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A special meeting of the Federal Reserve Board was held in the

° s
ftice of the Federal Reserve Board on Wednesday, June 9, 1926, at

2 :30 p‘mo

PRESENT: Viece Governor Platt
Mr. Hamlin
Mr, Miller
Mr. James
Mr. Cunningham
Mr. MeIntosh
¥Mr, Eddy, Secretary
Mr. YecClelland, Assistant Secretary

ALSO PRESENT: 1Ifr, Wyatt, General Counsel.

The Vige Governor stated that the meeting had been called at the re=-
Test, of Mr, Jemes to permit him to submit & report on his recent visit to
“tl&nta, Georgie, taken under the Board's instructions given at its meet-
Ng on Vay 20th, Mr. Jemes presented a memorandum dated June 2nd setting
rorth the details of his visit to Atlanta, during which he communicated
personally Yo the Federal Reserve Benk of Atlante and to the individuals
*Moerneq the Board's actions of lay 20th in voting that Mr. Joseph L.
O&mpbell, Deputy Governor of the Federal Reserve Bank of Atlanta, be
< iminﬁted from the Federal Reserve System, and that the Federal Reserve
Bany °f Atlenta be called upon to make & full and complete report of the
1‘ansatﬂ;i.c)n of that bank in connection with the movement of currency
0 its Havang Agency on April 10th, including all instructions given to

e Party which accompanied the currency shipment and including also the
Personal conduct of the members of the party which accompanied the ship-

ment 5

Upon motion, lr. James report was received
and ordered filed,

tr, Jemes then stated that in addition to his detailed report he
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Sheq to submit for the Board's consideration the following resolution:

"WHEREAS on or ebout April 28, 1926, certeain information
reached the Federal Reserve Board reflecting upon the character
°f service rendered by the Cuben Agpency of the Federal Reserve
Bank of Atlanta during the recent run on banks in Cubs which
Occurred on or about April 10, 1926;

"WHEREAS, pursuent to resolutions dated lay 1 and lay 20,
1926, the Federal Reserve Board caused investigations to be
ade of the recent run on Americen and other banks in Cube, the
8Ssistance rendered by the Federal Reserve Banks of Boston and

tlanta, through their respective agencies in Havana, the steps
“ taken to meet the situation, and &ll circumstences connected
With the shipment of currency by the Federal Reserve Bank of
Atlante to Cubaj ‘

"WHERDAS, it appears that the Federal Reserve Bank of
étlanta mede a large shipment of curréncy to Cuba, which left
Atlante on a special train on Saturday, April 10, arriving in
Key Vest on Sundey, April 11, und wes there loaded on the Cuban
ﬁunboat "Cuba" and taken to Havana, where it was delivered on
“onday morning, April 12;

""HEREAS, it appeers that lir. Joseph L. Campbell, Deputy
Governor of the Federal Reserve Bank of Atlante had personal
Charge and direction of seid shipment of currency end of the
Perty accompanying it; that while in charge of said shipment

® drank intoxicating liquor excessively and permitted other
Nembers of the party under his supervision to do likewise; that
® failed to take proper steps to safeguerd the money; that he
8iled to keep proper records and to make & prompt end full re-
Pory of the entire trensaction; that he took an unnecessarily large
Mumber of ren from Key West to Havana on a pleasure trip, thus
*Nourring unnecessary expense for the Federal Reserve Bank of
tlgnta; and that he and his party were guilty of conduct unbe-
®oming representatives of a Federal Reserve Bank; and
e "WHEREAS, it uppeers from these facts and from other infor-
th31°§ received by the Federal Reserve Board from time to time
re t_hr- Joseph L, Campbell lacks those qualificetions which are
Quisite and necessary for & senior officer of a Federal Re-
Serve Bank;
"BE IT RESOLVED by the Federal Reserve Board that:
& “l." Mr, Joseph L, Campbell be pgiven formal notice to
Pbear hefore the Federal Reserve Board in its Bosrd-room in
¢ Treasury Building, Washington, D, C,, at 10 a.,m., on June
» 1926, to show cause why he should not be removed from
A1 Ce as Deputy Governor of the Federal Reserve Bank of
&nte pursuant to the terms of Section 11(f) of the Federal
eServe act;
bt "2+ At such hearing Mr. Joseph L, Cempbell shell be
Mitted to appear in person, to be represented by Counsel,
* Lo produce any witnesses whom he desires to testify in his
®helf; ang

