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A meeting of the Federal Reserve Board. was held in the office of the

Pederal Reserve Board on Wednesday, June 2, 1926, at 11:00 a.m.

MESE-LIT: Vice Governor Platt

Mr. Hanlin
Mr. Miller
Mr. James
Mr. Cunningham
Mr. Eddy, Secretary

Mr. McClelland, Assistant Secretary

The minutes of the meeting of the Federal Reserve Board held. on May

27th Were read. and approved.

Letter dated May 27th from the Secretary of the Federal Reserve Bank

°I IT" Yo, advising that the Board of Directors on that day considered the

ballit's existing schedule of rates of discount and pu.rchase and made no

118•11ge

Noted.

Telegram dated June 2nd from the Chairman of the Federal _deserve Bank

l'ililadelphia, advising that the Board of Directors on that day made no

hallee in the bank's existing schedule of rates of discount and purchase.

Noted.

Telegram dated May 28th from the Chairman of the Federal Reserve Bank

ot
lea g , advising that the Board of Directors on that day made no change

14 the bailic's existing schedule of rates of discount and. purchase.

Noted.

Telegram dated May 27th from the Chairman of the Federal Reserve Bank

01.
e'llsas City, advising that the Board of Directors on that day made no

in the bank's existing schedule of rates of discount and purchase.

Noted.

Bond of Dwight C . Lie igs , Ass is taut Federal Reserve Agent at the Denver
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411410h of the Federal Reserve Bank of Kansas City, in the amount of

4°,000.

Approved.

Memorandum dated June 1st from the Board's Chief Telegraph Operator

le
11leeting authority to employ a vacation relief operator during the months

or julY hnd August.

Approved.

Report of Executive Committee on letter dated June 1st from the

Comptroller of the Currency recommending approval of the following in-

creases in the salaries of national bank examiners; the Committee also

l'ecc'tzlending approval.

Thomas F. Williams,
L. F. Sawyer
M. C. Made

from $6,000 to ,',7,000 per annum

11 5,500 to 6,000
5,000 to 5,500 "

11

Approved.

Report of Committee on Salaries and Expenditures on letter dated May

28th
'rom the Chairman of the.Federal Reserve Bank of Chicago requesting

EtPprov
al of the appointment of Er. George T. Jarvis as Assistant Cashier

or $1,
Detroit Branch, without change in salary, and the appointment of

tr.
1°Yel L. Bowen as Assistant Auditor of the Branch to succeed Mr.

hrvi
as with an increase in salary from r2,700 to t3,000 per annum,

"te .•7
1 6 July 1st; the Committee recommending approval.

Approved.

Report of Committee on Examinations on letter dated May 29th from the

-era]. 10
eserve A mm

1)1t 
gent at Chicago recommending approval of the establishment't 

the me _
deral Commercial and Savings Bank, Port Huron, Michigan, of

11 1141 ehe
8 at the corner of 10th and Griswold Streets and the corner of
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11111'032 Averaie and Broad Street, Dort Huron; Mr. Platt, Chairman of the

Committee recommending approval, and Mr. Cunningb.am noting the application.

Approved, Mr. Cmininfsham voting "no".

Report of Committee on Examinations on letter dated May 28th from the

Assistant Federal Reserve Agent at Richmond, transmitting and recomnending

aPProval of an application of the Baltimore Trust Company, 3altimore,

rclsr PeMission to open a teller's wiroow branch at 1600 7,*est Baltimore

Street, Baltimore; Mr. Platt, Chairman of the Committee, reconnending ap-

151'°Iral, and Mr. Cunningham noting the application.

Approved, Mr. Cunningham voting "no".

RePort of Committee on Examinat ions on letter dated Meg 25th from the

l'edern1---- Reserve Agent at San --7ranci sc o, transmitting an application of the

Lleroantile Trust Company of San Francisco, requesting permission for its

4rfI lated corporation, the Mercantile Securities Company, to purchase

111°1'e thaa 20 per cent of the capital stock of the Mission Savings Bank

et 844 Francisco, and recommending approval with the understanding that

"4 approval will not in any way commit the Board to a favorable con-

Of an application of the Mercantile Trust Company later to take

°Irer Said bankand operate it as a branch; the Board's Committee also
rec,

vizalending approval.

Approved.

Letter dated :Jay 21st from the Assistant Cashier of the Federal Reserve

134alt _
uf Philadelphia, advising that the bank has agreed to act as distributor

°r Se- .
4q111-Centennial half-dollars for the Sesqui-Centennial Exposition

480

elation and has opened the necessary accounts on its books.

Noted.
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Letter dated lieu 28th from the Chairman of the Federal Reserve 3aiicr.

