A meeting of the Federal leserve Board was held in the office of the
Federal Reserve Board on Tuesday, September 15, 1925 at 11:15 a.m.
PRESENT: Viee (Governor Platt
Mre. Miller
lir. James
lir. Cunningham
Mr. McIntosh
Mr. Eddy, Secrstary
The minutes of the meeting of the Federal Reserve 3oard held on
September 9th were read and approved.
latter approved on initials on September 11th, namely, application
of the Hugo National Bank, ifugo, Okla., for the surrender of 135 shares
of stock in the Federal Reserve Bank of Dallas.
Formally approved.
\ Matter approved on initials- on September 14th, namely, application
of the Seaside National 3ank, Long Beach, Cal., for original stock (198
shares) in the Federal 3eserve Bank of 3an Francisco, effective if and when
the Comptroller of the Currency issues & certificate of amthority to commence
business.
Formslly approvede.

Letter dated September 1llth from the iAssistant Secretary of the
Treasury, requesting that the Secretary and the General Counsel of the Board
be permitted to assist a new cormittee desirmated by the Secretary of the
Preasury to consider the matter of reducing the size of currency notes,

chenges in redemption procedure and other related matters.

Upon motion by lire. James, iiessrs. Eddy and
Wyatt were authorized to assist the committee.
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Telegrams dated September 1llth and 13th, respectively, from
Honorable 7. B. Pine and Honorable J. '/. Harreld, United States Senators
from Oxlshoma, recormending the appointment of lire A. D. Kennedy of Okmulgee,
Okla. as a director of the Oklshoma City Branch of the Federal Reserve Bamk
Of Kansas City, together with other telegrams and letters endorsing Lirs
Kennedy, Mr. 3. J. Murphy of Clinton, Okla., and iire R. K. Wootten of
Chickasha, Oklase

Notede

Report of Committee on District No. 10, dated September 1l2th, recom-
mending the apvointment of ilre I. J. Murphy of Clinton, Okla. as a director
of the Oxlahoma City Branch of the Federal Reserve Bank of Kansas City, for
the unexpired term of Mr. W. A. Stuart, resigned, ending Decemver 31, 1927.

Upon motion by Mir. Cunningham, it was
voted that the appointment in question be
tendered to Mr. Iurphy..

Report of Committee on Examinations on memorandum deted September
11th from the Comptroller of the Currency, recommending approval of the
application of the First Hational Bank of Fort Gaines, Gas, for permission
to reduce its capital stock from 455,500 to $50,000; the Committee also
Tecommending approvale.

Approved.
Revort of Committee on Examinations on letter dated September 8th

from the Federal Reserve Agent at Kemnsas City, transmitting and recomending

L approval of an application of The Citizens Bamnk, Aztec, New llexico, for per-
mission to purchase the Aztec State BSank; the Commit tee recommending ap-

Proval,

Approved.
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Report of Cormittee on Examinations on letter dated September 8th
from the Wxecutive Committee of the Federal Reserve Bank of Atlanta, trans-
mitting a statement of condition of the Farmers Bank of Pelham, (2., at the
close of business September 5, 1925, and recommending approval of the bank's
application for permission to establish a branch at Sale City; the Cormittee
recommending approval of the application in view of the improved condition
of the institution and also in comsideration of the action of the Board
in approving the application on Aumst 6th, whidh action was recasidered
at the meeting on August 26th and the application held in abeyance.

Upon motion by lire James, it was voted to
reconsider the action of August 26th, holding
/I‘ the application in abeyance, and to again approve
same.

Revort of Cormittee on Examinations on memorandum dated September
Sth from the Comptroller of the Currency, recommending approval of the
application of the First National 3ank of stillwater, jfinne for permission
to reduce its capital stock from ;350,000 to 200,000; the Committee also
Tecommending approval.

Approved.
Telegram dated September l4th from the Federal Reserve Agent at
San Francisco, advising that the President and Vice President of the
American Bank of San Francisco desire that the hearing accorded them by
the Bosrd on the beank's application to establish branches at Alameda be

/‘ held as early as possible after September 23rd, and sugsesting September
q

24th as the date for the hearinge
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Upon motion, it was voted that the Federal
Reserve Agent be advised that September 24th
will be agreeable to the Board for the hearing
but that lessrs. lfiller and Hamlin will not be
in Washington on that date.

