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A meeting of the Federal Reserve Board was held in the office of the
Fe‘191'&.1 Reserve Soard on Tuesday, June 15, 1926 at 11:00 a.me

PRESENT: Vice Governor Platt
Mr. Hamlin
lir. James
lire Cumningham
Ur. McIntosh
lire. Eddy, Secretary
: lre licClelland, Asste Secretary
The minutes of the meetings of the Federal Reserve Board held on June

Jth Md 10th were read and approved.

The Vice Governor reported that lire Harrison, Demuty Govemor of the
fodera) Reserve Bank of New York, had called him over the telephone and
Stateq that he had received several letters from Governor Strong'regarding
8 Bobivittes sbroad i which ies HaFrimon thought the Board might be
hter“ted. lMre. Platt stated he had asked lire Herrison to come to Washington
" Thursday for the purpose of presenting these letters and discussing them
"h the poam.

The Vice Governor read to the Board the following letter from the

Fe
6ral Reserve Agent at Atlanta:

"June 12, 1926.

lIr. Valter L. Bddy, Secretary,
f‘ederal Reserve Boand,
7ashington, De C.

Dear ur. rddy:

Your letter of June 9th, with enclosures, vas re-
Ceived by me on Friday morning, June llthe

I at once presented to lire Jos. L. Campbell personal-
1y the letter addressed to him.

Later in the day I read to the Board of Directors,
Yho were convening in regular session, the letter addressed to
the Federal Reserve sarik of Atlante and the resolution of the
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"Federal Reserve Board enclosed therein. I also reguested
the Secretary to spread upon the minutes the letter and the
resolution, and he will do soOe

Very truly yours,

(s} Oscar Newton,
Federal Reserve Agent."

e Vice Governor then presented the following telegram dated June 1lth
Ir
. * N Campbell, Deputy Govemor of the Federal Reserve Bamk of
ity :
qta ang the Board's telegraphic reply thereto made on initials of members
of
*he Board, under date of June 12th:
"Walter L. Eddy
Federal Reserve Board, Washington, De Ce
Please request Board to postpone hearing in order to give me
sufficient time to prepare myself it being physically impos-
sible for me to do so by Wednesday lLire James assured me ample
time and notice would be givens
Je Le Campball."

Joseph L. Campbell
c/o Federal Reserve Bank
Atlanta Ga

Your telegram. Hearing has been postponed until ten a.m.
Wednesday June 23

Edd.yo L

Upon motion, the Board's telegraphic reply
was formally approved.

The Vice governor then presented the following letter addressed under
t
® Of June 12th, on initials of members of the Board, to the Chairman

of
%e Boarg of Directors of the Federal Reserve Bank of Atlamta:
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"Dear lMr. Newton:

At the request of lir. Campbell, the Federal
Reserve Board has postponed the hearing referred to
in our letter of June 9th, which was scheduled to be
held in the Board Room in the Treasury Building,
Washington, D. Ce, &t 10:00 o'clock a.m. On Wednesday,
June 16the. The hearing in question will be held on
Wednesday, June 23rd, at 10:00 o'clock a.me in the
Board Roome

Please so notify lMre. Campbell personally
and advise the Board when you have done SO

By direction of the Federal Reserve Board.

Very truly yours,

Walter L. Eddy,
Secretarye.

lr. Oscar Newton, Chairmen,
Board of Directors,
Federal Reserve Bank,
Atlanta, Ga."

Upon motion, the above letter was formally
approvede

The Vice Governor then read to the Board the following telegram dated
o 11th from Mr. E. R. Black, Chairman of the Committee of Directors of
! Federa) Reserve Bank of Atlante appointed to investigate the recent
. rmeng Of currency by that bank to its Havana Agency, together with the

b telegraphic reply approved on initials on June 12th:
"\Mr. BEdmnd Platt
Vice Governor, Federal Reserve Board
Washington, D« Ce
Your letter ninth inviting our committee to Washington on

sixteenth received. lay our committee see members of your
Board Tuesday the fifteenth to confer fully with them stop

pfor FRASER
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Srl "In the interest of all concermed we feel that hearing set
for Viednesday should be postponed until later date to give

our cormittee opportunity to confer fully with your Board
and to complete its duties stop Please wire reply as two
menbers of our committee live at distant pointse

E.ReBlack. "