offy
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" - "3+ A copy of this resolution shall be forwarded to
%r. Campbell and to the Federal Reserve Bank of atlante, through
r. Oscar Newton, Federal Reserve Agent at Atlente,"

Mr. James suggested that if the above resolution should be
&dopted by the Board that Wednesday, June 16th, be fixed as the
day for the formel hearing, ordered in the resolution,

The Vice Governor suggested that before acting upvon the resolution

Subms
bmltted by Yr. James the Board give consideration to several communica-

io : ; 5
"8 releting to the subject thereof which have been received by the

Bog
r i p e a
d since Mr, Jemes' visit to Atlanta. Thereupon, the Secretary read

L
he Board the following communications:

Letter dated June 7th from the Federel Reserve Agent at

Atlant&, submitting communication addressed to him under date

°f June 4th by Mr. M. B. Wellborn, Governor of the bank, sub-

{ Miting a report, as requested by the Federal Reserve Board,

( SOVering the transaction of the Federal Reserve Bank of Atlante

"N comnection with the movement of currency to its Havana

~w§§n°y on April 10th, including instructions given to the party
¢h accompanied the shipment, but not including the personal

°°?duct of the members of the party, as requested by the Board,

relch is to be investigated by u committee of the Board of Di=-
miﬁiors of the benk, With his letter, Governor Wellborn sub-
Cut ed statements made by lir. L. L. Magruder, Maneger of the
. oan Agency of the Federal Reserve Bank of Atlente, and Mr,
'+ e Bell, Cashier at the Head Office, as well as communica-
olOns exchanged with an insurance agency relative to insurance
N the shipment of currency referred to.,
£ Letter deted June 4th from the Chairman of the Federel Re-
. '€ Bank of Atlenta, enclosing certified copies of two resolu-
;Ons adopted at a special meeting of the Board of Directors of
A bank held on Monday, May 31, 1926, the first resolution with
per:rence to, and appointing a committee to investigate, the
ednonal conduct of the party of officers and employees of the
shiural Reserve Bank of Atlenta which accompanied the currency
8 Prment, rade by the bank to its Havana Agency on April 10th,
oot :e Second urging that the Federal Reserve Board put into_ef-
Q unde he tontative plen for the cperation of the Havena agencies,
1. ¢ the Federal Reserve Bank of Atlenta, after consolidation of
poinix%sting agencies, as submitted by the Special Committee ap-
Sit ®d by the Federal Keserve Board to investigate the recent
Yelion in Cuba. '

Letter dated June 4th fram Mr. E. R, Black, & director of
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(‘ the Federal Reserve Bank of Atlente, and Chairman of the

: Special committee appointed under the resolutions adopted by
the Board of Directors of that bank at its special meeting
on lay 31, 1926, to investigate the circumstances in connec-
tion with the shipment of currency made by the Federal Re=- f
Serve Bank of Atlanta to its Havana Agency on April 10th,
In his letter, lMr. Black (1) steted that the cormittee con-
Sists of Directors Melvin, Viare and himself; (2) requested
that the Board furnish the committee, or the Federal Reserve
ank of Atlanta for use of the cormittee, the charges made
&gainst the bank and its officers in relation to the shipment
of Currency to Cuba, the name or names of the party or parties
making such charges, and the evidence concerning the Cuban
Shipment as pathered by the committee uppointed by the Board
Y0 investipate the matter; (3) stated that the Committee is
Teady at the Board's convenience to confer with the Board in
line with the resolutions adopted by the directors of the
Atlante bank; and (4) requested un expression from the Board
N reference to that part of the resolution of the Atlanta
directors requesting the Board to defer action in the matter
°f the Cuban shipment until the bank's committee has had the
. %PPortunity to perform the duties imposed upon it by the di-
\ Tectors' resolutions.