Of Ch•
requesting approval of arnendments to Sections 8 and. 9 of Article

Of the by-laws of the Detroit Branch so as to change the meetimg date of

the branch Board of Directors from the first Wednesday to the first Thursday

IleIct Preceding the fourth 'friday of each month, and the meeting date for the

plaeount Committee to each Thursday rather tin each Wednesday.

Approved.

Letter dated May 27th from the Federal Reserve Agent at Boston, trans-

report of shortages aggregating .639 in the Currency Division of

he L1°1107/ Department of the bank which have been traced to :Liss Laura E.

illultber, a ccunter in the Division; the Agent stating that t1B matter has

be 
reported to the local United States District Attorney.

Upon motion, it vas voted. that a copy of the

report should be forwarded to the Department

of Justice in the usual manner.

The Vice Governor then presented a copy of the recommendations made

to tu
440 Federal Reserve Board by the Federal Advisory Jouncil at its met-

lAy 21st.

IToted and. a copy ordered, furnished to each

member of the Board.

Draft of reply to letter dated Llay 14th from the Federal Reserve Agent

14 chic
aeOf enclosing copy of a memorandum prepared. in the BPnk with reference

to
lilticism of the Federal Reserve System made by Mr. Howard J. Clark,

Who
44 a candidate for the Aerublican primary for the Senatorial nomination

'v'tes; the proposed reply stating that it is the feeling of the members

'4'e Board that no Federal iieserve bank should by direct action contribute

ig to political controversies or criticisms on the Tart of candidates

-
J-J°1itica1 office, nor should. a Federal Reserve bank take steps to insti-
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tlIts inquiries on the part of those interested in political campaigns as

to t1 
policies hnd functions of the Reserve System, but stating further

that this position will not preclude a Federal reserve bank from answering

1111/r Inquiry made of it concerning the functions and policies of the bank,

Pr"'ided such inquiries are not inspired by the bank or anyone connected

17ith

Upon motion, the proposed reply was
approved.

14emerandum from Counsel dated May 27th submitting the opinion request-

edb
the Board ht the meeting on May 25th, as to the legality of Federal

R0 
sonic, A

.rgents assuming joint custodianship of reserve stocks of new United

hetes
- notes, gold certificates and silver certificates to be held at the

4d)zIre1 reserve banks as part of the reserve stock of the Treasurer of the
tiro
'Led 

States; Counsel stating that the provisions of the Appropriation
Aet
'aPproved May 29, 1920, carry amplelegal authority for a Federal

Ileeert,
-e Agent to assume such joint custodianship.

NervA
bank sell Third Liberty Bonds amounting to 3,750,000 which are now

Yieldi

to

Noted.

Telegram dated May 28th from the Governor of the Federal Reserve Bank

411 as requesting the views of the Board on a proposal that the Federal

aPproximately 3.71 per cent on average purchase price, and buying

4Place

°1 ti

them a like amount of Treasury 3 3/4 per cent Bonds.

After discussion, Mr. Hamlin moved approval

of the proposal of the Dallas bank.

Carried, Mr. Miller voting "no".

illejla(Vandum dated June 1st from the Chief of the Division of Bank

°I18 with reference to h decline from 53.6 to 40.0 per cent in the
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percentage of the Federal Reserve Bank of t. Louis between Pray

2411 und 29th; the Chief of the Division setting out changes in the bills

and securities, total cash reserves, Federal reserve note circulation and

total deposits of the bank during the period mentioned.

After discussion, upon motion by Yr. Filler,
it was ordered that a report be made to the Board,
through the Division of Bank Operations, as to the
causes for this change.

The Secretary reported that yesterday, large-
ly as a result of a reduction in acceptance hold-
ings, the reserve percentage of the St. Louis bank
increased to 46.6 per cent.

Llemorandum from Counsel dated Fay 25th submitting draft of reply to

letts r dated April 27th from the Deputy Governor of the Federal Reserve
kik 04,

4 Kansas City inquiring regarding the eligibility for rediscount at

Federal reserve bank

lthich it appears

the ".Pital stock
t r—
lit'nhotrt. the United States,

of notes of the Saunders System, Incorporated,

is a parent company owning approximately 75 per cent of

of a number of Saunders "Drive-it-yourself" corporations

its notes

ti5le d
istributed to the various

the 0krs cut of earnings from month to month; the proposed reply stating

tal4kL in the Board's opinion the transaction is, in substance even if not
r

being made to purchase automobiles

subsidiary companies which are to pay for

borrowing for capital purposes, and that the notes must be con-

ineligible for rediscount at a Federal reserve bank.

Upon notion, the proposed reply was approved
and a circular letter in accordance therewith order-
ed transmitted to each Federal reserve bank.

1101Morandum dated June 2nd from the Acting Director of the Division of
tteseetr

°11 and Statistics recommending that Fr. Yarcus Nadler be appointedreBettr

°11 assistant in the Division of Research and Statistics at a salary
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ct ',4,00.0 per annum, effective August 1, 1926.

