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A meeting of the Federal Reserve Board was held in the office of the

:Reserve Board on Friday, May 7, 1926 at 11:10 a.m.

PRESENT: Governor Crissinger

1.1r. Platt
Mr. Hamlin
Mr. Miller

Mr. McIntosh

Mr. Noel]., Assistant Secretary

Mr. McClelland, Assistant Secretary

The minutes of the meeting of the Federal Reserve Board hela. on April

27th were read and. approved.

The minutes of the meetings of the Executive Committee of the Federal

eserve 
Board. held on April 30th and May 5th were read and upon motion the

aeti0
112 recorded. therein were ratified.

During  the reading of the minutes of the meeting on

April 30th, discussion was had of the letter received from
the Federal Reserve Agent at Chicago, dated April 27th, with

resl:ect to attacks on the Federal Reserve System by political

candidates in the State of Iowa and suggesting that steps be

taken at once to get correct information regarding the System

into the papers and before the people of that State.

, Following the discussion, it was unanimously voted that

the Governor address a letter to the Federal Reserve Agent
at Chicago ordering and directing that the Federal Reserve

Bank of Chicago refrain from any activity that might be ccn-

strued. as political propaganda.

LIatter approved on initials on 1:ay 1st, namely, memerandwn from Mr.

stIbmitt ilk; the following resolution:

RESOLVED, That Er. Jar:Bs be authorized and, directed to

Proceed to HavaLia, Cuba, to investigate the recent ru.n on

American and other banks in Havana and other parts of Cuba,

and to report on the same, inzluding the assistance rendered

by the Federal Reserve Banks of Boston and Atlanta, throu4i

their respective agencies in Havana in meeting the situation

and all circumstances connected with the shipment of currency

by the Federal Reserve System to Havana.
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And for this purpose :lessrs. Her son and 4att
are detailed to accompany Mr. Janes and assist in
the investigation.

Authority is hereby given for the employment of

clerical, stenographic or legal aid in Cuba should
such employment be deemed necessary.

Formally approved.

417

,
'- elogram dated liay 5th from the Chairman of the Federal .leserve Dank

Of
—"on, advising that the bank's existing schedule of rates of discount

aald
PLirchase was presented to the board of directors at their meeting on

that a
and no changes were made.

oted.

Letter dated May 6th from the Secretary of the ,Federal -Reserve 13ank

York, aavising that the board of directors of the bank at their

rileetillg on that day made no change in the existing schedule of rates of

Pf1...

--kAult and purchase.

Noted.

Telegram dated May 5th from the Chairman of the Federal 2,eserve

13'aZi Of Philadelnhia, advising that the board of directors on that day made
40 eh

ange in the bank's existing schedule of rates of discount and riurchase.,

Noted.

Telegram dated May 6th from the Chairman of the Federal deserve

Of San Francisco, advising that no change was made in the bank's

schedule of rates of discount and purchase at the meeting of the
bo a.r4

ois directors on that day.

i;oted.

1"e1egv1-, dated May 5th from the Chairman of the Federal Reserve
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°f St. Louis, advising of the establishmont of open market rates for

the 
Plarchase of bankers acceptances as follows:

OM1 to 15 days
11•111116 to 60 days

61 to 90 days
91 to 120 days

3 1M
3 1/0
3 1/2;0
3 1/a,)

121 to 180 days IMO

Noted, with approval.

Letter dated May 6th from the Comptroller of the Currenw, requesting

14)13/‘"al Of an increase in the salary of Chief National Bank Examiner Howard.

Sims, from ,,p13,000 to y15,000 per anaum.

Approved.

BePort of Conmittee on Examinations on memorandum dated May 5th from

tIzte o°12113troller of the Currency, recommending approval of an application

" Ms First National Bank of Ringling, Okla. for permission to reduce

itS 0aPital stock from 450,000 to .,1325,000, on condition that no money be

-44ecl to the shareholders but that the Entire amount of the reduction
,
-sea for the purpose of eliminating losses and taking out slow and

clottbtfro
— assets; the Committee also recomend.ing approval.

Approved..

Letter dated May 5th from the Federal Reserve Agent at St. Louis,

4111klittille 
report of an Examiner covering alleged violations of the Revised

ttt
by officers of the Mound City Trust Company, St. Louis, Mo., a

blqtb

" ballic; the Agent advising that a copy of the report has been sent to

lkited States attorney at St. Louis.

Upon motion, it was voted that a copy of the

report be furnished to the Departront of Justice

in the usual manner.
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Letter dated May 5th fmm the Federal deserve Agent at Chicago,

With reference to his recoillmendation that in view of the pending resigna-

ti°11 of Lr. William J. Schrader, Acting Assistant Federal _Reserve Agent

at the Detroit Branch, r. C. A. Woodhouse, an employee of the Credit

DePartMent at the branch, be authorized to sign, receipt for, and deliver

Peer a,
iieserve Notes for and in the name of the Assistant Federal Reserve

'1.1))at at the branch during the absence or disability of the latter; the

4g'ent 
stating that while in Washington he was informed by theoard's

r'°11118e1 that because of the fact that Mr. Woodhouse is an employee of the

4411c1.12 rather than the Federal ..'„eserve Agent, he would not

erv'e in the capacity desired and that under the
'3ol

ir34
er has

Agerit also stated that

to

later

consented to withdraw

because Mr.

tl ̀ Ian July 1st, he will

be eligible

ci rcums ta.nc es Mr.

his resigitition for the present. The

Schrader wishes to leave the branch not

endeavor to make other arrnagoments.

Noted., no action

Liernorandum from Counsel,
to iet,_1 .

4° dated Larch 17th from

l'efererice to the application

41clirie that
the 

...,eservo
(11Netora of

()r local sayinc
'11ct 

Azhetions

tlie

being required.

dated April 3rd, submitting draft of reply

the Federal Reserve Agent at Philadelphia, with

of the recent opinion of the Attorney General,

mutual saving banks are banks within the meaning of Section 4 of

Act, to Mr. :-.d.ward S. Stuart and. Mr. Alba B. Johnson,

tile Federal

fund

Of the

'4e1 that it win,

"D Z-r13. ;.CS

Reserve Bank of Philadelphia, who are also directors

societies; the proposed. reply stating that the nature

saving fund societies are substantially the same as those

wilich were the subject of the Attorney General's opinion

therefore, be necessary for the directors of his bank viho
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are 11077 serving as directors of these saving fund. societies to give up their

13Qaiti043 with the societies or else resign from the Federal Reserve bank

airectorat e

Upon motion, the pmposed. letter was
approved.*

11r,
Platt then reported. that the Committee on Banking and. Currency of

tile 3,,
‘'llate had reported favorably on the Federal Reserve Pension Fund Bill.

atated that copies of the hearings before the Committee had. been printed

e
8- any member of the Board would. like to read same.

s
COMIIITTEES:

4tecl'll'ay 
5th,7th 

Recommending changes in stock at Federal Reserve Banks as
set forth in the Auxiliary Minute Book of this date.

Approved*

The meeting adjourned at 12:15 p.m.

„fr•-"e Assistant Secreta
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