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l Yy Upon call of the Governor a special meeting of the Federal Reserve

B
%ard was held in the office of the Federal Reserve Board on lionday, larch

29, 1926 at 11:00 a.m.

PRESENT: Governor Crissinger
lir. Platt
lire. Hamlin :
lire Miller b
lire. James fe:
lir. Cunningham
Mr. Noell, Asst. Secretary
Mr. McClelland, Asst. Secretary ’:

The minutes of the meetings of the Federal Reserve Board held on

I
4rch 18th, 22nd and 25th were read and approveds

&

Matter approved on initials on March 25th, namely, telegram dated i
Yarch 5ty from the Federal Reserve Agent at Dallas, requesting approval :
: Ko ¢ application made by the receiver of the State National Bank, Albuguerque, p

Ne :
b Mexleo, for the surrender of 150 shares of Federal Reserve bank stock

Upon motion, the application was formally

i

1

i

fo . i
Terly held by that institution. i

|

approved. |

H

Matter approved on initials on March 27th, namely, application of

The :
Port Richmond National Bank of Port Richmond, N. Ye for permission to o

8xs
Teise gemmral fiduciary powerse

Ty

Upon motion, the above application was
formally approved.

EE

TRy WER

Telegram dated March 24th from the Chairman of the Federal Reserve
B
S of Boston, advising that the board of directors on that day made no
Ch
. %ge in their existing schedule of rates of discont and parchase.

Notede
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Letter dated March 25th from the Secretary of the Federal Reserve

TR 3 W = e ST T

Ba
1k of New York, advising that the board of directors on that date con-

e

Sldered the bank's existing schedule of rates of discount and purchase and &
50 c‘hémgos were made.
Noted. ¥
Telegram dated March 26th from the Chairmen of the Federal Reserve ;
Bauc of Chicagp, advising that the board of directors at their meeting on :i
that day . : ii
made no change in the bank's existing schedule of rates of discount i
8 Mrchage,
Notede
: Telegram dated March 26th from the Secretary of the Federal Reserve
Sazic Of Minneapolis, advising that no meeting of the board of directors of
thay bank has been held since January on account of inability to obtain a
Torun and that, therefore, no change has been made in the bank's existing
**hedulg o rates of discount and purchase.
Hoted.
Telegram dated March 25th from the Chairmen of the Federal Reserve

B :
Mk og Kensas City, advising that the board of directors on that day made

o B

Qo
Change in the schedule of rates of discount anl purchase in effect at
*hat bapy,

FEGEAYE

S

% Notede

Bond of Mr. Issac B. Newton, Federal Reserve Agent at the Federal

S SRR

RSSQ
Ve Benk of San Francisco, dated Merch 1, 1926 in the amownt of {100,000

» gr FRASER
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Approved.

Report of Executive Committee on letter dated lMarch 26th from the
Acting Comptroller of the Currency, recommending approval of a salary of
%’000 Per.amum for National Bank Examiner B. J. Bleakley, to be assigned
® the Fourtn Federal Reserve District; the Committee &lso recommending
&Dprovay , |

Approvede

Yemorangum dated Marcﬁ 25th from the Secretary referring to the recent
“tion Of the Board in approving the transfer of Valencia and Bernalillo coumties,
e Yexico, from the Eleventh to the Tenth Federsl Reserve District, the change

%ba ®ffective on a date mutually agreeable to the Federal Reserve Banks of

Tansag City and Dallas; the Secretary reporting that during the recent Governo rs'

conference Governors Bailey and Talley suggested April 15th as a satisfactory

i tor the transfer and that formal orders are being prepared accordinglye
Noted, with approval.

MemOI‘andwn from Counsel dated lMarch 25th, with reference to the application
- e, Theodore Le Bean for pe mission to serve at the same time on the director-
o8 of. the Montgomery National Bank and the liontgomery Trust Company, both of
Norristc"'m. Pa., action on which has not been teken by the Board pending the

l‘&ngement of a conference between representatives of the banks involved

the Board's glayton Act Cormittee; Counsel recormending spproval of a
suggesti°n made by the Assistant Federal Reserve Agent at Philadelphia that
&ctj_On o

lr. Bean's appllcation be deferred pending the possible enactment

of
i &mendment to the Clayton Act which is now pending in Congresse

gt FRASER
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Upon motion, the suggestion was approved and
action on the above application was deferred.