"E' R' BlaCk 3
¢/o Atlanta Trust Company
Atlanta Ga

Hearing schedule ten a.m. /ednesday June 16th has been postponed
wntil Vednesday June 23rd same hour. Board will be glad to see
gour cormittee any time. Advise in .advance date you expect to be
ere,

Edmund Platt
Vice Governor"

Upon motion, the Board's telegraphic reply
was formally approvede

.15

@ The Vice Governor stated that he had cormunicated
further with lire Black and that the members of the Atlanta
cormittee would appear before tHe Board tomorrowe

lre. James suggested that the Board should have present a
reporter to make & stenographic record of the proceedings of
the meeting, and upon motion by him, the Secretary was in-
structed to provide a stenographer at the meeting.

M&no
T®dum £rom Mre James dated June 15th as follows:

"I am attaching hereto statement sent me by ir. Jos. L. Campbell,
Deputy Governor of the Federal Reserve Bank of Atlanta, = same being
8 statement covering his activities in comection with the special
Shipment of currency made by the Atlanta Bank to the Havana Agency on
April 10th, 7This statement resched me this morning.
he In view of the fact that there seems to be a good many discrepancies
thtween the statements regarding this shipment, vhich are now before
& © Board, I suggest that this statement be referred to Counsel for
a:reful consideration and comparison and that it then be brought to the
tention of the individual members of the Board by circulations

i (S) Geoe Re James."
HUSTATEMENT OF J. L. CAMPBELL, DEPUTY GOVERNORe
In memorandum brought to attention of our Board of Directors

8t its meeting llay 31, 1926, by lir. George 3. James, having refer-
®nce to my participation in the handling of special shipment of

6
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"eurrency to our Havama Agency on April 10, 1926, I am held
responsible in Item 4 of the memorandum with having taken
nineteen men to Cuba on a pleasure trip, over the protest

of the Cuban Director of Post and the Officers of the Gunboat,
impos ing an unnecessary expense on the Federal Reserve Bank of
Ltlanta.

This shipment of currency was dispatched from the Federal
Reserve Bank Post Oifice in Atlanta to the Havana Agency in
Havena, Cuba, in the same mamner as any other registered mail
shipment, contained in 42 mail pouches under Post O0ffice K
locks. It was delivered by trucks under guard to the Ue S. mail
car at the office of the U. Se Railway 1lail Department at the
Teminal Station in Atlanta; here checked in by the railway mail
clerks and receipted for by them. Governor Wellborn was present
and brought the receipts back to the bank. It was in the sole
custody of six railway mail service men until transferred to the
Cuban Gunboat, when it was then under the joint custody of the
U. S. Postal men and the Cuban Postal Authorities, placed in a
compartment of the boat under the seal of both U. S. and Cuban

| Postal representativese
% On arrival in Havana, the shipment was in the joint custody

of the U, S. Postal authorities in Havana and the Cuban Postal
authorities, until delivered to our Havana Agency, where the 42
pouches still under Rotary K locks were checked into the Agency
and Lanager llagruder and I receipted for them in duplicate; this
in order that both the Cuban and the U. S. Postal authorities would
have a record of the delivery. The shipment was transported from
the Gunboat to the Agency by trucks under military guard furnished
by the Cuban Government.

It will be seen from this that I was in no way responsible for
the six postal service men. They made their own arrangements with
Mr. lMontalvo to be taken to Havane on the boat, went on their own
responsibility and at their owm expense. I was informed that they |
wers under instructions to make delivery to Ue. Se Postal agent in f
Havana and therefore could not meke delivery to Cuban Postal authori-
ties at Key Weste. I paid no part of their expenses to or from
Havana or waile they were in Havana, except that they ate part of
some box lunches we had on the special train.

The Federal Reserve Bank party consisted of only nine men,
instead of nineteen as charged, three guards, three clerks, lir.
licCrary and an employe of his Engineering Company and me. Lire
Couch of the Southern Railway Company also went to Havana but at
‘I‘ no expense to the Federel Reserve Bank. The entire perty consisted

R R e e e N B s

Of sixteen and not nineteen and only nine of these were of the
Federal Reserve Bank partye

