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A mesting of the Federal Reserve Board was held in the office of the
Fe X :
deral Reserve Board on Wedmesdey, June 2, 1926, at 11:00 a.m.
PRESENT: Vice Governor Platt
Mre. Hanlin
Mr. Miller
lir. James
Mr. Cummingham
Mr. BEddy, Secretary
lir. McClelland, Assistant Secretary
The mimites of the meeting of the Federal Reserve Board held on Hay
7
th viere read and approved.
Letter dated May 27th from the Secretary of the Federal Reserve Bank
of
New York, advising that the Board of Directors on that day considered the
bagg
Skt existing schedule of rates of discount and purchase and made no
Shange ,
loted.
Telegram dated June 2nd from the Chairman of the Federal Reserve Bank
0f s
1’hlladelphia, advising that the Board of Directors on that day made no
Chanes
€% in the bank's existing schedule of rates of discount and purchase.
loted.
Telegram dated lay 28th from the Chairman of the Federal Reserve Bank
Of ops i
hl°a€°, advising that the Board of Directors on that day made no change
%
he bamgrg existing schedule of rates of discount and purchase.
llotede.
Telegram dated lay 27th from the Chairmen of the Federal Reserve Bank
Msas City, advising that the Board of Directors on that day made no
Ch
e in the bank's existing schedule of rates of discount and purchase.
Noted.

Bond of Dwight C. lelgs, Assistant Federal Reserve Agent at the Denver
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of the Federal Reserve Bank of Kansas City, in the umount of

$50 ) 000 s

Approved,
Yenorandun dated June 1lst from the Board's Chief Telegraph Operator
reQuesting authority to employ a vacation relief operator during the months
® 0y wnd August.

Approved,
Report of Executive Committee on letter deted June 1lst from the

comptr°1ler of the Currency recommending approval of the following in=-
“reases in the salaries of national bank exsminers; the Committee also

Ommendina approval,

Thomas M, Williams, from $6,000 to £7,000 per annum

L. . Sawyer " 5,000 4o 6,600 " 4

M. C. wilde ":. B,600 to-' 6,000 ™ "
Approved.,

R
) ®Port of Committee on Salaries and Expenditures on letter dated lay
8th
£ -
Ton the Chairman of the Federal Reserve Bank of Chicago requesting
8
Pr
TINL op the appointment of Mr. George T. Jarvis as Assistant Cashier

e 2 .
Detroit, Branch, without change in salery, and the appointment of

(3

Uy
&y Plaes
oyd 1, Bowen as Assistant Auditor of the Branch to succeed lr.

ViS, with 2 > & &

v an inerease in salary from $2,700 to ©3,000 per annum,
Toot
S July 1st; the Committee recommending approval.

hLpproved.
R
®POrt of Cormittee on Fxeminations on letter dated May 209th from the
gy
a
3 1 Reserye Apent et Chicago recommending epproval of the esteblishment
¥ty

)
Federal Commercial and Savings Bank, Port Huron, Michigan, of

mn
Che
S at the corner of 10th and Griswold Streets and the corner of

g
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ron Avemme and Broad Street, Port Huron; iir. Platt, Chairman of the

c

"mittee recommending approval, and lire Cunningham noting the application.
Approved, lr. Cunmningham voting "no'.

Report of Committee on Examinations on letter dated lay 28th from the

B TSR, R WM, GATTY  POSTA 8 RN RT

Assy
Sistant Federal Reserve Agent at Richmond, transmitting and recommending

e

ap 3
“Proval of an application of the Baltimore Trust Company, Baltimore, lid.,

fo 4 :
T Pemission to open a teller's window branch at 1600 VWest Baltimore

str
€8t, Baltimore; lr. Platt, Chairmen of the Committee, recommending ap-

» and Mr. Cunningham noting the application.

Approved, lire. Cunningham voting '"no'.
“ Report of Committee on Examinat ions on letter dated May 25th from the
Federal Reserve Agent at San Francisco, transmitting an application of the
hema‘ntile Trust Company of San Francisco, requesting permission for its

afes
Uiateq corporat ion, the lMercantile Securit ies Company, to purchase

W ST, 4 SUWLE S RSN O TN | §

Ore
than 20 per cent of the capital stock of the lission Savings Bank

of
San I“I‘a.ncisco, and recormending approval with the understanding that

e

Such 4Proval will not in any way commit the Board to a favorable con-
< oTation of an spplication of the lercantile Trust Company later to take

o Said banx and operate it as a branch; the Board's Committee also
reconmending approval .

Approved.
{\ Letter dated llay 21st from the Assistant Cashier of the Federal Reserve
0f Philad.elphia, advising that the bank has agreed to act as distributor

0

88 s 3 et e
SQui<Centemmial half-dollars for the Sesqui-Centennial Exposition

4s
80Q 30 4 «
Btion amd has onened the necessary accounts on its bookse
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“ Letter dated Mgy 28th from the Chairman of the Federal Reserve 3anc
of 2

chlcago. requesting approval of amendments to Sections 8 and 9 of Article §
I :
Loz the by-laws of the Detroit Branch so as to change the meeting date of !

the 1
Oranch Boerd of Directors from the first Wednesday to the first Thursday

text Preceding the fourth Friday of each month, and the meeting date for the

Discount Cormittee to each Thursday rether than each Wednesdaye |
Approved.

