in which he is particularly interested, it might be help-

tte

-

ful if he were present to fumish edditional explenations and that he will

be glad 40 come to Washington at such time as the Board may find convenient.

Thereupon ensued & discusgion during which
Ire Hamlin suggested that the Chief of the Board's
Division of Bank Operations, who is Chairmen of the
special connittee, be requested to submit the com-
\ mittee's report and that seme be circulated among
"’?‘ the members of* the I Ou*", following which Prafessor
Y Sprague could be called to Washington if .it is deemed
necessaryve

3 Lifter discussion, upon motion by lir. Platd,
‘ it was voted to approve lir. | ] suggestion.

..

rorendun deted June 28th from the Fiscal Agent, approved by the Board's
Chief Hxaminer, submitting vouchers toteling 74,130.50 from the Federel Reserve

Banlks of Roston, Philadelphie, Cleveland and Richmond, -covering expenses of

|
{ b
‘ employees detailed to assist the RBoard's DExaminer in the recent examiration

of the Federel Reserve Benk of lNew Yorke
.
Thereupon ensued & discussion during which lire
| James r._;ucstionr‘d the subsistence allowance pgranted
the Fe i 1

edere]l Rescrve benk employees who assisted in
the examinationse.

At the conclusion of the dis cv“rion, upon
. motion by “r. Platt, it was voted to approve
payment of the vouchers as subnmitted, Lir. James
votine "no"

Report of Cormittee on Salaries and Ixpenditures on letter dated July
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1st from the Chairmen of the Federal Reserve Benk of New York, (1) request-

ing that the Board modify its resolutions adopted on Janvary 11, 1926, with

regard to the operation of the Federal Reserve bank's salary standardization

Plan in such a manner as to permit them to make chenges in grades, and changes
in sa)aries, of employees with salaries in excess of 2500 and not in excess

of #5,000, (2) requesting approval of an increase from {6,000 to 7,200 per
8nnum in the salary of Mr, Herbert S. Downs, one of the traveling men in the
Bank Relatjons Depertment, to be appointed lMenager of the department and (3)
advising thet the Board of Directoars of the bank have wvoted to defer until
the end of the year a request for the Board's approvel of a recormendat ion
recently approved by them that the salary of Ir. Villiem R. Burgess, 4Assistent
Federal Reserve Agent, be increesed from $10,000 to {15,000 per annum; the
Board's Committee recomrending approval of the increese in Iir. Dovns' salary
from 86,000 to $7,200 per annum, and that the other matters referred to in
the letter be noted.
After discussion, upon motion by lr. Plati,
the recommendat ion of the Comittee was adopted
and it was voted to approve the increase recommend-
ed for lir. Dowmnse
Report, of Committee on Salariec and Expenditures on letter dated July
2nd from the Deputy Governor of the Federal Reserve Bank of New York, with
reference to the memoarandun tentatively approved by the Boerd on June 30th,
Prepared by lessrs. Sailer, Lddy and Smead, with reference to modificetion
in the plen established at the Federal Reserve Bank of lew York for the

standardization of gredes and salaries of the employees of that bark; the

Deputy Governor recommending that the revised conditions of the Board's ap-
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Provel of the plan as set out in the memorandum be amended by changing
Pal‘a{_;re.ph 4 to be Paragreph & and emending the old Paragreph 5 to read as
follows ;
"On or before Decewber 15 of each year the Federel
Reserve Bank of Mew York shall submit to the Federsl

Reserve Board a report o all employees of the bank
according to groups, showing the salary paid to each

B

such employee et the beginning of the year; the amount
3 K 3 .
of salary adjustment mmde in the case of each employee
during the year under the above authorization; also the
selary which the bank proposes to pay each employee as
of the beginning of the succeeding year."
After discussion, !ir. James moved. approval
of the recommendation of the Board's Committee
on Salaries and Expenditures, namely, that the
phraseology of the conditims as set farth in
the memorandun tentatively approved on June 30th
be adhered to. :
Carried.
liemorandum from Counsel dated July 2nd, submitting draft of a letter to
the Federal Reserve #gent at Boston, regarding the change of the Phoenix
Nat jonal Bank of Hartford, Conne., into a state bank and its subsequent con-
20lidation with the State Bank and Trust Company of Hartford; the letter ad-
Vising of the procedure whereby the bank which is to be fomed by the con-
solidat ion of two stete banks, one a member end one & nommember, may acquire
nmembership in the Federal Reserve System as of the date the consolidation
tekes place and explaining elso the procedure by which the Federal Reserve
bank gtock held by a national bank which is converting into a state bank may
be gurrendered, and a new certificete of stock issued to the state benk

which is to become a member of the System upon the date of its organization,

without involving eny actual cash payment or trensfer of funds,
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Upon motion, the proposed letter was approved.

Matter ordered circulated at the meeting on June 29th, namely, letters
dated Ipy 26th and 28th from the Federel Reserve 4gents at Philedelphis,
Chicago and Ste Louis, with reference to replies to & cireculer addressed
to then by Honorable James Je Strong, Representative from Kensas, request-
ing their views on certain emendrents to the Federal Reserve #ct, with re-
lation to stebilization of price levels.

Thereupon ensued a discussion following which
Mre Platt moved that the letters submitted by the
Federal Reserve Agents be returned to the writers with

the stetement that the Board has no objection to their
being transmitted if at this lete date the writers so

desire.
Ure Platt's motion being put by the Chair
was carried, Yessrs. James and “cIntosh voting
1" 1
no e

lire Platt then moved that individual letters be
written to the three Federal Reserve Agents with direct
relation to the contents of their proposed replies to
Congressman Stronge {

2

Carried, 5. James and MeIntosh

voting "no".

()
%]
)
L% |
0

Telegram deted July 7th from the Chairman of the Federal Reserve Bank
8t Philedelphia, advising that the board of directors on that day made no
chanze in the bank's existing schedule of rates of discount amd purchase.

loteda
The Governor then presented the minutes of the meetings of the Federal
Reserve Board held on June 15th and 16th, which have been circulated among
the members, and upon motion they were formally approved.

The minutes of the meeting of the Federal Reserve Board held on July 2nd
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Were then read and approved.

REPORTS OF STAIND

G“.g) TTTJ.,L)JJ) .

Dated, July

Dil‘ted, July

Da'hed, July

Dated, July

Dated, July

6th,

6th,

end,

2 nd,

2nd,

Recamuending action on applications for fiduciary povers
as set forth in the Auxiliary lMinute Bool: of this date.

Approved.
Recormending action on applicetion for admission of state
bank, subject to the conditions stated in the individual
report attached to the application, as set forth in the
Auxiliary Hinute Bool: of this date.

Approved.
Recormending approvel of the application of lfr. John
HcRoberts for permission to serve at the same time as
director of the llariner Herbor National Renk of llariner
Harbor, New York, and as director of the West New Brighton
Banlz of llest lew Brighton, N.Y.

lLpprovede.
Recommending approval of the applicetion of lir. John J.
Stamler for permission to serve at the same time as
director end Vice President of the Broad ard lMarket Netional
Bank of Wewark, Ne.Je, as director and Vice President of the
Elizabeth Trust Company of Llizebeth, N.J., e2nd as directar
of the Peoples National Bank of Elizebeth, N.J.

Approvede
Recommending approvel of the application of lire Eugene
Ve Re Lhaycr for permission to serve at the seme time as
director of the Chase Natioral Bank of New York City and
as director of the Stock Yerds Netional Bank of Chicago,

Qﬂ&

Approved.
Sec”etarw

The meeting adjourned at 11:30 o'¢lApck.
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