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4 meeting of the Federal Reserve Board was held in the office of the

Poge
"8l Reserve Board on Tuesday, May 11, 1926 at 10:40 a.m.

Mr. Platt

lIre Hamlin

Mr. Miller

lir. James

lire Noell, Asste Secretary

lire. McClel land, Asst. Secretary

PRESENT: Governor Crissinger ‘

The minutes of the meet ing of the Federal Reserve Board held on lay 7th

‘\’lere
Tead ang approved .

t Memorandum dated May 10th from the Division of Examination referring to
he
ac
ton of the Board on March 9th in approving an epplication of the First

Nati

0

2 "8l Bank of West Palm Beach, Fla. for 180 shares of stock in the Federal
® Bauk of Atlanta, on the basis of en authorized capital of 200,000

bgm: Surplus of 3100,000; the memorandum advising that the capital of the

e z“ been rednced to {100,000 end surplus to 50,000, snd recamend ing

thy ® 8rplication approved by the Board on March 9th be cencelled and that

%824 noy approve the bank's new application for 90 shares of stocke
Approvede.

T
®legran qatea lay 7th from the Chairmen of the Federal Reserve Bank

0
]
38, advisg ing that the board of directors on that day made no change

Iy
e bangr g existing schedule of rates of discoaint and purchase. :
Notede
Reae:elegram and letter dated May 7th from the Secretary of the Federal E
4 ® Bany 0f Cleveland, advising that the board of directors on that
°xde:ide %0 chenge in their schedule of rates of discaint and purchase k

A ®stablish a minirum authorized buying rate for bankers acceptences
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°f 5%, effective liay Bthe
Noted, with approvale

lemoranium dated May 7th from the Acting Director of the Division of
Resea‘rch 8‘116. Statistics, recommending the purchase for that Division of one
Bllrroughs duplex adding and listing machine at a cost of p586450.

" Approved.

Letter dated May 3rd from the Assistant Federal Reserve Agent at San !
Fl‘amisco, advising that, in accordance with the Board's approval of April
8th, the Pacific Southwest Trust and Savings Bank, Los Angeles, discmtinued
Yoty branch at 727 North Broadway, Los Angeles, at the close of business
026 e om Jiay lst opemed a branch at MoCarthy Vista and Eulalia
Lo,

Noted.

Letter dated 1ay 8th from the Chairman of the Federal Reserve Bank
* ClQVGland, advising that at the meeting of the board of directors on that
ay the resignation of Mre Ae Clifford Shinkle as director of the Cincimnati
Bl'angh Was accepted.

Noted.
: Beport of Committee on Salaries and Expenditures on letter dated lsy
® fron the Chairman of the Federal Reserve Bank of Kansas City, advising
et Ur. Charies L. Brooks, police officer at the bank, has been granted
"o of absence on account of illness of not to exceed 90 days, on half
r s °ffeqtive lay 1lst, subject to the approval of the Board; the Cormnittee ;

e
%nding approval «

Approved. : }

RASER “
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Report of Committee on Salaries and Expemiitures on letter dated llay 7th
fron h Secretary of the Federal Reserve Bank of Cleveland, advising that at
i Me8ting of the board of directors on that day the saiazv of iire Fred L.
BWGY. Técently promoted to position of field representative in the Bank
1at1°ns Department, was increased from 332700 to ;3300 per amum, effective l
T 1st; the Commit tee recommending approvel «
Approv‘ed..
; Report of Committee on District #6 on letters dated May 6th from the
ederal Reserve Agent at Atlanfa, recommending the designation of lir. Fulton

Saus
8 :
v as Assistant Federal Reserve Agent at the Jacksonville Branch and lir.