Letter dated lMay 27th from the Federal Reserve Agent at 3Boston, trans-

Wity :
ihg report of shortages aggregating 639 in the Currency Division of

the

“oney Depertment of the bark which have been traced to liiss Laura E.

Ty
ber, a counter in the Division; the Agent stating that the matter has

bee
ﬁ % Teported to the local United Stetes District Attorney.

Upon motion, it ves voted that a copy of the
report should be forwarded to the Department
of Justice in the usual mannere.

D

-

The Vice Governor then presented a cowy of the recommendstions made

0
s Federal Reserve Board by the Federsl Advisory Council at its meet-

t
& on gy 214,

N o e o T SR

Noted and a copy ordered furnished to each
member of the Boarde .

Draft of reply to letter dated liay 14th from the Federal Reserve Agent
8% oy s .
hlcagO, enclosing copy of a memorandum prepared in the Bank with reference

to
Bty 4
Criticism of the Federal Reserve System made by lLire. Howverd J. Clark,

Iy A P g R e,

Vhg
J\ s o Candidate for the Remublicen primary for the Senatorial nominetion
Iy

Tows . ;

Ova; the proposed reply stating that it is the feeling of the members

og
th
® Board that no Federal ieserve bank should by direct action contribute

ar\\’thi
¢ 8 to political controversies or criticisms on the part of candidates
Op
1itlca1 office, nor should a Federal Reserve bank take steps to insti- }

gL FRASER
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e inquiries on the part of those interested in political campaigns as
t°the Policies und functions of the Reserve System, but stating further
o this position will not preclude & Federel reserve bank from answering
leinquiry made of it concerning the functions and policies of the bank,
Provigeq Such inquiries are not inspired by the bank or anyone connected
"ith 5,
Upon motion, the proposed reply was
approved,

e Yemorandum from Counsel dated Vey 27th submitting the opirion request-
Yy the Board ut the meeting on May 25th, as to the legality of Federel
SSerye Agents assuming joint custodianship of reserve stocks of new United
e“ms Notes, gold certificates and silver certificates to be held at the
!jEPal reserve banks as part of the reserve stock of the Treesurer of the

A;fed States; Counsel stating that the provisions of the Appropriation
! * 8Pproveq Vay 29, 1920, carry umple legal authority for a Federal
b Agent to assume such joint custodianship.
Noted,
Qrbajelegr&m deted May 28th from the Governor of the Federal Reserve Bank
. 8 requesting the views of the Board on a proposal that the Federal
*TYe ban sell Third Liberty Donds amounting to 3,760,000 which are now

Vieyy

in
s & 8pproximately 2.71 per cent on average purchase price, and buying
r

®pla
@ them a like amount of Treasury 3 3/4 per cent Bonds,

After discussion, Mr, Hamlin moved approval
of the proposal of the Dalles bank,

Carried, Mr. Miller voting "no".
Mem
orendum dated June lst from the Chief of the Division of Bank

%erat 1
M8 with reference to u decline from 53.6 to 40.0 per cent in the
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eserve Percentage of the Federal Reserve Bank of St. Louis between May
26“‘und 29th; the Chief of the Division setting out changes in the bills
i Securities, totel cash reserves, Federal reserve note circulation and
otay deposits of the bank during the period mentioned,

After discussion, upon motion by Mr, liller,
it was ordered that a report be made to the Board,
through the Division of Bank Operations, as to the
causes for this change.

The Secretary reported that yesterday, large-
ly as a result of a reduction in acceptance hold-
ings, the reserve percentage of the St. Louis bank
increased to 46,6 per cent.

Memorandum from Counsel dated llay 25th submitting draft of reply to
St

T dated April 27th from the Deputy Governor of the Federal Reserve

of Kansas City inquiring regerding the eligibility for rediscount at

% Peq
°r2l reserve bank of notes of the Saunders System, Incorporated,
Why ch

% 8ppears is w parent company owning approximetely 75 per cent of

it
. ®Pital stock of u mumber of Saunders "Drive-it-yourself" corporations
i

oy
. Zhoyt, the United States, its notes being made to purchase automobiles
ok

e i 2 . .
dlstrlbuted to the various subsidiary companies which are to pay for

the
e :
nm il out of earnings from month to month; the proposed reply stating

t 3
N N the Board's opinion the transaction is, in substance even if not
N '
0
* & borrowing for capital purposes, and that the notes must be con-

sid
8req
8 ineligible for rediscount at a Federal reserve bank.

Upon motion, the proposed reply was approved
and a circular letter in umccordance therewith order-
ed transmitted to each Federal reserve bank.

R “Morandym dated June 2nd from the Acting Director of the Division of
ﬂaar
\ °h ang Statistics recommending that lir, Marcus Nadler be appointed

aear
°h assistant in the Division of Research and Statistics at a salary

FRASER
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)
of $4,000 per annuri, effective August 1, 1926, |
Approved.