Upon arrival at Key West, there was some discussion as to
how many could be teken on the boate I told Lir. liontalvo that
I of course wanted to see the job completed, as I felt a great
responsibility, and that I needed the service of my three clerks
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"who were expert at handling money, 1o assist the very
limited orgenization (of only two men) at the Agency in
checking in and paying out the currency after it arrived
at the Agency. The three guards I might need to handle
the pouches if handlers were not provided in Havana, the
weight of the shipment being about 20,000 pounds. As for the
Postal men, they would have to speai for themselves. lire
liontalvo then talked with the officers of the boat, who only
spoke Spanish, and then to the postal men, and came back to
tell me that the officers of the boat had agreed to take
the Postal men as their instructions required that they make
delivery in Havana, and that I could bring along my three
clerks. I stated to him that this would be agreeable to me.
I then advised lir. McCrary of the agreement that had been
reeched and proceeded td arrange with Mr. Couch, the Southern
Railway represemntative, to send the balance of the party back
to Atlenta. hile thus engaged, lir. lontalvo came back and
stated that the Commandant had no objection to the entire
party going if our arms were not broucht aboard. I told him
we would accede to that readily, as I of course realized it
would not be proper Oor Necessary that any of our party have
arms while under the protection of the Cuban Havy. He again
consulted with the Commandant (in Spanish) and came back and
stated to me in the most cordial manner that the Commandant
invited the entire party to go; that the asccommodations on
board were not what he would like to offer, but he would do
his best to make us comfortable. I thanked him in just as
cordial & mammer (lr. Montelve interpreting). I then ins tructed
all who had srms to put them in the pullman car in care of the
porter, and told lir. Montalvo that we would be ready to sail
as soon as we could f£ind a restaurant and get dimmer. He in-
sisted that we must not do that as the Commandant was expecting
us to have dinner on the boat as his guestse

Te discussion before sailing was somevihat prolonged due
to the ceremony of introducing everybody and the necessity of
translating what was said. 1 did not, and do mot now comsider
that we were taking these men on a pleasure trip, at an unneces-
sary expense, as only eight went at our expense, and I might
have been justly subject to criticism for not having teken then
if occasion had ariscn where I should have needed them. And
besides, there was no ploasure in the trip - only a merve rack-
ing strain. lothing was done over the protest of lir. lontalvo
and the Officers of the Gunboat, nor could have been done, as
you must realize that we could not have gone aboard the vessel
unless invited to do so, amd we were invited most cordially.
I was glad to have lire lleCrary along, as the responsibility
of handling this matter was heavy, and his advice and counsel
was welcomed. Ly relations with the Cuban suthorities were
altogether pleasant and cordial am noticed nothing vhatever
that would indicate otherwisee.

. -
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"Item 5 of the memorsendum charges me with having been
intoxicated on the boat. This I deny absolutely as neither !
I nor any member of the Federal Reserve Bank party was in- f
toxicated and any evidence to that effect is incorrect and
unt rue.
In Item 6 of the memorandum it is stated that the over-
whelming preponderance of evidence showed that upon our arrival
in Havana we conducted ourselves properly and that we did a good
Job unloading, checking and paying out the currencye
Although the shipment was in the custody of the Postal
authorities, I personslly supervised its transfer from the boat
to the trucics at the dock at Havana, placing one of ryy men at the
hatch on the boat anl another at the trucks on the dock and they
counted the 42 pouches out of the compartment on the boat and into
the trucks. I placed one of my men on ezch truck so that they
would be on hand when the pouches arrived at the Agency. The
rest of the party including me followed in & Dbus. The pouches
were again checked and counted into the vaults of the Agency,
our guards with the assistance of those of the National City Bank
l}l, handling and moving them while checked by our llemager, Assistant
llanager and our Clerks. hen completely checked and verified,
Manager Liagruder and I signed receints in duplicate to the Postal
Authoritiese
Being exhausted from loss of sleep and the nervous strain
under which I had been for forty hours and still upset from sea-
sickness, I went to the hotel and after arranging accormodations
for the party, went to bed. I was, however, in telephone com-
mmication vith llanager Magruder a number of times during the morn-
ing, advising him regariing matters that came up for consideration.
I sent all of our men but one back on the first boat that
Sailed for Key West vhich was on Tuesdey the 1l3the I remained in
Havana until Fridaye.
The arranging and handling of this shipment was the most try-
ing experience through which I have ever gone. Between 9 All and
2 Bl on Saturdsy, April 10th., I talked over Long Distance telephone
twice with llagruder at Havana; three times to Jacksonville endeavor-
ing to charter a boat from the Pe & Os Se Se COs and, after charter-
ing one from them was advised thirty minutes before our train left
Atlanta that the boat was not to be had; talked to lire Paddock of
the Federal Reserve Bank of Boston; the National City Bank called
me twice from New Zork to find out ir we wars going to get the ship-
ment to Havena by londay; I called lire Noell asking that he request
J\ the U, 5. Navy or the Revenue Department to furnish us with a boat;
! lre. Winston and Governor Crissinger called to tell me that neither
the Navy nor the Revenue Department had 2 boat in Florida waters
and I stated to them the difficulties we were having in completing
transportation arrangements and getting insurence and Governor
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"Crissinger and lire 7Vinston, at the phons together, told me
that we must get this shipment to Havana by Llonday morning
without fail, lire Winston saying, "Campbell it's your job ,
and do it whatever it takes"; I called lire Case of the Federal j
Reserve Bank of New York anmi had him purchase fiom us 15
million U. Se Securities to enable us to transfer gold to the
Federal Reserve Agent for the issuance of I'. Z. Notes, after-
ward the transfers from New York for payment in Cuba furnished
us with sufficient gold in the daily settlement, but we had to
give the gold to the Agent before we could get the notes issued
and before we knew what the transfers to us for payment in Cubs
would be; iLir. Case called again about 2 P to tell us he had
transfers for us amounting to 32 million and to ask how much we
were shipping, and when I told him 26% million, he insisted that
we should take 35 million although I told him that we were ship-
ping 6 million from \/ashington to arrive in Havana on Tuesday
and 10 million from New Orleans to arrive Vedresday but he still
insisted that we take 35 million from Atlante on the special
train and I then had to tell him that 2635 million was all we had
available in Atlanta and asked him what suggestion he had to offer
and he had nones