coul‘h
b By Kendall as alternate Assistant Federal Reserve Agent at the Branch =
[\ 0th
, 8
PPointegs being directors of the Branch end to receive an anmnual salary
of
o1y o
* With compensation of ;6 for each time called upon to serve; the Com-
mitt ¥
8
y I'3‘3Ommendin,c_z; approval e
Upon motion, it was voted to approve the designation
of ilessrs. Saussy and Kendall as Assistant Federal Reserve
Agent and alternate, respectivelye.
¢ feport of Committee on Salaries and Expermditures on letter dated iay 7th
b
t
i 4 Pederal Reserve Agent at Boston, requesting approval of the following
Jug
t’nents in allovances for foreign service in comnection with changes to be
)
ny 1 the Dersomnel of the bank's Havana Agency, effective June lst; the Com=- i
ttg '
Q $
TeCommending approval:
YWilliam ¢. Rich, salary 3600 per amum, to return to the !
head office as Officers' Assistant and }
allowance for foreign service at the rate |

of 32400 per ammum to be discontimed.

MP. Iuscombe, salary 2160 per amum, to succeed lir,
Rich in charge of the Agency and allowance
for foreign service to be increased from
»1800 to ;2400 yer annum.
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Valter V. Anderson, salary ;2400 per amum, to be given
allovance for foreign service at the
rate of ;1800 per annume

Approved.

Report of Cowmittee on Salaries and Expenditures on letter dated April
%oty fron the Govemor of the Federal Reserve Bank of Chicago, advising of
the 8ction of the board of directors of that bank in granting leave of absence
bt 1l pay on account of illness, for a period of not to exceed 90 days
o April 19th, to Mr. William Barton and expressing the opinion that the
:espo-nsibility involved in dealing with such cases should be assumed by the
B of directors of the bank; the Committee recommending approval and sug-

88ty
%8 that Governor lcDougal be advised that the Board's requirement that

the
Nded leaves of absence for employees be submitted to it was made only

top
matyre cons ideratione

Upon motion, recommendations of the Committee
were approved.

. Menorandum from Counsel on matter referred to him at the meeting on

Rbril l4ty, namely, letter dated April 13th from the Chairman of the Federal

eserVe Bank of Cleveland, recommending that the Board revoke the authority

BO ‘exercise géneral fiduciary powers granted by it to the 0ld Natiomal City

w:n& ey Lina, Ohio, on the ground that a recent examination discloses the bank,

Ea:zh hag hever qualified for the exercise of such powers, to be in an un-
Sfact,

X Ty condition; Counsel in his memorandum stating reasons vhy, in

0nins
$aion the Board has no legal authority to revoke the fiduciary pemit

of £
he
banks but

\ stating that if the bamk, pursuant to the authority granted,

4
Wdertaxe to exercise fiduciary powers amd should then violate any

RASER
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Pro

Vision of law or regulation of the Board regarding the exercise of trust
Do

"eTs, the Board might revoke the authority granted to the bank.

Ordered circulated and referred to the Law
Committeee

Uemorandgum frorﬁ Counsel on the matter referred to the last Govemors'
onference, namely, certain questions raised by the Governor of the Federal
feserye Bank of Cleveland with regard to the Board's ruling upon the eligibil-
t for rediscount of notes of a corporation representing borrowi_ngg of furnds
i be advanced to subsidiaries; Counsel submitting drafts of a letter to the
"V ermop 0f the Federal Reserve Bark of Clevelani and a circular letter to
. Federal Reserve banks stating thet pending recons ideration of these
quﬁstions by the next Governors' Conference and for the guidance of Federal
‘:?Seme banks in the meantime, the Board holds that notes of a parent corpora-
ton rePI'esent‘mg borrowings of funds to be advanced to subsidiaries will not
°a lgible for rediscount at a Federal Reserve bank unless they comply with
:11 Ye conditions 1aid dovm in the Board's circular letter of December 30,
" (X~4484) ang further, that, accordingly, the notes of a parent corpora-
i the proceeds of which have been advanced or loaned to its subsidiaries,
" g be eligible for rediscount, if the parent corporation al so mekes

Uy
™68 to other corporations than its own subsidiaries.