Thereupon ensued & detailed discussion of the above cormmunications
&nd
the resolution submitted by !r. James, which during the course of
e -
dlsCUSSion wes umended so as to reed as follows:

"WHEREAS , pursuant to resolutions dated May 1 and May 20,
1926. the Federal Reserve Board caused investigations to be

® of the recent run on Americen and other banks in Cuba,

® &ssistance rendered by the Federal Reserve Banks of Boston
d 4tlante, through their respective agencies in Havana, the
®PS taken to meet the situation, and all circumstances con-
19%ted with the shipment of currency by the Federal Reserve
&k of Atlanta to Cubaj
"UHERHAS, it appears as a result of these investigetions
he Federal Reserve Bank of Atlante made a large shipment
of Currency to Cuba, which left Atlente on a special trein on
;aturday, April 10, arrived in Fey est on Sunday, April 11,

M was there loaded on the Cuban Gunboat "Cuba" and taken to
avana’ where it was delivered on londay morning, April 12;

WHEREAS, it appears that lr. Joseph L. Campbell, Deputy

ocvernor of the Federal Reserve Bank of Atlante had personal
P&jzge &nd direction of seid shipment of currency and of the

Y 8ccompanying it; that while in charge of said party he
&me under the influence of intoxicating liquor and permitted
cut?r mémbers of the party under his supervision to use intoxi-
*Ng liquor; that he failed to teke proper steps to safeguard
Toney; that he failed to keep proper records and to make a

&n

that,

bec

€

o FRASER
e 00/




6/3/26 i 500

Pronpt and full report of the entire transaction; that he
took certain men from Key West to Havana who had no duty to
Perform on board the ship or- in Havana and whose further
Participation in the trip was merely for pleasure; and that
® and his party were guilty of conduct unbecoming repre-
Sentatives of a Federal Reserve Bank; and
. "WHEREAS, Section 11(f) of the Federal Reserve Act pro-
Vides as follows:
'Sec. 11, The Federal Reserve Board shall be
authorized and empowered:
¥ % * * * * *
'(f) To suspend or remove eny officer or direct-
or of any Federel reserve benk, the cause of such
removal to be forthwith communicated in vwriting by
the Federal Reserve Board to the removed officer
,.or director and to said bank.'

; WHEREAS, it appeers from these and from other facts re=-
Celived by the Federal Reserve Board from time to time that Nr,
s?seph L, Campbell lecks those qualifications which are requi-
Bzii.and necessery ffor a senior officer of a Federal Reserve

-2
xBR IT RESOLVED by the Federal Reserve Board that:
l. 1lir, Joseph L. Campbell be given formal notics to ap-
PO&r before the Federal Reserve Board in its Board-room in the
lggaSury Building, Washington, D. C., &t 10 &.,m. on June 16,
a g: to show cause why he should not be removed from office
. eputy Governor of the Federal Reserve Bank of Atlantapur-
uant‘to the terms of Section 11(f) of the Federel Reserve Act;
mity, "2, A such hearing lr, Joseph L. Campbell shall be per=-
Nk ed to produce any witnesses whom he desires to testify in
behalf;
Ceny "3. A copy of this resolution shall be forwarded to Nr.
Mp Pbell and to the Federel Reserve Bank of Atlenta, through
* Oscar Newton, Federal Reserve Agent at Atlente."

Following the discussion, upon motion by
Mr. James, the above resolution as amended was
unanimously edopted.

Mr,., Hamlin then moved that on the occasion
of the hearing fixed for June 16, 1926, the
Speciel Committec of the Board of Directors of
the Federal Reserve Bank of Atlanta, consisting
of Vessrs, Black, Melvin and Ware, be invited to
be present at the hearing and sit independently
with the Board,

Unanimously cerried.
i o
Jemes then submitted drafts of letters to Mr. Oscar Newton,

e‘[‘al
Reserve Agent at Atlante, Mr. Joseph L. Campbell, Deputy Governor
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the Federal Reserve Bank of Atlente, and the Federal Reserve Bank of

Aty
8 T p 2 < z
nta which, after discussion, were amended and unanimously approved in

t
he following rforms:

"Mr. Oscar Newton,

Federal Reserve Agent,

Federal Reserve Bank of Atlante,
Atlanta, Georgia.

