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Upon call of the Governor a special meeting of the Federal Reserve

13°ard was held, in the office of the Federal Reserve Board. on Monday, March

29, 1926 at 11:00 a.m.

PRESENT: Governor Crissinger

Mr. Platt
Mr. Hamlin
Mr. Miller
Mr. Jams
Mr. Cunninttam
Mr. Noe11, Asst. Secretary

Mr. McClelland, Asst. Secretary

The minutes of the meetings of the Federal Reserve Board held. 
on

March 18th, 22nd and 25th were read. and approved.

Matter approved on initials on March 25th, namely, telegram dated.

ltal'eh 25th from the Federal Reserve Agent at Dallas, requesting approval

°t application made by the receiver of the State National Bank, 
Albuquerque,

ll'axr Mexico, for the surrender of 150 shares of Federal Reserve bank stock

fOrzerly held, by that institution.

Upon motion, the application was formally

approved.

Matter approved on initials on March 27th, namely, application of

The Port Richmond National Bank of Port Richmond, N. Y. for permission to

ezercise general fiduciary powers.

Upon motion, the above application was

formally approved.

Telegram dated Mamh 24th from the Chain= of the Federal
 Reserve

411k Of Boston, advising that the board of directors on that day made no

chellge in their existing schedule of rates of discount and parchase.

Noted.
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Letter dated. March 25th from the Secretary of the Federal Reserve

Ba 
Of NeCV York, advising that the bcard of directors on that date con-

sidered the bank's existing schedule of rates of discount and purchase and

11° changes were made.

Noted.

2elegram dated March 26th from the Chairman of the Federal Reserve

Batic of Chicafp, advising that the board. of directors at their meeting on

that daY made no change in the bank's existing schedule of rates of disccunt

441 Purchase.

Noted.

Telegram dated March 26th from the Secretary of the Federal Reserve

3342lk of Minneapolis, advising that no meeting of the board of directors of

that bank has been held. since January on account of inability to obtain a

cill°111111 and that, therefore, no change has been made in the bank's existing

8°Iledule of rates of discount and. purchase.

Not ed.

Telegram dated March 25th from the Chairman of the Federal Reserve

}341/1c of Kansas City, advising that the board of directors on that day made

110 change in the schedule of rates of discount ard purchase in effect at

that bank,

Noted.

Bond. of Mr. Isaac B. Newton, Federal Reserve Agent at the Federal

asser" Bank of San Francisco, dated. March 1, 1926 in the amount of ‘,A.00,000.
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Approved.

Report of xecutive Committee on letter dated. March 26th from the

4cting Comptroller of the Currency, recommending approval of a salary of

Onn-- Per arinum for National Bank Examiner B. J. BleakleY1 to be assigned

to tlie Fourth Federal Reserve District; the Committee also recommending

aPprovai

Approved.

Memorandum dated March 25th from the Secretary referring to the recent

8."10. of the Board. in approving the transfer of Valencia and Bernalillo counties,

17" Mexico, from the Eleventh to the Tenth Federal Reserve District, the change

to be effective on a date mutually agreeable to the Federal Reserve Banks of

14188.8 °ItY and Dallas; the Secretary reporting that during the recent Governors'

Cant"eriee Governors Bailey and Talley suggested April 15th as a satisfactory

date or the transfer and. that formal orders are being prepared accordingly.

Noted, with approval.

Memorandum from Counsel dated March 25th, with reference to the application
Of 

Lir rnl.• Auleodore L. Bean for permission to serve at the same time on the director-,

e.tes Of the Montgomery National Bank and. the Montgomery Trust Company, both of

lIc'rriatecval. Pa., action on which has not been taken by the Board pending the

—%:ernant of a conference between representatives of the banks involved.