Letter dateq iarch 18th from the Chairmen of the Federal Reserve Bank

of i ;
San Francisco, advising that at the meeting of the board of directors

o that day it was voted that no exhibit be prepared by the Federal Reserve

Banie Of San Francisco for presentation at the amual conventlon of the American

Bankergs Association, to be held in Los Angeles during the Autumn of 1926
Notede

Hatter approved on initials on March 27th, namely, favorable report

of
the Cormittee on Examinations on letter dated March 19th from the Federal

g

Res
‘ 3 ®TVe Agent at Cleveland, recarmending approval of an application of the

Guap
: dlan mrygt Compeny, Cleveland, for pemission to establish a branch

t
he Southwest corner of Pearl Road and Broadview Road, Cleveland.

Upon motion, the above application was formally
approved.

oo g er———

Uy
The Secretary then stated that there were on the docket several ap—

blig
8lons of state vanks for permission to establish branches which, under

e -

[ 4
S N A R S P Ry W T e

= By-laws ang the Board's ruling pursuant thereto, should have been brought
2 at the meeting last Thursday. He stated, however, that as no regular
eting O0f the Board was held on that day or since, the applications were
o Pending and unless brought up by unanimous consent would have to wait
Hoy until next Thursday's meetinge
By unanimous consent, the Governor was

requested to present the applications in question
to the Board.
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Report of Committee on Examinations on letter dated liarch 24th from .
the |
Cheirman of the Federal Reserve Bank of New Younk, advising of a pend-

in
§ Consolidation of the City National Bank of Plainfield, N. J., with the

Plg, ,
Infielq Trust Compeny; the Committee recormending approvael of the con-

S0ligag T

Upon motion, it was voted to interpose no
objection theretoe

Report of Cormittee on Examinations on letter dated March 19th

frog a
i the Fegeral Reserve Agent at Cleveland, recommending approval of an

—

8ppli :
{ Plication of the Clevelemd Trust Company for pemission to establish a

hef [

bry
%h at the intersection of Cedar and Fairmont Roads, Cleveland Heights,

hio.
3 the Committee also recommending spproval .
Approved. ;

Report of Committee on Examinations on letter dated larch 15th

Tom =
the Federal Reserve Agent at San Francisco, with reference to the

- g

appli"ation of the Pacific Southwest Trust and Savings Bank, for pemission
® Yseontine 14s branch at 727-729 North Brosdway, Los Angeles, effective
& at the close of business April 17, 1926 and to transfer same to another
°cat1°n at a later date; the Committee recommending apnroval of a recom-

Teng
&tion of the Federal Reserve Agent that the bank be permitted to dis-

TR W

Me the branch referred to, but that, if the new location selected

is t
0
1S Serve a new cormmnity transfer of the branch be treated as a new

g

8pp) ;
leatjon and considered on its merits.

Upon motion, the recommendation of the {
Committee was approvedes

P AL FRASER
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Report of Committee on Examinations on letter dated March 19th
TYon the Pederal Reserve Agent at Richmond, transmitting and recommend ing
Pproval of ap application of the Baltimore Trust Company, Baltimore, Mde
b Permission to open a tellers' window branch at 1501-1503 North Gay
Street, Baltimore; the Committee also recommending approvale
Approved.

Telegram and letter dated March 22nd ‘from the Federal Reserve Agent
8 San Francisco, advising that the Superintendent of Banks of California
fag 8Pproved the application of the Pacific Southwest Trust and Savings
Baxe for Pemission to take over the Fairview Heights Agency of the First
Nmi"n&l Bank of Inglewood and to operate same as a branch; the Board on
Haren 11th having approved the taking over of the First Netional Bank of
Ingle‘”ood, but deferred action as to the Fairview Heights Agency pending
appm‘fal of the State Superintendent.