"I arranged for the special train about noon while the
other Officers made arrangements with the Postal Authorities
and the Insurance Underwriters. ‘/hen the syecial train left
Atlanta at 4 HI we had no definite way of getting from Key West
to Havana. I only learned from a telegram received on the train
during the night thet the Cuban Gunboat would take us to Havana.
The special train having the right-of-way traveled at a speed which
made sleep impossible, making the run to Key West in 25 hours
whereas the regular schedule is 50 hourse '/e made only short stops
to change engines and crews and wired ahead to have our lunches
put on the traine.

"On the gunboat our opportunity for rest was very limited
because of the lack of accommodations, some of our men sleeping
on chairs. I was nauseated from sea-sickmess as were others on
board so got very little rest or sleep.

"On the whole, the trip was anything but a pleasure trip
and from the beginning was an exceedingly difficult experience
that kept everyone at high tension.

(S) J« L. Campbell,
June 13, 19%6. Deputy Governore "

Upon mot ion, the suggestion contained in
lir. James' memorandum was approveds
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Letter dated Juns 10th from the Secretary of the Federal Reserve
&k of Wew York, sdvising that the Boand of Directors on that day re-
Viewed the banx's existing schedule of rates of discount and purchase

* made no change.
Notede
Telegrem dated June 10th from the Assistant Federal Reserve Agent
at Rlchmond, advising that the board of directors on that day made no
Change iy the beank's existing schedule of rates of discount and purchase.
Ho ted.e
Letter dated June 1lth from the Secretary of the Federal Reserve
M Bane of Atlanta, advising that the board of directors on that day made no
Change iy the bank's existing schedule of rates of discount and purchases
Hotede
Telegram dated June 10th from the Chairman of the Federal Reserve
Sk op Kansas City, advising that the board of directors on that day made
i Shenge in tne benk's existing schedule of rates of discount and purchase.
Hoteds
Memorandum dated June 14th from the Secretary, requesting authority
to ®Moloy iir. Charles Ve Joyce as extra relief men on the night force of
the Golg Settlement Division, effective June 15th, with salary at the per
dien fate of $J1.50 to 3.00, depending upon the length of time employed
Sach eVening,
v Approvede
Letter dated June 8th from the Secretary of the Federal Reserve

Bay
L o . - .
Of 3ap Francisco, advis ing that the Bxecutive Cormittee on that day

FRASER
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designated lessrs. G. 7. Relf and A. W. Scougall as Acting Assistant