414 ti
le Board's Clayton Act Committee; Counsel recommending approval of a

"Jen made by the Assistant Federal Reserve Agent at Philadelphia that

ktiola
on Mr. Bean's application be deferred. pending the possible enactment

Of oz.

a211°11(1111ent to the Clayton Act which is now pending in Congress.
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Upon motion, the suggestion was approved and.
action on the above a.pplic at ion was deferred.

Letter dated March 18th from the Chairman of the Federal Reserve Bank

el' San. Francisco, advising that at the meeting of the board. of directors

°21 that day it was voted that no exhibit be prepared by the Federal Reserve

Batik Of San Francisco for presentation at the annua.1 convention of the American

Bankers' Association, to be held in Los Angeles during the Autumn of 1926.

Noted.

Llatter approved on initials on March 27th, namely, favorable report

" the Committee on Examina.tions on letter dated March 19th from the Federal

Rea"Nre Agent at Cleveland, recarranending approval of an application of the

ll'arclian. Trust Company, Cleveland, for permission to establish a brarch

t the southwest corner of Pearl Road and Broadview Road, Cleveland.

Upon motion, the above application was formally
approved.

The Secretary then stated that there were on the docket several ap-

1311eations of state banks for permission to establish breaches which, under

tile BY-laws and the Board's ruling pursuant thereto, should have been brought

1113 at he meeting last Thursday. He stated, however, that as no regular

711"till€ Of the Board was held on that day or since, the applications were

atill Pending and unless brought up by lynaiiimous consent would have to wait

smcti021 until next Thursday's meting.

By unanimous consent, the Governor was
requested to present the applications in question
to the Boani.
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Report of Committee on Examinations on letter dated March 24th from

the Chairman of the Federal Reserve Bank of New York, advising of a pond-

ble consolidation of the City National Bank of Plainfield, N. J., with the

Pia-Ili/lad Trust Company; the Committee recommending approval of the con-

so
ltiation.

Upon motion, it was voted to interpose no
objection thereto.

Report of Committee on Examinations on letter dated March 19th

*°/11 the Federal Reserve Agent at Cleveland, recommending approval of an

aPPlication of the Cleveland Trust Company for permission to establish a

14'4441 at the intersection of Cedar and Fairmont .Loads, Cleveland Heights,

C4140; the Committee also recommending approval.

Appi-oved.

Report of Committee on Examinations an letter dated March 15th

*°111 the Federal Reserve Agent at San Francisco, with reference to the

alVlication of the Pacific Southwest Trust and Savings Bank, for permission

to aiscontinue its branch at 727-729 North Broadway, Los Angeles, effective

48 at the close of business April 17, 1926 and to transfer same to another

icleation at a later date; the Committee recommending approval of a recom-

tetaw.4
44°)a of the Federal Reserve Agent that the bank be permitted to dis-

e°4tillae the branch referred to, but that, if the new location selected
12

t° serve a new community transfer of the branch be treated as a new

1 4.v.‘4-cation and considered on its merits.

Upon motion, the recommendation of the
Committee was approved.
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Report of Committee on Examinations on letter dated March 19th

flbom the Federal Reserve Agent at Richmond, transmitting and recommanding

aPProvaa of an application of the Baltimore Trust Company, Baltimore, Md.

fc$1. Permission to open a tellers' window branch at 1501-1503 North Gay

8t.l'eett Baltimore; the Committee also recommending approval.

Approved.

Telegram and letter dated March 22nd from the Federal Reserve Agent

at San Francisco, advising that the Superintendent of Banks of California

has aPProved the application of the Pacific Southwest Trust and Savings

13811 for permission to take over the Fairview Heights Agency of the First

Nat'
ftal Bank of Inglewood and to operate same as a branch; the Board on

/taro,
llth having approved the taking over of the First National Bank of

/14aewpod, but deferred action as to the Fairview Heights Agency pending

Of the State Superintendent.

Upon motion, it was voted to approve the taking
over of the agency by the Pacific Southwest Trust
and Savings Bank and the establishment of a brarch
in its premises.