Upon motion, it was voted to approve the taking
over of the agency by the Pacific Southwest Trust
?-nd Savings Bank and the establishment of a branch
in its premises.

Memorandum fram lir. James dated March 25th on letter dated March 20th
fron the Chairman of the Federal Reserve Bark Of Atlanta, re(iuesting approval
* the ation of the board of directors of that bank in authorizing appropri-
ong totaling {7600 for welfare and educational work through the Federal
Reserve Clubs at the parent bank and branches the expenses of which activities

Ve .
Previously been defrayed by contributions of notarial fees, a practice

18c
O0timeq at the direction of the Board; Mre James in his memorandum, which

RASER
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&

¢ hig Suggestion has been circulated among the members of the Board, setting-
£

Orth certain circumstances which cause him to feel a justification for ap-

or
**0val of the action of the Atlanta directors. During the discussion which

Rt TR T AR Db e AN e tas s e

g
fsueqd members of the Board criticized certein items of emtertaimment, etce

c
Mtemplateq by the appropriation.

lr. Hemlin moved approval of the appropriation, it :
being understood that in the letter of advice to the i
Federal Reserve Bank of Atlanta attention will be called s
to the items which certain members of the Board disapprove. ’

Carriede

Memorandum from Counsel dated March 25th with reference to application of

he :
National City Bank of New York, for permission to change the location of
the G
4 N\ head ofrice of its Italian Branch at any time or from time to time and f‘

to 3 4
Ocate same in Genoa, Florence, Milan, Naples, Palermo, Home, Turin or 3
h

Vens
Hee, as it may from time to time appear advissble, and to continue sub-

by l
anches’ agencies or offices in such of the named places as shall not for

*he time being mark the location of the main office, prompt notification of T
i Change to be given to the Board by letter; Counsel stating thet in his
°Dini°n there is no legal reason why this application should not be granted
i Submit ting the following fomm of order which, upon motion, was adopted

ang 0
Ndereq spread upon the minutes:

— TR T

"THE NATIONAL CITY BANWK OF NEW YORK, having on or about b
May 18, 1916, filed an application with this Board for the b
Purpose of obtaining authority to establish an Italian Branch,
With its main office in the City of Genoa, in the Kingdom of
Italy, and with sub-branches, agencies or offices in each of the
cities of Florence, lilan, Naples, Palermo, Rome, Turin and Venice,
all in the said Kingdom, or in any of the said places, and the 3
said application having been granted by an Order of this Board |
dated liay 25, 1916, and the said Bank having on or about July 29,
1924, filed an application supplementary to the said application

P e FRASER
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"of llay 18, 1916, asking for an Order amendatory to the said
Order of lay 25, 1916, authorizing it to transfer the main
office of its Italian Branch from the City of Gemoa, in the
Kingdom of Italy, to the City of lilan, in the Kingdom of
Italy, and to cantinue to maintain or to establish sub=~branches
agencies or offices in the Cities of I'lorence, Genoa, Naples,
Palermo, Rome, Turin and Venice, all in the Kingdom of Italy,
or in any of the said places as may seem advisable to the
Board of Directors of said Bank, and the said Supplementary
Application having been granted by an Order of this Board
dated August 14, 1924; and the said Bank having on March 16,
1926, riled an application further supplementary to the said
application of May 18, 1916, asking for an order amendatory

to the said Order of August 14, 1924; and the said further
Supplementary Applicat ion having been considered; and the

first part of the said further Supplementary Application
applying for authorization to transfer the main office of the
said Italian Branch from the City of Milan in the Kingdom of
Italy to the City of Gemoa in the Kingdom of Italy and to
continue to maintain or to establish sub-branches, agencies

Or offices in the cities of Florence, lilan, Naples, Palermo,
fome, Turin and Venice, all in the Kingdom of Italy, or in any
of the said places as may seem advisabls to the Board of Direc-
tors of said bank, having been approved by the Federal Reserve
Board on llarch 20, 1926; and it now appearing to the Board that
the remainder of the said further Supplementary Application ap-
plying for authority to locate the main office of the said
Italian Branch at any time or from time to time in Genoa,
Florence, lMilan, Naples, Palermo, Rome, Turin or Venice as it
may at any such time appear advisable to said bank and to con-
tinue sub-branches, agencies or offices in such of the named
Places as shall not for the time being mark the location of

the said main office, is properly made under the laws of the
United States of America, and should be granted, Now, therefore,
it is