Letter dated lay 28th from the Acting Chairman of the Open

i
8rket Investment Cormittee, udvising that the matter of the re-

1 ‘
Placement, of United States Treasury Certificates of indebtedness,
g :

Yuring June 15, 1926, held in the System's Special Investment

Ag
Sount, totalling $36,525,500, has been taken up with the members

of

the Open Market Investment Committee and they have agreed thet
th

98¢ certificates should be replaced by the purchase of other
§h

Tt term Government securities.

(‘ Approved,

Letter dated June 1st from the Chairman of the Federal Reserve

B&n
k op New York with reference to an exemination of that institution

be
BN by the Board's examiners on Yay 29th,
Noted,

Yr. Hemlin then reported that the Chairman of the Board of Di-

Toct opg

e S e R T . T

of the Federel Reserve Bank of Boston had called him over

e telephone and stated that the bank desires to give lr. Clarence
) Bisse11, an employee of the Credit Departiment, leave of absence
jiad Sixty days with full pay, that lir, Bissell is suffering from

e |
®TVous disease and that the bank proposes to dispense with his

e S 5 S S AP 3

oo
J *r¥ices,

| j
‘\ Upon motion, it was voted to refer the
matter to the Vice Governor with power.

Er, James then reported informally on the result of his visit to the

e
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Federal Reserve Bank of Atlanta in accordance with the instructions of the
%8rq g4 its meeting on lay 20th, He stated that he had communicated the
YR motions of 4 hat date: o BhE of Btosrs affested anl hed presented
8m fOrmally to a special meeting of the Board of Directors of the bank
*lleq by the Chairman. He also stated that formal recommendetions as to
® Prooedure to be followed in the metter would be submitted to the Board
Wi‘hhin & few days.

Bhe Viae ‘Governor then presented the following letter addressed to the

B°"°““°r of the Board by Honoreble L. T. MoFadden, of the Committee on
Hing &nd Currency of the House of Representatives:

"As you are aware, the House passed the National
Bank Bill (H, R. 2) with certein provisions known as
the Hull amendments, the effect of which would pro-
hibit National and State member banks from esteblish-
ing home city branches in any State which might here-
after permit branch banking. There are twenty-six
States which do not now permit branch banking and to
thich the Hull amendments would, therefore, apply.
The Senate struck this umendment from the bill.

"The conferees on the part of the House and the
Senate are unable to agree on the bill on account of
a difference of opinion relative to these provisions
and the bill uppears to be in danger of defeat on ac-
count of the deadlock which has thus ensued.

“As Chairmen of the House conferses, I should
like very ruch to have an expression of opinion from
you reletive to these Hull amendments und such recom-
mendations pertinent thereto us you may see fit to
make,"

After a lengthy discucsion, lir. lMiller
moved that the following reply be transmitted
to Mr, }McFadden:

“T am writing to acknowledge receipt of your
letter of June lst, in which you state, with respect
to the National Bank Eill (H. R. 2) and more parti-
cularly, the Hull amendments, that 'the conferees
on the part of the House und the Senate are unable
to agree on the bill on account of a difference of
opinion reletive to these provisions end the bill
appears to be in danger of defeat on account of the

or FRASER
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deadlock which has thus ensued.' You state 'I
should like very ruch to have an expression of
opinion from you relative to these Hull amend-
ments and such recommendations pertinent thereto
as you may see fit to make.'

"You are advised that the Federal Reserve
Board this morning considered the Hull amendments
in the light of wyour letter and by unanimous veote,
five members being present, reached the conclusion
that the Hull amendments should be eliminated,"

AMfter further discussion and before action was had on Mr, Niller's
“Mioh the Boerd recessed at 1:40 Pelta

At 3:00 o'clock pe.m., the Board reconvened, the same members being
m‘sent &s attended the morning session,

The Vice Governor read to the Board the following telegram from

Ove
or Crissinger:

"Record me e&s being opposed to the Hull amendments
in the VcFadden Bill,"

After discussion of Mr, Viller's motion, it
was put by the Chair end unanimously carried.

Mr. Cunningham stated that in view of the
status of the licFadden Bill before the Conference
Cormittee of the House and Senate, which appears
to have been deadlocked over the so-called Hull
amendments, he voted "aye" on Mr. Miller's reso-
lution even though favoring the Hull amendments.

m

Loy OF

D\Sygrn ING COMMITTEES :
at

e
: May 28th, Recommending changes in stock at Federal Reserve Banks as
29th, set forth in the Auxiliary Minute Book of this date.
June 1st, Approved,
5 June 2nq,
Bt
d’ May 29th, Recommending action on upplications for fiduciary powers
as set forth in the Auxiliary Minute Book of this date.
Lpproved.
Dﬁte

s Vay 26th, Recornmending ection on applicetion for fiduciary powers
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as set forth in the Auxiliary Minute Book of this date,

Refused,

The meeting adjourned at 4:10 p.m.

/ Q\CM

/7 Secreteary.
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Vice Governor.