Upon mot ion, the proposed letters were
approved.

Draft of letter to the Federal Reserve Agent at Chic ago, prepared
A :
®ordance with action taien at the meeting on llay 7th, ordering
th
ag
th? Federal Reserve Bank of Chicego refrain from any activity at the

Dl‘es
5} 2 - :
Ut time in comoection with the political situation in Iowa, which could

RASER
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b8 construeq by anyone as political propaganda.
Approvedes
Letter dated May 8th from the Division of Simplified Practice of the
Department of Commerce, requesting the approval and support of the Federal
fesorye Board of an effort being made toward the simplification and standard-
12ation of commercial bank checks, notes, drafts and similar instrumemnts.
Referred to the Governor with powers
Letter dated lay 10th from the Chairman of the Committee on Banking
b Currency of the House of Representatives, submitting certain questions
lative t4 the issuance and circulation of Federal Reserve notes, their
Tdemption and the reserves held ageinst same.

Referred to ir. Miller for preparation of a
replye.

Report; of Committee on Examinations on the matter referred to it

o the meeting on lMay 5th, namely, memorandum dated llay lst from the Board's
e Zxaminer, setting forth the status with respect to examinations of
the 88veral go—called foreign trade bamks operating wnder agreement with

® Boarg; the Cormittee noting that all such corporations are subjected to
exa’nina.tion except the International Banking Corporation of New York City,
TAloh g some twenty branches most of which are located in the Far Hast,
ut disagreeing with the Chief Examiner in his position that to enter the
T Toxg 0ffice of this bank would be the wealkest sort of a gesture and
F ten‘i Yo lessen respect for examinations conducted by the Boarde. IMr. Herson
: Mtereg the meeting and discussed the subject of his memorandum with the

Bog
Ay Toading letters exchanged with the Federal Reserve Agent at New York

RASER
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0
" the subject

Following the discussion, lir. lliller suggested
that the Federal Reserve Agent at New York be re-
quested to make suggestions as to whab could be done,
short of an examination, to put the Board in possession
of information with respect to the organization, scope
of operations, etc. of the Intermational Banking Cor-
poration and that he be advised thet inasmch as the
Corporation is located in his Distriet and his bank
handles a large volume of its acceptances, the Board
is disposed to feel that the responsibility for its
examination is a matter in which his bank must share.

Upon motion, it was voted that the Chief Examiner
. Prepare a letter to the Federal Reserve Agent at New
York along the lines of Mre Miller's suggestione
. e James then reported infomally on behalf of the Special Committee
bppointed on llay 1st to investigate the recent run on American and other
b:lz in Havana, and other parts of Cuba, including the assistance rendered
& ® Federa] Reserve Banks of Boston amnd Atlanta, through their respective
:encies In Havana, in meeting the situation and sll circumstances comected
J;: e Shipment of ‘currency by the Federal Reserve System to Havana. lire
) ® Stated that the Committes had under preparation a formal detailed re-
e Which would be submitted in due course for the record.

; Lettey dated iay 10th from the Assistant Federal Reserve Agent at
torelang

Q%mlw

» transmitting application of the Pearl Street Savings and Trust

oy, °f Cleveland, for an extension of time in which to open the branch
' i Avenue and Triskett Road, Cleveland, the establishment of which
Prroveq by the Board on November 17, 1925,

Upon motion, it was voted to grant an extension
of six months from lMay 17the

RASER
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Memo randum dated May 1lth from the Acting Director of the Division

of ! .

Reseamh end Statistics, approved by the Chairman of the Committee on
RGSQ »

&rch ang Statistics, recommending the appointment to the Division of
t

i f°1]-°Wing persons:
lir. Oliver Q. Lockhart, for three months begimning June 1st,

to receive $1500 for the period, with
the understanding that he is to deliver

a completed mamuseript on inter-bank
borroving under the Federal Reserve Systeme

Ur, Walter R. Gardner, for three months beginning July lst, at
a salary of ;200 a month, to make a complete
study of expansion of bank credit on a given
basis of reserves under the Federal Reserve
System, with the understanding that in case,
at the end of three months, it is agreezable
to lir. Gardner and to the Board, his appoint-

o ment may be made permanent. .