OXDEHED that the remainder of the said further Supple-
mentary Application be and it hereby is approved and that
the said bank be and it hereby is authorized to locate the
main office of the Italian Branch at any time or from time
to time in Genoa, Florence, Milan, Naples, Palermo, Rome,
Turin or Venice as it may at any such time appear advisable
to said bank and to contime sub-branches, agencies or offices
in such of the named places as shall not for the time being
mark the location of the said main office, provided prompt
notification of any such change is given to the Federal
Reserve Board by said bank by letter."
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Memorandum from the Secretary dated March 27th advising that in i

:

e

OMance with the request of the Board made at its meeting on llarch 25rd,
the

recent Govemors' Conference appointed a special committee consisting

of 3
liessrs, Harding, Fancher, Young, Bailey and Talley to confer with the

Bo
#d and to aig it in reaching & conclusion with respect to the question

R S

of :
the cont inusznce of the non-cash collection function of the Federal Reserve

o

banks.
lks; the Secretary stating that on March 24th following adjourmment of the
Con

ference an informal meeting was held with the Committee but no conclusion

Wag .
remﬂed, and it was understood that the members of the Cormittee will

Pransmit, gq the Board by letter their views on the question under consideration.
Noted.
In this conmection, lir. James presented a telegram addressed to the
Soarq under date of March 27th by the President of the Salt Lake City Clearing
fousg Association, requesting conmsideration of the question of the advisability

of gs
thscontiming the present practice of the Tederal Reserve banks of handling

T . AR T I PR\ ¥

on.
Cash collectionse

Noted.

Report of Committee on Examinations referring to the Board's action
of » '
ebmm'y 16th in submitting to it advice of the action of the November,

1925 .
» Conference of Federal Reserve Agents in referring to a Standing Com-

W R T —,

mltt
®® on Ixsminations the question of the advisability ani practicability
Te
0rdinating the examining work of the Federal Reserve System under the
: 8y
A ®IVision or the Board, acting through its Division of Examination; the

™'s Committee reporting that it is advised that the Committee of Agents

p” L FRASER
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Ontemplates a meeting with the Board on April 5th and the rendition of a
Sl

Sport Covering the whole subject of bank examinations.

Noted.

Report of Committee on Salaries and Expenditures with reference to

e

t 2
he action of the Federal Reserve Agents' Conference of November, 1925,
i 3
1 adopting a resolution to the effect - "That it is not necessary that
. Assistant Federal Reserve Agent be appointed in any branch at which

U.niSSued. Federal Reserve notes are not carried"; the Board's Committee

Stats
8ting that it concurs in the view of the Agents, as expressed in the

re
Solution and recommending that same be adopted as a ruling of the l

P e
/

Fede
deral Regerve Boand.

Upon motion by iir. Cunningham, it was voted
that Counsel be instructed to prepare a formal
ruling giving effect to the resolution adopted
by the Conferencee

Mr. Hamlin then referred to the action of the Board on March

3 E T e M S R 5

23 ;

™ in referring back to the Law Committee draft of a further letter
to

the Federal Reserve Agent at New York, regarding the absorption of

th
® Central pazic Bank and the Riverside National Bank, both of Buffalo,

i

b
V the Manufacturers and Traders Trust Company of Buffalo, and the ab-

Sop N
Ptlon of the Flatbush State Bank by the liechanics Bank of Brooklynj
t
e Proposed letter requesting the Federal Reserve Agent to investigate
&
N ™ furnish the Board with certain further informetion regarding the

Co o
U80lidations. lir. Hamlin stated that in view of the fact that since

Q AL FRASER
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the Board's letter of February 15th to the Federal Reserve Agent at New
YoXic he has been furnishing the Board with full information regerding
°°nsolidations, etc. he did not believe the proposed further letter should
be transmittoed,

Mr. Hamlin moved that the Board note with-
out objection the consolidations referred to, and
that the proposed letter be laid on the tablee.