T e TR TR i A any ¢ g

Cashiers at the Seattle and Los Angeles Branches, respectively, to serve
Wring the vacation perioda
Hoted.
Letter dated June 15th from the Federal Reserve Agent at Cleveland,
Viith respect to concern felt by the Federal Reserve bank over loss of
daPOSits by member benks in the eastem end southern districts of Ohio;

the Federal Reserve Agent requesting suthority to build up the Department

of

Exemination of the Federal Reserve Bank of Cleveland, by drawing on the '
; Augy Department of the bank and with comparatively slight increased ex-
Puse, for tne purpose of meking credit investigetion of certain Ohio banks,

t : s 3 A
he ®Xnense of which investigations it is desired be absorbed by the Federal

=5

feserve Bank,

Upon motion by lir. James, it was voted to approve
the proposal of the Federal Leserve Agent at Cleveland.

Report of Committee on Salaries and Zxpenditures on letter dated June

1 : : :
1th from the Governor of the Federal Reserve 3Bank of Richmond, requesting

anny L = S a1 ; o
“Provay of incroases in the salaries of the following employees of the

IR TIADE, o

b :

S, effective July 1, 1926; the Conmittee also recommending approveal:
Name Demrtment Present Propose :
Clements, ., . Bank Relations 0600 48900 3
) Jordon, H. H. Examining 5600 4200 :
Tarner, P. We Examining 3300 3600 ,'
Ya.n Pelt, G. Se Fiscal Agency 2400 2520 i
“8rtenstein, D. Office Service 2760 3000 é
Approved. §
!
b
+
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Report of Committee on District iX35 on letter dated June 1lth from ths

Federal Reserve Agent at Philadelphia, alvising if there is no objection to

PG L S

¥
his doing so he would like to leave the Federal Reserve Bank about July ¢
12th o make a trip abroad from vhich he would expect to return about
August 20th; the Committee recormending apmrovale

Upon motion, it was voted to approve the leave
of absence requested by the Federal Reserve Agent.

TN

Report of Committee on Salaries and Expenditures on letter dated June

Lth £rom the Governor of the Federal Reserve Bank of Richmond, requesting

TR T T

8pproval of the action of the Executive Cormittee of that benk in granting {
80-dgy extensions, with full pay, in leaves of absence for lliss Charlotte

h Uisade of the nead office, who has previously been granted five months'

leave of ahsence with full pay, anml liss Lillian Carroll, of the Baltimore

Bl‘anch, vho has received 60 da;;rs' leave with pay; the Committee recormending

. that approval be given but that the Federal Reserve bank be put on notice g

™hat further lesve with pay will not be granted in the cese of liiss lieade.

Upon motion, the recormendation of the Committee
was approvede

Report of Cormittee on Examinations on letter dated June llth“from
the Federal Reserve Agent at Dallas, transmitting and recommending approval
of an application of the Cochise County State Bank of Tombstone, Arizona,
for approval of its action in parchasing the assets and assuming the lia-

é\ bilities of the First National Bank of Tombstone; the Committee also recom-

n
®ding approval

Approved.
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Letter dated June 10th from the Federal Reserve Agent at Chicaco,
8vising of the receipt of a letter from the editor of the American
Banigepg 4ssociation Journal, inquiring with regerd to the bank's study
£ Carnings and expenses of member banks and requesting the Federzal feserve
Sgent to write an article for publication in the July issue of the Journsal
o the Subject "Need for Bank Standards"; the Federal Reserve Agent stat-
o be hag notified the editor of the Journal that the time is too short
. Prepare an article for the July issue, anl further, that the bank's
Uy 18 not yet far enough advanced to make any public statement as to
pmcedul‘e or conclusions.
Hoted, with approvel .
Draft of reply, prepared by Counsel and approved by the Law Commi ttee,
® 1ttor dated June 5rd from the Chairmen of the Comnittec on Bamking snd
J Of the United States Senate, requesting the views of the Board
o Proposeq amendment to the Agricultural Credits Act, the effect of wnich
oy 1.
M e to permit Federal Interrediate Credit banks to make loans, advances
dlscoﬂnts having a maturity of less than six months in cases where such
10 nsa aqd
Vances or discounts represent part of a series of loans, advances
Op
dls'coum's to a single borrower, all of which are secured in whole or
¥ by the same chattel mortgage and some of which have a maturity of at

lg
ag +
S1X months,

Upon motion, the proposed reply was approved.

