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A meeting of the Federal Reserve Board was held in the office of the

Feq, S
®ral Reserve Board on Thursday, Avril 15, 1926 at 11:00 a.m.

v

PRESENT: Vice Governor Platt
Mr. Hamlin

—es

fire Miller

Mr. James

iIr. lcIntosh

lir. Noell, Asst. Secretary

Iir. McClelland, ‘Asste. Secretary

n : 49 . o 4 '

“he minutes of the meeting of the Federal leserve Board held on
were read and approved.

my . Py o - . .

+2¢ minutes of the meeting of the Zxecutive Cormittes held on

=t were read and upon motion the actions recorded therein were

“I's Noell then reported that lir. Cooksey, member of the War Finence

OI"[)O &
I I‘atlon, had requested permission to examine revorts which are in the
R
“0gpqr
S vossession of the public hearings before the Organization Cormittee
held :
‘0 New York and Hew Orlesns in 1914. He stated that Mr. Cooksey wished

Verse M
1Ly his recollection of statements made at these hearings and that
asid
e £ 1 Y » B g -~ > r. ]
: trom the physical difficulty of getting the records out of storage

8T8 wor
Woulq probably be no trouble in complying with the requeste.

= 1
Referred to the Vice Governor with powere
“atter approved on initials this morning, namely, telegrams dated

dpps

'~1‘11 1dtn from the Assistant Federal Reserve Agent and Federal Reserve

<4 %

%env, reSL’Jectivolj,r, of the Federal Reserve Banks of Dallas end Kansas City,
Te

: conmendin{z approval of the following changes in Federal Reserve stock
0014

¢ lﬂlngs Of member banks involved in the transfer being made todey of
al

fheis - S
12 and Bernalillo Cownties, Hew Mexico, from the 1lth to the 10th

Pog,
Sr, -
al deserve District:
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Albuquerque National Bank, Albuquerque, New lexico —

Surrender of 161 shares in Federal Reserve 7
Bank of Dallas and subscription to 161 1
shares in Federal Reserve Bank of Fansas i
Cltyo g

!
4

First National Bank, Albuquergue, New llexico -
surrender of 360 shares in Federal Reserve
Bank of Dallas end subscription to 360
shares in Federal leserve Benk of Kansas
Cityo

4 TR

First National Bank of Belen, New lMexico -
Surrender of 45 shares in Federal Reserve
Bank of Dallas and subscription to 33
shares in Federal Reserve Bank of Kansas
City.

S g vt e

o g S T BN S e

Formally approved.

1
Hemorandyum dated April 12th from the Deputy Comptroller of the Currency,

3 Mviging ] Ao s : ; : P
N\ € that the Comptroller would this morning issue a call upon all nation- :
| al banks » :

" 10r reports of condition as of the close of business lfonday, April
L, 192¢. X X S A ?
3 together with copy of a telegram sent this norning to all Federal i
R@sg
Tve Agents calling for reports of condition of state member banks ss :

0
¥ the Same date,

Noted, with approvals :

£y

Report of Law Committee with reference to the action of the Board on

Apry
il S : " . - 3 {
8, 1925 in withholding approval of an application of The Broad end !
LIB,N :
ROt ok s : 5 ; A ; ;

L Hational Bank of Newark, H. Je for pemission to exercise general :

Tig,
e i 3 X $ A < -
tary bovers; the Committee recormending that the Board approve the
applica

tion if and when a proposed increase in capitel from ;200,000 to
?400

R R% A 9

000 i5 mnge.

lir. Hamlin moved reconsideration of the Board's
action of April 8th.

G ——
= st e

N

Carriede.
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ir. Hamlin then moved that the Board approve the
above application effective upon an increase in the
capital of the bank to not less than $400,000.

Carriede :

Report of Gommittee on Salaries and Expenditures on letter dated April . :
0 from e Controller of Administration of the Federal Reserve Bank of :
Chicago, reporting the appointment of lir. Nick White, carpenter in the 3
Service Department,at an anmual salary of 42870, effective March 22; the
cmmnittee recommending approvale !
Approved.

feport of Committee on Salaries and Expenditures on letter dated

b
il 12th from the Chairman of the Federal Reserve Bank of Kansas City,

e =/
3

requesting approval of increcases in the salaries of Harry Il. Thornton,
Claim Clerk in the Auditing Department, from $2800 to 33,000 and of J. L.
Mccarthy, Proof Clerk in the Auditing Department, from ;2400 to ;2640
i 8mum, both effective April 1, 1926; the Committee recommending ap-
Provey,

Approved .