Ur. J. Cowtland Elliott, for three months begimning June lst, at a
~ salary of $200 a2 month, to make a study of
the balance of pgyments with Canada, with
special reference to gold movements.

Uiss Merle Robinson, for three months begimning liay 17th, as sten-
’ ographer, at a salary of $1440 per anmm,
her appointment, is satisfactory, to be made
‘permanent .

diss Aryness Joy for a period of two months, beginning July lst,
at a salary of $150 per month, for services
in connection with the calculation of season-
al adjustments in the revised index of pro-

ductione

| Approved e
QR :
Qs op STANDING COMMITTEES:

D&t
8q, ,
» Uay 8tn, Recommend ing changes in stock at Federal Reserve Barks,

10th, as set forth in the Auxiliary Minute Book of this date.

D&ted 0 Approved.
Y WAy 7th, Recommending action on applications for fiduciary powers
as set forth in the Auxiliary Mimute Book of this date.

Approvede.
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B30
RIS OF sMuDING COMMITIEES: (Cont'd)

Dated, May 7th,

%ted, 1ay 10tn,

Dg
%ed, uay gen,

D
ed, Yoy g,

*s gy gin,

ated

Atg
s tay gip,

Dy
ted ’ May Bth :

Recamending action on application for fiduciary povers as
set forth in the Auxiliary liinute Book of this date.

Refused.
Recormending approval of the application of Ilire Irving Hill
for permission to serve at the same time as director and
president of the Lawrence National Bank, Lawrence, Kansas,
as director of the First Nat ional Bank, Tonganoxie, Kensas,
and as director of the Fidelity National Bank and Trust
Company, Kansas City, 1o

Approveds
Recommending approval of the gpplication of lMr. John We.
Van Natta for permission to serve at the same time as
director of the rirst-llerchants National Bank and &s
director of the Lafayette Joint Stock Land Bank, both
of Lafayette, Ind.

Approved. ‘
Recormending approval of the application of lire. Richard
Be Sample for permission to serve at the same time as
director of the First-ierchants National Bank and as
director of the Lafayette Joint Stock Land Bank, both of
Lafayette, Inde

Approved. s
Recommending approval of the application of lire Charles
L. lurdock for permission to serve at the same time as
director of the First-llerchants National Bank and as
director of the Lafayette Joint Stock Land Bank, both of
Lafayette, Ind.

Approved.

» Uay gth, Recommending approval of the application of lMr. Thomas

Bauer for permission to serve at the same time as di rector
of the First-llerchants National Bank and as director of
the Lafayette Joint Stock Land Bank, both of Lafayette, Ind.

Approvede.
Recormending approval of the application of lir. Julius
Berlovitz for permission to serve at the same time as
director of the First-lerchants National Bank and as
director of the Lafayette Joint Stock Land Bank, both of
Lafayette, Inde

Approved .
Recormending approval of the application of lr. Robert
B« Wallace for permission to serve at the same time as
director of the First-ilerchants National Bank and as
director of the Lafayette Joint Stock Land Bank, both of
Lafayette, Inde.

Approved.

T
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ORTS OF STANDING CQUMITTERS: (Cont'd)
D&ted,

May 5th, Recommending approvel of the application of Mres L. Fe
Butler for pemission to serve at the same time as ‘
director of the First National Bank, Boston, liass. as ;
director of the American Exchange-Pacific National Bank,

New York City aml as director of the Conmecticut River
Banking Company of Hartford, Conn. &
Approved. el

The meeting adjourned at 12:45 peme "

Assistant Secretarye.

Approved: MKD

eINOore