Jieport of

i
g 9th

Law Committee on matter referred to it at the meeting on

> hamely, memorandum from Counsel dated gy 27th, with reference
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Yo the action of the recent Governors' Conference in recommeniing that the
I“ederal Reserve System acting through the Board retain lir. Newton D. Baker
48 special counsel to consider litigable matters only; Counsel in his mem-
O Tenduy, recommending that the Board ayprove the recommendation of the
GoveI"IOI‘S' Conference and setting forth a plan to put the recormendation
lnto effect if aporoved by the Board. The Law Committee reported against

tl 3 : - :
i Tetaining of special counsel at the present time and suggested that the

Fe : 5
deral Reserve banks be requested to forward to the Counsel of the Board
4 Papers in suits broucht against Federal Reserve banks and also in suits
brm

eht by Federal Reserve banks, which are of system-wide interest, after

Whi 5 ’ o
1Ch t1e Board cen detemine what action should be followed in each specific

QaSe.
After discussion, upon motion by Mr. Hamlin,
the suggestion of the Law Cormittee was approvede
Nemorendum from Counsel dated June 5th submitting draft of letter to
all

Pederal peserve Agents, with reference to the Act of Congress which
b #Proved on lay. 24, 1926, to prohibit the offering for sale as Federal
fam Loan Bonds, of any securitiqs not issued under the terms of the Famm
toan ACt, to limit the use of the words "Federal' '"United States" or "Reserve"
1 the titles of private institutions and to prohibit false advertising by
Qnkg N0t members of the Federal Reserve System; the letter stating that since
t ;

M 15 & criminal statute violations of its provisions come under the juris-
dioss

Ctigy Of the Department of Justice, and requesting the Federal Reserve

Age
nty ¢ 5 . : ) -
report the facts in all cases of violations of this law coming to

the.
ir . 3
R0tice to the local United States district attorney, and also to send

> e

e e oy g,
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% full report of the matter to the Federal Reserve Board, in duplicate, in
°™er that the Board may tremsmit a copy thereof to the Department of Justice.

Upon motion, the proposed letter was
approvede

Memorandum from Counsel dated Juns 1lOth, referring to letter dated June
Sth from the Govermor of the Federal Reserve pank of Dallas, raising the ques-
tlon vhether the Federal Aeserve bank may, of its own volition, strike from
the Par list the name of the First State Bank, Wylie, Texas, vhich has agreed
0 remit g4 par but repeatedly fails to comply with special instructions to
telegraph non-payment of checks drawn on it and forwarded direct to it for
Poymen and which in some instances returns checks drawn upon it unpaid with-
out Protesting such checks thereby subjecting the Federal Reserve bank to pos-
91ble liability for negligence in the collection of such items; Counsel recom-
mendmg that the soard rule that rederal Reserve banks rey remove from the par
Hat the name of any non-member bank which repeatedly fails to remit promptly
°F cagp letters sent to it, to protest unpaid cash items sent to it, to com-
Py witn instructions to wire advice of non-payment, to comply with any other
provisiOn 0f Regulation "J" of the Federal Reserve Board, or of the rederal
*88rve banyrg check collection circular, or which for any other reasonable
B T8y be deemed by the Federal Reserve bank to be an unfit or unsafe
Sgent for collection - unless checks on such bank can safely be collected

ag .
Par iy acceptable funds through another bank in the same city or towm.

After discussion, upon motion, Counsel's
recormendation was approved as was also & proposed
letter to the Governor of the Federal Reserve Bark
of Dallas prepared by Counsel in accordance with
his recommendatione

i~ o e S

——
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lemorandum from Counsel dated June 11lth with reference to the action

0 " . 2 s >
T the recent Govermrs' Conference in voting that, pending a further con-
81 . e i ) < ;
deratlon of the effect of the decision in the case of the Federal Reserve
Bagk or « P T
0T San Francisco ve Idaho-Grimm Alfalfa Seed Growers Association on

t 3 - ; S
he Practice of Federal Heserve banks in extending credit to their member

banyg

P —

» the Federal Reserve Banks, as authorized in the Board's letter of
Fe : 4

bruary 27, 1926 (X-4544) should eliminate from their rediscount applica- i
t-

0% blankg any letters or other symbols designed to indicate whether the

a p
Dapep Tediscounted is depositors' paper or purchaselpaper and that the

i et o

onf > 3 - 3

®rence recommend to the Board that these application blanks should not
Cont "

&in any reference to rediscounted paper obtained by a member bank from !

an ¢

Oh-membe bank; Counsel (1) Stating that the Board's letter, X-4544, i
tan
%8s care o7 ghe

situat ion as to the elimination from applications for 1
I‘edi !