Llemorand.um from Mr. James dated March 25th on letter dated March 20th

fl‘°/11 the Chairman of the Federal Reserve Bank of Atlanta requesting approval

Or

'44°
 
action of the board of directors of that bank in authorizing appropri-

aticsils totaling .;;;7600 for welfare and educational work throuda the Federal

'1EleE31.tre Clubs at the parent bank and branches the expenses of which activities

4471re 
Previously been defrayed by contributions of notarial fees, a practice

c1180011tinued at the direction of the Board; Mr. James in his memorandum, which
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at hia suggestion has been circulated among the members of the Board, setting-

certain circumstances which cause him to feel a Justification for ap-

proval of the action of the Atlanta directors. During the discussion which

ensued members of the Board criticized certain items of eatertainment, etc.

contemplated by the appropriation.

Mr. Hamlin moved approval of the appropriation, it
being understood that in the letter of advice to the

Federal Reserve Bank of Atlanta attention will be called
to the items which certain members of the Board disapprove°

Carried.

Memorandum from Counsel dated March 25th with reference to application of

the National City Bank of New York, for permission to champ the location of

the head office of its Italian Branch at any time or from time to time and

t° locate same in Genoa, Florence, Milan., Naples, Palermo, ham, Turin or

Ve 00, as it may from time to time appear advisable, and to continue sub-

bl'aches, agencies or offices in such of the named places as shall not for

the time being /lurk the location of the main office, prompt notification of

k1.117 Change to be given to the Board by letter; Counsel stating that in his

01)1114
--on there is no legal reason why this application should not be granted

411c1 sUbmitting the following form of order which, upon motion, was adopted

4114 ordered spread upon the minutes:

"THE NATIONAL CITY BANK OF NEW YORK, having on or about
May 18, 1916, filed an application with this Board for the

Purpose of obtaining authority to establish an Italian Branch,
With its main office in the City of Genoa, in the Kingdom of
Italy, and with sub-branches, agencies or offices in each of the
cities of Florence, Milan, Naples, Palermo, Rome, Turin and Venice,
all in the said Kingdom, or in any of the said places, and the
said application having been granted by an Order of this Board

dated May 25, 1916, and the said Bank having on or about July 29,
1924, filed an application supplementary to the said application
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"of Lay 18, 1916, asking for an Order amendatory to the said
Order of May 25, 1916, authorizing it to transfer the main
Office of its Italian Branch from the City of Genoa, in the
Kinsliom of Italy, to the City of :Alan, in the Kingdom of
Italy, and to ccntinue to maintain or to establish sub-branches
agencies or offices in the Cities of Florence, Genoa, Naples,
Palermo, Rome, Turin and Venice, all in the T•ingdom of Italy,
or in any of the said places as may seem advisable to the
Board of Directors of said Bank, and the said. :3upplementary
Application having' been granted by an Order of this Board
dated Aur,ust 14, 1924; and the said. Bank having on March 16,
1926, filed an applicat ion further supplementary to the said.
application of 2.lay 18, 1916, asking for an order amendatory
to the said Order of August 14, 1924; and. the said. further
Supplementary Applicat ion having been considered; and the
first part of the said. furt'rr Supplementary Application
applying for authorization to transfer the main office of the
said Italian Branch from the City of Milan in the Kingdom of
Italy to the City of Genoa in the Kingdom of Italy and to
continue to maintain or to establish sub-branches, agencies
or offices in the cities of Florence, Milan, Naples, Palermo,
.;ome, Turin and Venice, all in the Kingdom of Italy, or in any
of the said, places as may seau advisable to the Board. of Direc-
tors of said bank, having been approved. by the Federal :leserve
Board. on March 20, 1926; and it now appearing' to the Board that
the remainder of the said .further Supplementary Application ap-
plying for authority to locate the main office of the said
Italian Branch at any time or from time to time in Genoa,
Florence, Milan, Naples, Palermo, ome, Turin or Venice as it
may at any such time appear advisable to said. bank and, to con-
tinue sub-branches, agencies or offices in such of the named.
places as shall not for the time being mark the location of
the said main office, is properly made under the laws of' the
United States of America, and. should be granted, Now, therefore,
i i; is