Approved.

Letter dated May 28th from the Acting Chairman of the Open

liarket Investment Committee, advising that the natter of the re-

Placement of United States Treasury Certificates of indebtedness,

maturing June 15, 1926, held in the System's Special Investment

Account, totalling Q36,525,500, has been taken up with the members

or the Open Market Investment Committee and they have agreed that

thcso certificates should be replaced by the purchase of other

811crt term Government securities.

Approved.

Letter dated June 1st from the Chairman of the Federal Reserve

13"k of New York with reference to an examination of that institution

•be'r"- '-" by the Board's examiners on May 29th.

Noted.

lirs Hamlin then reported that the Chairman of the Board of Di-

"tor 
or the Federal Reserve Bank of Boston had called him over

the telephone and stated that the bank desires to give Mr. Clarence

A. Bz
an employee of the Credit Department, leave of absence

ts3r sixty days with full pay, that Yr. Bissell is suffering from

lier7°Ile disease and that the bank proposes to dispense with his

4ervioes.

Upon motion, it was voted to refer the
matter to the Vice Governor with power.

11.1"0 James then reported informally on the result of his visit to the
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N[eral Reserve Bank of Atlanta in accordance with the instructions of the

13°84'd at its meeting on Hay 20th. He stated that he had communicated the

ile"clis actions of that date to the officers affected and had presented

them
formally to a special meeting of the Board of Directors of the bank

°10-led by the Chairman. He also stated that formal recommendations as to

the
Procedure to be followed in the matter would be submitted to the Board

I'rithin a few days.

The Vice Governor then presented the following letter addressed to the

G°1rernor of the Board by Honorable L. T. McFadden, of the Cornittee on
littnicing

und Currency of the House of Representatives:

"As you are aware, the House passed the National
Bank Bill (H. R. 2) with certain provisions known as
the Hull amendments, the effect of which would pro-
hibit National and btate member banks from establish-
ing home city branches in any State which might here-

after permit branch banking. There are twenty-six
States which do not now permit branch banking and to
which the Hull amendments would, therefore, apply.
The Senate struck this Kmendment from the bill.

"The conferees on the part of the House and the

Senate are unable to agree on the bill on account of

a difference of opinion relative to these provisions
and the bill appears to be in danger of defeat on ac-
count of the deadlock which has thus ensued.

-As Chairman of the house conferees, I should

like very much to have an expression of opinion from

you relative to these Kull amendments and such recom-

mendations pertinent thereto as you may see fit to

make."

After a lengthy discucsion, Yr. Miller

moved that the following reply be transmitted

to Yr. McFadden:

"I am writing to acknowledge receipt of your

letter of June 1st, in which you state, with respect
to the Natioral Bank Pill (H. R. 2) and more parti-
cularly, the Hull amendments, that 'the conferees
on the part of the house and the Senate are unable
to agree on the bill on account of a difference of
opinion relative to these provisions and the bill
appears to be in danger of defeat on account of the
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deadlock which has thus ensued.' You state 'I
should like very much to have an expression of
opinion from you relative to these Hull amend-
ments and such recommendations pertinent thereto
as you may see fit to make.'

"You are advised that the Federal Reserve
Board this morning considered the Hull amendments
in the light of your letter and by unanimous vote,
five members being present, reached the conclusion
that the Hull amendments should be eliminated."

After further discussion and before action was had on Fr.

I/°t'ion the Board recessed at 1:40 p.m.

At 3:00 o'clock p.m., the Board reconvened, the same members being

Presen, 
as attended the morning session.

The Vice Governor read to the Board the following telegram from
Gave 

rnor 
Crissinger:

"Record me as being opposed to the Hull amendments
in the YcFadden Bill."

After discussion of Yr. Filler's motion, it
was put by the Chair and unanimously carried.

Mr. Cunningham stated that in view of the
status of the McFadden Bill before the Conference
Committee of the House and Senate, which appears
to have been deadlocked over the so-called Hull
amendments, he voted "aye" on Yr. Miller's reso-
lution even though favoring the Hull amendments.

?t14)C4ITS OP STAVDTTG COMMTEFS:

11/2tecl, ray 28th, Recommending changes in stock at Federal Reserve Banks as
29th, set forth in the Auxiliary Minute Book of this date.

June 1st,
J 

Approved.
une 2nd, 

844, May 29th, Recommending action on applications for fiduciary powers

as set forth in the Auxiliary Minute Book of this date.

Approved.

l'ItY 26th, Recommending action on application for fiduciary pavers
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1111:-....„....._OP°11" _STANDING  001171TIVIS (Continued):

as set forth in the Auxiliary /1 nut
Refused.

The meeting adjourned at 4:10 p.

483

Rook of this date.
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