Carried.

lr. Hamlin then referred to the Board's action of liarch 9th in voting

t e
hat Vashington be designated as the future meeting place of the Open llarket

I

AVestment Commi ttee, except when the Committee is authorized by the Board
t

° meet elsevhere, and in accordance with the informal request made of him
Se

Veral days ago submitted the following resolution:

"THEREAS, on March 9, 1926, the Federal Reserve
Board passed the following resolution:

'That Weshington be designated as the future
regular meeting place of the Open llarket Invest-
ment Commit tee, except when the Committee is author-
ized by the Board to meet elsewhere.'

Now, therefore, the Governor is authorized and
directed to arrange, from time to time, with the Chair-
man of said Committee, meetings at other places than
Washington, at such times and &t such places as may
be desirable from the nature of the business to be
transacted, and as may serve the convenience of the
Board and seid Committee."

The reupon ensued discussion, during which lir.
Hiller suggested that the proposed resolution be amended to
.read as followssz -

"HEREAS, on March 9, 1926, the Federal Reserve
Board passed the following resolution:

RASER
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"1That Washington be designated as the future
regular meeting place of the Open llarket Investment
Committee, except when the Committee is authorized
by the Board to meet elsewhere.'

Now, therefore, the Governor is directed to
advise, from time to time, after consultation with
the Chaiman of said Committee, vhen in his opinion
it is desirable from the nature of the business to
be transacted that meetings of the Committee be held
at places other than Washington.'

After discussion, upon motion by lir. Hamlin,
the above resolution, as amended, was adopted,
Governor Crissinger voting '"no'"e
Letter dated larch 23rd from the Federal Reserve Agent at San Fraancisco,

Lan S+ 4 s
Mitting ang recommending approval of an avplication of the Crocker First

Hati
0
D2l Bank of San Francisco for pemission to accept drafts or bills of

N
e:&cha
188 dravm upon it up to 1005 of its capital and surplus, in accordance
W]_th
e provisions of Section 13 of the Federal Reserve Act.
Approved.
py;
R
~08 O srapING comrmrEES:
Datg
d, 1
» March 24th, Recommending changes in stock at Federal Reserve Banks
26th, as set forth in the Auxiliary llinute Book of this date,
27t%h, Approved. :
Dateq 28th,
v ™ Mareh 23rd, Recommending action on applications for fiduciary powers
27th, as set forth in the Auxiliary liinute Book of this datee
Dated M Approved.
* “arch 27th, Recommending action on application for fiduciary powers
- as set forth in the Auxiliary Minmute Book of this datee
Yateq, 5 Ordered held.
* Harch 24th, Recommending action on application for fiduciary pavers
as set forth in the Auxiliary iLlinute Book of this datee.
' Refusede

gL FRASER
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\_BEPOHPS OF _STAND DG COMITTEES: (Cont'd)

Dateq, llarch 24th, Recommending action on application for admission of
state bank, subject to the conditions stated in the
individual reports attached to the application, as
set forth in the Auxiliary lMinute Book of this date.

: Approved.

» llarch 26th, Recommending approval of the application of lire 2. T.
licCready for permission to serve at the same time as
director of the Exchange National Bank, as director
of the Ohio Valley Bank and as director of the Franklin }
Sevings and Trust Company, all of Pittsburgh, Pa. J

Approved. {
3

Dated

Dateq _ ,
®d, larch 27th, Recommending approval of the application of Mro G. He

MeMichael for permission to serve at the same time as
director end officer of the Citizens National Bank and
as director and officer of the Citizens Trust and Savings
Bank, both of South Bend, Inde
Dateq Approved.
. » March 25th, Recommending approval of the application of Iire Ts D.
Scales for permission to serve at the same time as !
director of the Citizens National Bank, Evansville, Ind. {
as President of the Farmers and llerchants National Bank,
Boonville, Ind. and as Vice President and director of
the City National Bank, Boonville, Ind.
Approved.
{
I

The meeting adjourned at 12:50 peme

Assistant
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