Beport o Committee on Salaries and Expenditures on letter dated

D e o e B

Apry
11 7th from the Federal Reserve Agent at Chicago, requesting authority

0 em g
1oy ir. Harry L. Brown as Federal Reserve Examiner at a salary of

ot :
to 8xceed ;4800 per ammum; the Committee recormending approval .

ey e, g v v
RYSERACAGD 2 TR 1 el

Approved.

B e

Letter gated April 12th from the Federal Reserve Agent at Philadelphia,

Wi o s
'8ing of a proposed consolidation of the Philadelphia Trust Company end

the s
lee1ity ?rust Company, both member banks of Philadelphia; the Agent

4 gl FRASER
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l’e 4 3 . - Y . P - - 0y )
Dmtlng with reference to the condition of the banks mentioned and. stat-

iny Gl s : .
8 that it ig believed that the consolidation will bring about no change in

the
Character of the assets of the institutionsor in the scope of the func-

t-
1088 exercigeq by them.
Hoted, without objection.

Letter qated April 9th from the Federal Reserve Agent at New York,

- v

Wity = . s
* reference to the proposed absorption of the First National Bark,

Jama‘ i
'ea8, K. Y. by the lMechanics Bank of Brooklyn, N. Ye; the Agent stat-
2 Y g

inq\ 1
8 that the details of the proposed consolidation have not yet been

Wop

“®d out and that upon receipt of further information he will transmit
t 3

to the Board, but that if the merger should take place it would not

iay,
0 : . 5 A R R S S
lve any change in the general character of the assets of the lechanics

Ban

©Or in the scope of functions exercised by it as would tend to affect
Mat g ps

Tlally the standard maintained at the time of admission to the Systems.

oted, without objection.

draft of reply to letter dated April 5th from ilr. Norman Lombard,

™
“Cuest s,
{ Sting information with reference to the appointment and functions

Of &
C % G B . 4 p B =
® Open iia ket Investment Committee for the Federal Reserve System;
€ : ; 5 -
PTOposed letter setting forth facts with reference to the appointment

o )
1 : . !
o Cormi ttee, its persommel and dutiese

After discussion, Iir. Hamlin moved approval of
he proposed reply, after amendment so 2s to trans-
mit in their entirety the resolutions adopted by the
Board on llarch 22, 1923 with respect to the Open
llarket Investment operations of the Federal Reserve
banks «

Carriede
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Letter dated April 13th from the Chairmen of the board of directors 4
of . -
the Federal Reserve Bank of Cleveland, with reference to the granting 5
\
Of gnnt: ; z S a %
8pplications of nstionel benks for permission to exercige trust powers;
the o 2 | h
vhalrman, on behalf of the Executive Committee of his bank, (1) Sug- 51
88stinm ths - 4 A ‘ : ; . 2 P
g that the trust departments of these institutions should be under ¢
the SUnarviald . ° . A £ s 2 3 = = --3
Pervision of trust committees consisting of members oi the boards of H
ﬁirector, g : i ey . " A vl ki
S of the respective banks; (2) Setting forth the opinion that the A
8rant 1, A ¥ : § ;
Dting of fiduciary powers should carry with it an urgeat suggestion &
t §
0 o - - -~ . ¥
the efrect that the management of a trust department should meet with ;
8 A
N 88nae 4 i et RAAT i
Sbecially close supervision and that the importance of this department v
( L
} Shg g i
\ uld be impressed upon the board of directors of the applying bank; and ’
(3) o 5 i’
Stating that another phase of the guestion which they think will come /
g, )
8T the 13 . S K i
T the immediate concern of the Comptroller's office and the Department
. SN ;
“Xamination is the matter of providing for proper imvestigation or ex- 4
Rinat; ¢
Bation of the department after it is in operation. b

lir. James reported informally that he wnderstood the
Comptroller of the Currency was giving special considera- A
tion to the question of the examination of trust depart-

ments of national banks apart from the examination of
commercial departments, but that his plans were not yet 8
far enough advenced to permit a definite report. ¢

After discussion, it was voted that a circular letter 5
be addressed to all Federal Reserve banks stating that 4
the proposals contained in the above letter cormend them- ¢

selves to the Board which has felt some solicitude about
the operation of trust departments in national banks, and
ql‘ requesting their views and suggestions in the matter.