8¢ ¥ : - : T .
SPount of any letters or other symbols desigmed to indicate vhether
the .

18 Paper of
W

fered for rediscount is depositors' paper or purchased paver

ti1 ;
SUch time as the Board chooses to revoke the authority contained in |

that
1 4 d : ; . .
‘ Stter; (2) Stating that in his opinion the Board's Regnlations should '

be
e ;
nded in acoordance with the provision of the letter, X-4544, but that |
h
e beliems it
t

would be very unwise to further amend the Rogulations so as

0 g1
ellminate o ; q o = X 3 SLaaba, : '
irom the applications for rediscount the information as to J

\’-]he }

the
) ol 3 - ; - ,
the Paper offered was acquired from & non-member bank; and (3)
Req
omyne. &
L + Py - - . s s < -
Aing that as no immediate action is required, that further con-
Slderat

bay
Cs
neral revision of its Regulations as it would seem andesirable

i £ 43 : : ; 3
01 of the subject be postponed until such time as the Soard under-

!
B
¥
i
1
i
T
i
{
!
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6/15 /2g Hea

to .
Wndertake piecemeal amendments unt il the fate of the so-called

i . HREL DI

“CPadden 5111 (He Re 2) is decided, as this bill if it Dbecomes law
WAL e 1 '
11 necessitate a complete new issue of regulations.

After discussion, it was voted that the above
memoranium be referred back to the Law Committee
to be held in abeyence unt il such time as the ,
Committee is prepared to recormend to the Doard 'f
a revision of its Regnlations. f

Memorandum from Counsel dzted June 1lth, with reference to the action

of t
he recent Governors' Conference in agreeing that each Federal Heserve

bank o
Should send to Honorable Iewton D. Baker, through the office of the

BOar 1
d's Counsel, a report of its present procedure and practice in the

Matt "
°T of mekine rediscounts for, or advences on bills payable of , member
bank
SIS R S : i ; 5
» Including a description of the policy of the Federal Heserve bank

in Bha g
Cquiring additional collateral and the steps taken gemerally in deal-

[}

ing s
1th wealx banks, as well as any other pertinent facts that might en-

g X
ble dr. Bakxer to make a thorough study of the subject with a view of

i :

nfomlng all the Federal Reserve banks of the dangers to be guarded
Qg+,

Saingt anmd the procedure to be followed in such of their operations as
mj o

18ht pe concerned with or relating to the principles of law involved in

The I-
daho-(p; ; 3 . A :
aho~Grirm Alfalfa Seed Growers Association case;. Counsel stating

thay
S the litigation in the case mentioned has already been terminated
g ;

ilr, ¥ el s i s s
Balker has submitted his final Dbill which has already been paid,
it y,
oul 3
4 seem that the action of the Governors' Conference really involves
ey o
Specns o e s ! )
Pecial employment of lir. Baker which would require the approval of

hg n
Bog
Ny A e < -
d, vhich approval he recormends be given.

RASER
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After discussion, it was voted that this

memorandum also be referred back to the Law
Cormittes.

<EPORTS OF STANDING COMI{ITTEES:

Dated, June

Dated_, June

Dated » Juns

D&ted, June

Apered:

10th,
12th,
14th,

11th,

12th,

10th,

Recommending changes in stock at rFederal Reserve
Banks, as setforth in the Auxiliary Minute Book of
this date.

Approvedes
Recommend ing action on applications for fiduciary
powers as set forth in the Auxiliary lLiinute book
of this date.

Approvede
Recormending approval of the application of lire Ralph
Le Jurden for permission to serve at the same time

as director of the Fidelity National Bank and Trust
Company, Kensas City, lioe as director of the Union
and Planters Bank and Trust Company, liemphis, Temne
and as‘director of the First National Bank, Wellston,
10

Approved.
Recommending approval of the application of lMr. George
We Bauer for permission to serve at the same time
as director of the First National Bank, Roselle, Ne Je
and as director of the Union County Trust Company,.
Elizabeth, e Je

Approved.

The meet ing adjourned at 12:00 o'clock /moon.

/ = ﬂ&r

Secretary,

Vice-Governor.






