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A meeting of the Federal Reserve Board was held in the office of the [

Podey
8l Reserve Board on Friday, May 7, 1926 at 11:10 a.m. 5,

PRESENT: Governor Crissinger f]
- Mr., Platt ;
Mre Hamlin
Mre Miller
lre McIntosh
Mre Noell, Assistant Secretary )
Mr. McClelland, Assistant Secretary 4

-

The minutes of the meeting of the Federal Reserve Board held m April

AP )

274
% vore read and approved.

e

The minutes of the meetings of the Executive Committee of the Federal
S8rye
Board held on April 30th and Mey 5th were read and upon motion the
ﬂctio
ns
?L Tecorded therein were ratified.
\

During the reading of the minutes of the meeting on
April 30th, discussion was had of the letter received from
the Federal Reserve Agent at Chicago, dated April 27th, with
respect to attacks on the Federal Reserve System by political
candidates in the State of Iowa and suggesting that steps be
taken at once to get correct information regarding the System
into the papers and before the people of that State.

Following the discussion, it was unanimously voted that
the Governor address a letter to the Federal Reserve Agent '
at Chicago ordering anl directing that the Federal Reserve :
Bank of Chicago refrain from any activity that might be cam- i
strued as political propaganda. 4

3
Uatter approved on initials on lMay lst, namely, memorandum from lre.

lin
Sbmitt ing the following resolution:

Proceed to Havana, Cuba, to investigate the recent run on
American and other banks in Havana and other parts of Cuba,
f\ and to report on the same, including the assistance rendered
by the Federal Reserve Banks of Boston and Atlanta, through
their respective agencies in Havana in meeting the situation
and all circumstances connected with the shipment of currency 1
by the Federal Reserve System to Havana. !

;
i
¢
RESOLVED, That lr. James be authorized and directed to {
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And for this purpose llessrs. Herson and VWyatt
are detailed to accompany Mr. James and assist in
the investigatione

Authority is hereby given for the employment of

: Clerical, stenographic or legal aid in Cuba should
Such employment be deemed necessary.

erses A one Saney, oo AR

Formally approved.
"elogram dated Hay 5th from the Chaiman of the Federal Reserve Bank
e Bogt‘m, advising that the bank's existing schedule of rates of ‘discount -
on Purchase was presented to the board of directors at their meeting on i
that day ang no changes were madee. g
Noted. *
Letter dated iay 6th from the Secretary of the Federal Reserve Bank
f You York, advising that the boand of directors of the bank at their f
*tlag on that day made no change in the existing schedule of rates of |
disc%nt and purchase. ‘
Noted.
3 Telegl‘am dated llay 5th from the Chairman of the Federal Reserve
e o Philadelphia, advising that the boarl of directors on that day made
i “hange in the bank's existing schedule of rates of discount and purchase.
Notede
Telegram dated May 6th from the Chaimsan of the Federal Reserve

B%
f San Francisco, advising that no change was made in the bank's
8

ryercts e B A SR aod

tu
g Schednle of rates of discount and purchase at the meeting of the

T f

°f directors on that daye

Noted.

e e

Ta]-efs'l'.'a.m dated May 5th from the Chairman of the Federal Reserve

FE T
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Baule o St. Louis, advising of the establishmont of open market rates for r
o Purchase of bankers acceptances as follows: E
1 to 15 days - 3 1/8% |
16 to 60 days - 3 1/4%
61 to 90 days - 3 1/2% :
91 to 120 days - 3 1/2% 5
121 to 180 days - 4% &
Noted, with approval « E
Letter dated 1y 6th from the Comptroller of the Currency, requesting y
"PTOVal ¢ an inorease in the salary of Chisf Nationsl Bnk Hxaminer Hoverd
" Sins, from 13,000 to 15,000 per ammume }
Approved. A
|h %eport of Committes on Examinations on memorandum dated May 5th from
: X Compt r 017 er of the Currency, recommending approval of an application )
‘ The Pirst National Bauk of Ringling, Okla. for permission to reduce L;
; * apiig stock f£rom 350,000 to {25,000, on condition that no money be
b:t::ed to the shareholders but that the entire amount of the reduction E
el  for tne purpose of eliminating losses and tsking out slow and 'L
Ml assets; tne Committee also recomending approvale f
Approved. |
Bu},mittl_‘etter dated lay 5th from the Federal 1{e§erve Agent at St. Louis, E
: s g report of an Axaminer covering alleged violations of the Revised
5 f
s S by officers of the Mound City Trust Company, St. Louis, oe, & ;
’\, = bank; the Agent advising that a copy of the report has been sent to f
° Uniteq States attorney at Ste Louise l:
Upon motion, it was voted that a copy of the
I.‘eport be furnished to the Department of Justice
in the usual mannere
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Letter gateq Mey 5th from the Federal Reserve Agent at Chicago,
With

Teferemce to his recormendation thet in view of the pending resigna-
ion ,

Of Mre William C. Schrader, Acting Assistant Federal Reserve Agent

the Detroit Branch, Mre Ce. A. Woodhouse, an employee of the Credit

Spap
tent at tne branch, be authorized to 'sign, receipt for, ad deliver

Paqey,
ML Rbservs Xoten Tor and in ths nams of the Auslstant Pederal Reserve

SN B LA et o

tooat gy the branch during the absence or disability of the latter; the
oo Stating that while in Washington he wes informed by the Board's
:unsel tha t because of the fact that lr. Woodhouse is an employee of the |
r&nch' Tather than the Federal Reserve Agent, he would not be eligible E
! : TVe in the capacity desired and that under the circumstances lr. L
:hrader has Consented to withdraw his resigmtion for the presemt. The .
it also Stated that because lMr. Schrader wishes to leave the branch not

ater th&n
July lst, he will endeavor to make other arrnagements.

Noted, no action being requirede.

T R T

MQmOI‘and.um from Counsel, dated April 3rd, submitting draft of reply

ett
°r dated lfarch 17th from the Federal Reserve Agent at Philadelphia, with

Togg
Te
" £0 the application of the recent opinion of the Attorney General,

ho),
din
€ that mygua) saving banks are banks within the meaning of Section 4 of

9 Fed
°ral feserve Act, to lMr. Edward Se Stuert and Mr. Alba B. Johnson,
rect
s of the Federal Reserve Bank of Philadelphia, who are also directors

lo
R g Saving fund societies; the proposed reply stating that the nature

P 2o, B s S e i, DR b A

v. fang
. o tiong 0f the saving fund societies are substantially the same as those
t -

8 :
&g 4Vings benks which were the subject of the Attorney General's opinion

th&t . ;
1% will, therefore, be mecessary for the directors of his benk who |
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Te
o Serving as directors of these saving fund societies to give up their

Posit
! long With the societies or else resign from the Federal Reserve bank

directorate.

Upon motion, the proposed letter was
approved.

ir,
Ts Platt then reported that the Committee on Bankmg and Currency of
e 3

®nate haq reported favorably on the Federal Reserve Pension Fund Bill.
® 8t
. SVBted thay, copies of the hearings before the Committee had been printed

in ¢
ag
® any member of the Board would like to read samee

m i
*M STANDING COMMITTEES:

Datg : {
4
» Uay Sth, Recommending changes in stock at Federal Reserve Banks as
7th, set forth in the Auxiliary Minute Book of this dates
Approved.

The meeting adjourned at 12:15 pem.
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