0.i.iDE2,..si) that , the remainder of the said. ±Urther Supple-
mentary Application be and. it hereby is approved. and that
the said bank be and. it hereby is authorized to locate the
main office of the Italian Branch at any time or from time
to time in Genoa, Florence, Milan, Naples, Palermo, Rome,
Turin or Venice as it may at any such time appear advisable
to said. bank and to co-ntime sub-branches, agencies or offices
in such of the named. places as shall not for the time being
mark the location of the said main office, provided prompt
notification of any such change is given to the Federal
?LaSel-VO Board by said bank by letter."
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Memorandum from the Secretary dated March 27th advising that in

ae"rdance with the request of the Board male at its meeting on March 23rd,

the recent Governors' Conference appointed a special committee consisting

Of Messrs. Harding, Fancher, Young, Bailey and Taller./ to confer with the

33°84. and to aid it in reaching a conclusion with respect to the question

Qt tlis continuance of the non-cash collection function of the Federal Reserve

banke; the Secretary stating that on Maxch 24th following ad.journment of the

004fereace an informal meeting was held. with the Committee but no conclusion

as reached, and it was understood that the members of the Committee will

tl'allsinit to the Board by letter their views on the question under consideration.

Noted.

In this connection, Mr. James presented a telegram addressed to the

})°arcl under date of Malch 27th by the President of the Salt Lake City Clearing

O 
Association, requesting consideration of the question of the advisability

Of A4
`‘tecontinuing the present practice of the Federal Reserve banks of handling

11°11-cash collections.

Noted.

Report of Committee on Examinations referring to the Board's action

Of 'Pebruary 16th in submitting to it advice of the action of the November,

19259 Conference of Federal Reserve Agents in referring to a Standing Com-

rilittee L.,,xaminations the auestion of the advisability and practicability

Of "ordinating the examining work of the Federal Reserve System under the

8111:ervision of the Board, acting through its Division of 2xamination; the

13°41I'its Committee reporting that it is advised that the Committee of 
Agents
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e°11te1flp1ate5 a meeting with the Board on Ara-11 5th and the rendition of a

report covering the whole subject of bank exandnationso

Noted.

Report of Committee on Salaries and Expenditures with reference to

the action of the Federal Reserve Agents' Conference of November, 1925,

14 adopting a resolution to the effect - "That it is not necessary that

44 Assistant Federal Reserve Agent be appointed in any branch at which

114iesued Federal Reserve notes are not carried"; the Board's Committee

8tating that it concurs in the view of the Agents, as expressed in the

resolution and recommending that same be adopted as a ruling of the

Ileclsral Reserve Boaxd.

Upon motion by Mr. Crnnindham, it was voted

that Counsel be instructed to prepare a formal
ruling giving effect to the resolution adopted
by the Conference.

lar• Hamlin then referred to the action of the Board on March

2311 in referring back to the Law Committee draft of a further letter

t0 the Federal Reserve Agent at New York, regaiTling the absorption of

the Central Park Bank and the Riverside National Bank, both of Buffalo,

b/r the Manufacturers and Traders Trust Company of Buffalo, and the ab-

"rPtion of the Flatbush State Bank by the Mechanics Bank of Brooklyn;

the Proposed letter requesting the Federal Reserve Agent to investigate

4411 furnish the Board with certain further iaformation regarding the

"xlecIlidations. Mr. Hamlin stated that in view of the fact that since
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the Board's letter of February 15th to the Federal Reserve Agent at New

York he has been furnishing the Board with full information regarding

coueolid.ations, etc. he did not believe the DID -posed further letter should

be transmit t ed.