155

“@port of Committee on Examinations on letter dated April 13th from

gt A o

el

Fo

8 R . 3 s
“ederal Reserve Agent at Atlanta, transmitting and recommending approval

PR ety B et ¥ T o Py
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OF i goeninis
R aoplication of the Hibernia Banlk and Trust Company of Iew Orleans

for
D B Eagpa Ay A o e
Permission to establish a branch office at the Bourbon Street entrance

0f ¢
{ e = =
® D. H. Holmes Company, Ltd. Department Store, New Orleans; the Com-

i tq
e :
® also recommending approval.

Approved.
I , , 3 :
“Otter dated April 6th from Professor Norman Lombard, Executive Dircctor

of t :
he Stanie lioney Association, New York City, advising that the regular -

Mont; :
hly dinner of the Association will be held on May 3rd end requesting

that
& representative of the Board attend the dinmer and discuss the question

1
HWI a_nd t - % - = a <303
0 vhat extent can and should the Federal Reserve authorities con-

tro1 4
the general price level."
After discussion, lir. Miller stated that he
might £ind it conveniecnt to attend the meet ing
and the above letter was referred to hime
Paft of reply to letter dated April 14th from Honorable E. D. Smith,
United a

otates Senator, requesting information with reference to the action

bay
\ell ¥ b e 3 - - s s 3 -
by the Federal Reserve banks on Saturday, last, in shipping Federal

Reg
Serve. a g : 4 - : 3
9 Currency to Havana, Cuba to assist in mesting runs which began on
th
&t da{'r

On bankinz institutions on the Island; the proposed reply stating

‘at
sey: AT - 2 3 : . g
®veral ijew York City member banks purchased Cuban exchange through the

-®serve notes; that to pay for the notes, the Federal Reserve Benk

"

s through the Gold Settlement Fund here in Washincton, transferred

to the Federal Reserve Denl of Atlanta and that the Atlanta bank, its

Sy,
Dly s
lJ of n ]

otes on hand in Havana being insufficient to meet the unusual
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den
a S A
s, shinped the necessary currency.

Upon motion, the proposed letter was referred
to the Vice Governor with power.

Letter dated April 13th from lir. Charles R. Adair of IFlint, ilichigan,
uesty 3 . £33 - :
e Sting information with respect to the Federal Reserve currency policy.
Referred to the Vice Governor for replye.

m
telegran dated ! April 15th from the Federal Reserve Agent at Kansas

y, 1‘1(&11 ing whether stock transfers and transfers of balances of member
bay.
<8, i i e 5
» 1n commection with the Board's order of llarch 3lst transferring

Bg ;
rna‘11110 and Valencia Cowmties, New ilexico from the 1llth to the 1l0th

Fgq
er
8l ] Reserve District, should be made today or at the close of business

h-
'S evening,

The Secretary vtatad that the Board's order
directed that the transfers be made effective on
April 15th and upon motlon he was directed to advise
the Federal Reserve Agent at Kensas City accordinglye.

;E R
S o snumne commoms:
8teq, 4. 3 :
* 40ril 14th, Recormending changes in stock at Federal Reserve banks
as set forth in the Auxiliary ¥inute Book of this date.
Datey Approved.

» April 15th, ZRecormending asproval of the application of Lr. Peter
Je Corey for permission to serve at the same time as
;1irector of the Peoples National Bank of Montclair,
¥. Je and as director of the Cowmty Trust Company of
Hew York Citye
Approved.

The meet ing ad journed at 1:

oc

Assistant

I’DrOVe as ' '
Wjﬁm

Vice=Governor,

Secretary.
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