Letter dated September 8th from the Federal Reserve Agent at Chicago,
advising of the probable resigation of iire 2. L. Harris, Acting Assistant
Federal Reserve Agent and Secretary of the Board of Directors of the bank,
Setting forth the necessity for two Assistant Federal Reserve Agents at
Chicago, and request ing an expression of opinion regarding the appointment
of ir, Ralph He. Buss, one of the bank's llanagers of Loans; the Federal
Reserve Agent stating that Mr. Buss would be appointed at a lower szlary
than that received by Mr. Harris and without an increase at the present
time and that he would assume the duties of Manager of the Bank Relations
Department which title would be abolishede

After discussion, upon motion by lr. James,
it was voted to refer the above letter to lr.
Cunningham for reportes
Letter dated September 9th from the Governor of the Federal Reserve
Bank of Minneapolis requesting further consideration by the Board of the
Matter presented in his letter of September 17th, 1924, nmmely, 2 suggestion
that the Board amend its regulations so as to make eligible for rediscount
Or purchase by a Federal Reserve bank, acceptances drawn by an elevator
Company secured by regular registered terminal warehouse receipts of the
®levator company that draws the drafte
After discussion, it was voted that the above
matter be referred to Counsel for the preparation

of a form of amendment to the Board's regulation
which would make eligible the acceptances in question.
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Letter dated September 3rd from the Chairman of the Federal Reserve
Bank of san Francisco, submitting a resolution adooted by the Board of
Directors of that banx requesting approval by the Board of a leave of
absence for Mre Ernest C. ailliard, Assistant Cashier, for three months,
beginning September 1, 1925, with full pay, and for an additional three
Months, beginning December 1, 1925, without pay.
After discussion, it was voted that the
eabove matter be referred to the Committee
on Salaries, Expenditures and Efficiency.
Memorandum from Counsel with reference to application of the Ohio
Trust Company of Cleveland, Ohio, for the surrender of Federal Reserve Bank
Stock held by the Reliance Trust Company and the Cormonwealth Banking and
n
‘rust Company, both of Cleveland, which were consolidated to form the Ohio
m
*Tust Company; Counsel stating that the Board msy properly anprove the ap-
Plication for the surrender of excess Federsl 3eserve Bank stock held by
the Ohio Trust Company but calling attention to the fact that the consoli-
dation in question was effected without the approval of the Board.
After discussion, upon motion by Mre. Cunninzham,
the Secretary was instructed to inquire of the Federal
Reserve Bank of Cleveland why the Board was not notirfied
of the consolidation in guestion and to inquire further
whe ther the new institution is willing to accepnt the
conditions of membership imposed upon banks now admitted,
in accordance with the regulations of the Board.
Letter dated September 15th from the Comptroller orf the Curremcy,
recormnending approval of an increase from (36500 to 37500 per annum in the
Salary of Hational Bank Hxaminer W. P. Folger, who has been designated as

¢ & S .
Chieg Wational Bank Examiner of the 5th Federal Reserve Dis tricte.

Approved.
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Mr. Platt then reported that in accordance with the suggestion

B B iy T 0 s el s e N T Wl 5 e o

; made at the informal meeting yesterday, he had called Deputy Governor

.

Case of the Federal Reserve Bank of New York over the telephone end had

inquired regarding a meeting of the Open larxet Investment Conmittee

some time this week. He stated iir. Case had advised him tmat it would

not be feasible to hold such a meeting. He also stated that Governor j
Strong was expected to return today but that it would be impossible !

for him to come to Washington before next week.

¢ T o,

Mr. Miller then introduced the following resolution znd asked

AN that it be made special order for the meeting of the Board on Tuesday,

Sept ember 22nd:

! "Resolved, That a reduction of holdings of ;
government securities, to be followed in due course L

by an advance in the discount rate of the Federal

[ Reserve Bank of New York, should its discounts ;

show an apprecisble increase, will be conducive to

the maintenance of a good state of business senti- ;

ment and to a2 healthier credit situation." ,

Thereunon followsd a discussion of the above
resolution, during which lMr. McIntosh left the meeting.

Jr. Ifiller stated that it was his intention,
in the event the above resolution was adopted, to move
that a copy of it be sent to the directors of the Federal
lesarve Bank of New York with a request for an expression
of their views anda recommendationse

REPOATS OF STANDING COMMITIEES:

/l (} Dated, September 10th, ARecommending changes in stock at Federal Reserve
11th, banks, as set forth in the Auxiliary Minute Book
: 14th, of this date.
;;{)Proved.
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Dated’

OF STAWDING COMMITIEES: (Cont'd)

September 9th,

Dated, september 9th,
Approved:
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jecoumenJlnm approval of the application of lir
John W. Snowden for permission to serve at tne
same timo as director of the Northern HNational
Bank, and as President and director of the Queen
Lene National Bank, both of Philadelphia, Pa.
Approved.
Recommending approval of the application of Iir.
James T. Wilson for permission to serve at the
same time as director of the First National Bank
of “,nosna, Wis., and as director of the liechanics
ational Bank of llilwaukee, Wis.
gpproved.

The meeting adjourned at 1:15 pem,

=Nl

Decrbtdly .
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