Mr. Hamlin moved that the Board note with-
out objection the consolidations referred to, and
that the proposed letter be laid on the table.

Carried,

Mr. Hamlin then referred to the Board's action of March 9th in voting

that Washington be designated as the future meeting place of the Open Market

Investment Committee, except when the Committee is authorized by the Board

tO Meet

severaa

elsewhere, and in accordance with the informal request made of him

dajs ago submitted the following resolution:

"WHEREAS, on March 9, 1926, the Federal Reserve
Board passed the following resolution:

'That Washington be designated as the future
regular meeting place of the Open Market Invest-

ment Committee, except when the Committee is author-

ized by the Board to meet elsewhere.'

Now, themfore, the Governor is authorized and
directed to arrange, from time to time, with the Chair-
man of said Committee, meetings at other p1azes than
'Washington, at such times and. at such places as may
be desirable from the nature of the business to be
transacted, arid as may serve the convenience of the
Board and said Committee."

Thereupon ensued discussion, during which Mr.
Miller suggested that the proposed resolution be amended to
read as follows: -

trivliElEAS on March 9, 1926, the Federal Reserve
Board passed. the following resolution:

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



310

3/29/26 -12-

"That Washington be designated as the future
regular meeting place of the Open Market Investrwnt
Committee, except when the Committee is authorized
by the Board to meet elsewhere./

Now, therefore, the Governor is directed to
advise, from time to time, after consultation with
the Chairman of said. Committee, then in his opinion
it is desirable from the nature of the business to
be transacted that meetings of the Committee be held
at places other than ',/ashingt on."

After discussion, upon motion by Mr. Hamlin,
the above resolution, as amended, was adopted,
Governor Crissinger voting "no".

Letter dated March 23rd. from the Federal .deserve Agent at San Francisco,

t1'448111itting and, recommending aoproval of an application of the Crocker First

lillti°212a Bank of San Francisco for permission to accept drafts or bills of

(34cIlallge drawn upon it up to 100/L of its capital and surplus, in accordance

With the provisions of Section 1.3 of the Federal Reserve Act.

Approved.

/'()RT3 OP STAIMING COMII TIES:
bated,

1)at

March 24th,
26th,
27th,
28th,

March 23rd,
27th,

Llarch

March

27th,

24th,

aecommending changes in stock at Federal Reserve Banks
as set forth in the Auxiliary Minute Book of this date.

Approved.

iiec =mending action
as set forth in the

Approved.
Recommending action
as set forth in the

Ordered held.
Recommending action
as set forth in the

iTiefused.

on applications for fiduciary powers
Auxiliary Minute Book of this date.

on application for fiduciary pov.ers
Auxiliary Minute Book of this date.

on application for fiduciary po7ers
Auxiliary Minute Book of this date.
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riaxch 24th, _iecommenaing action on application for admission of
state bank, sibject to the conditions stated in the
individuza reports attached to the application, as
set forth in the Auxiliary Minute Book of this date.

Dated. 
Approved.

9 Ilarch 26th, Recommending a,proval of the application af Mr. 2— 2.
McCready for permission to serve at the sare time as
director of the xchange National Bank, as director
of the Ohio Valley Bank and as director of the Franklin
Savings and Trast Company, all of Pittsburgh, Pa.

Dated-, Liarch 
Approved.

27th, Recommending approval of the application of Mro G. H.
LIcMiahael for permission to serve at the same time as
director and officer of the Citizens National Bank and
as director ana officer of the Citizens Trust and Savings
Bank, both of South Bend, Ind.

Approved.Dated )9 ,larch 25th, 'Recommending approval of the arplication of Mr.. T. D.
Scales for permission to serve at the same time as
director of the Citizens National Bank, _N•ansville, Ind.
as President of the farmers and. Merchants National Bank,
Boonville, Ind. and as Vice President and director of
the City National Bank, Boonville, Ind.

Approved.

The meeting adjourned at 12:50 p.m.

Assistant Secreta
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