My dear r. Newton :

"There are enclosed herewith two letters, one addressed
to the Federal Reserve Benk of Atlenta and the other eddressed to
Mr. Joseph L. Campbell, both of which are self-explanatory.

"In your capacity as Chairmen of the Board of Directors
of the Federal Reserve Bank of Atlanta, and the official repre-
Sentative of the Federal Reserve Board at the Federal Reserve
Bank of Atlenta, you are requested to present to Mr. Joseph L.
Campbe 11 personally the letter addressed to him and to advise
the Federal Reserve Board when this has been done.

"In your capacity as Chairman of the Board of Directors
of the Federal Reserve Bank of Atlente and the officiel repre-
Sentative of the Federal Reserve Board at the Federal Reserve
Bank of Atlante, you are requested to read to the Board of Di-
Tectors of the Federal Reserve Bank of Atlante, at its next
Fegular or special meeting, the letter addressed to the Federal

@serve Bank of atlante and the resolution of the Federal Reserve
%ard enclosed therein, when this has been done, please notify
the Federal Reserve Board of the fact,

"By order of the Federal Reserve Board.

. Walter L, Eddy,
Zhelosures, Secretary.

Nr, Joseph L. Campbell, Deputy Governor,
ederal Reserve Bank of Atlente,
Mlanta, Georpie.

SIR:
"Phere is enclosed for your informetion a certified
Sopy of a resolution edopted by the Federal Reserve Board on

Une 9, 1926, making formel charges thet you lack those cuali-

ications which are requisite and necessary for & senior offi-

®er of u Federal reserve bank.

hep “You are hereby notified to appear, if you so desire,
Ore the Federal Reserve Board in its Board-room in the

Feasury Building, Washington, D, C, &t 10 o'clock &.m. on

Une 16, 1926, to show cause why you should not be removed
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from office &s Deputy Governor of the Federsl Reserve Bank of
Atlente, pursuent to the provisions of Section 11(f) of the
Federal Reserve Act, You will be permitted to produce any wit-
hesses whom you desire to testify on your behalf,

"By order of the Federal Reserve Board.,

Walter L. Eddy,
Enclosure. Secretary."
bl ot A

"Federal Reserve Bank of Atlanta,
Atlante, Georgia.

Gentlemen :

"There is enclosed for your information & certified
Copy of a resolution adopted by the Federal Reserve Board on
June 9, 1926, setting forth the conclusion of the Federal Re-
Serve Board that lir. Joseph L. Campbell, Deputy Governor of
th? Federal Reserve Bank of Atlante, lacks those qualifications
Vhich are requisite and necessary for & senior officer of a
Federal reserve bank, ;
L “The Federal Reserve Roard has served formel notice on
r, Campbell to appear before it in its Board-room in the Treas-
ury Puilding, Washington, D, C,, ut 10 o'clock a.m. on June 16,

926, to show cause why he should not be removed from office us

Deputy Governor of the Federal Reserve Bank of Atlanta pursuent
Yo the provisions of Section 11(f) of the Federal Reserve Act.

"The Speciel Committee of your Board, appointed in ac-
Cordance with the resolution of the directors of the Federal Re-
Serve Bank of atlante adopted &t their meeting on May 31st, e
eortified copy of which resolution was transmitted to the Fed-
fral Reserve Board in your letter of June 4th, is especially in-
Ylted to be present at the hearing above referred to and to sit,
independently, with the Federal Reserve Board,

"By direction of the Federal Reserve Board,

B Welter L. Eddy,
n "
__2225352, Secretery.

The meeting adjourned at 4310 p.m.

. // AN \
Ottt it

Vice Governor,
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