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July 20th held & coaference with the Vice President of the bank, a2t his
reguest, for the purpose of discussing ¥ the views of the Board as
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vith regard to the epplication

of Laconia, lNew Hampshire, for permission to

0f stocks and bonds, in conmnection with which

43 -
e Al oV e ) o -~ S . “rhde ot ~
vH8 Federal Reserve Agent 25 Boston

~aConia Cowntry Club; Cowmsel calling atteantion to the faet that i
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an application
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to ;5000 in the salary of

fginald i, Hodgson; the Cor

also recommending approval.

Approvedes

Letter dated July 16th from the Federal Reserve Agent at Atlanta,

racin

“questing approval or his taki n irom July 27th until August

10th ang advising that the Deputy Chairman of the Bank has consented to

8 in the office during the week begiming sumist 3rd.
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Approved.

Report of Committee on Salaries, Expenditures and Eff'iciemcy on
letter dated July 1l6th from the Controller oi Administration of the a
Federal Reserve Bank of Chicago, advising of the employment of lir. John E.
FPieling, painter, at a salary of ;2520 per amum, effective July 16, 1925;
the Committee recommending approval of the salarye

Approved.
Letter dated July 17th from the Chairman of the Federal Reserve
Bank of Boston, advising or the election of lir. Albert C. Bowman as Class
B Director of that bank, for the unexpired term ending December 31, 1925.

5\ Noted.

Revort of Committee on Salaries, Expenditures and Efficiency recom-

lending approval of the budget submitted by the Federal Reserve Bank of

Minneapolis, covering statistical and analytical work during the last half 1
Of 1925 amounting to $8,410.
Approved.
llemorandum dated July l5th from Assistant Counsel, with regard to
applications executed by the Commissioner of Banking or the State of Texas
for surrender of stock in the Federal ieserve Bank of Dallas held by the

te Bank, Ganado, Texas; (Guaranty

o

following insolvent banks; The Farmers St

£

Bank and Trust Company, Orange, Texas; First State Bank, Ladonia, Texas,
A% and the First State Bank, Sabinal, Texas; Counsel recommending that the

four applications be approved.
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Referred to the Law Cormittees

Drart of letter to the Federal Reserve Agent at San Francisco,

advising of the action of the Soerd in approving an increase from 4500

to 4800 per annum in the salary of Examiner C. R« Hupp, efrective July
1st, and in approving the extension of the commission of Examiner A. 3.
llason, due to a shortage of help in the Zxzamining Department because of
the detail of two examiners to the State Banking Department of California
in comnection with certain special investigations being made with relation
to a suit being brought by the stockholders of the Valley Bank of Fresno
against the State Banking Department, the Bank of Italy and the Pacific
ﬂ\ Southwest Trust and Savings Bank, and advising that -

{

nIn approving the extension o the commission of
Zxaminer Mason, the Board does not wish its action
construed as approving of your detailing examiners
to assist the State Banking Department in the con-
duct of the investigations rererred toe. Your action
in this matter is disapproved by the Federal Reserve
Board. on the ground that while a Federal reserve
bank may, if convenient, on & request of state bank-
ing amthorities, furnish exeminers and assistants
to assist the state banking authorities in the conduct
of their examination of a member state bank, (Board's
letter of April 7, 1923, X-5688), the "loan'" or de-
tail of Federal reserve bank examiners to state bank-
' ing departments should be made only for the purpose
of assisting the state banking departments in such
examinations of state banks as are conducted in con-
nection with the discharge of the supervisory duties
imposed upon the state panking departments by the
laws of the states."
\

Upon motion by Mre. Miller, it was
£ ?

4“ voted to approve the above letter after
. changing the paragraph quoted to read as
follows:
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"In approving the extension of the commission of
Examiner lason, the Board does not wish its action
construed as approving of your detailing examiners to
assist the State Banking Derpartment in the conduct
of the investigations referred to. On the basis of
the inrormation before it, the Board seriously doubts
the propriety of your action in the matter. While a

Federal reserve bank may, if convenient, on a2 request
of state banking authorities, furnish examiners and
assistants to assist the state banking authorities in
the coduct of their examination of state member banks
(Board's letter of April 7, 1923, X-3688), the '"loan"
or detail of Federal reserve bank examiners to state
banking departments should be made only for the purpose
of assisting the state banking departments in examina-
tions of state banks when such examinations are of con-
cern to the Federal reserve bank and when they are con-
ducted by -the state banking departments in the regular
course of the discharge of the duties imposed upon them
by the laws of the respective states.”

6\\ Report of Committee on Salaries, Expenditures and Efficiency on letter
dated July 10th from the Chairman of the Federal Reserve Bank of Richmond,
Submitting report of a survey made by a special committee of the Board of
Directors of the bank as to its organization and setting forth adjustments
in persommel made since the first of the year; the Board's Committee submit-
ting for approval draft of a reply expressing the appreciation of the Board
Of the spirit with which the directors conducted their examination into the
Personnel conditions of the bank.

.

Upon motion, the proposed letter was
approved.

Report of Committee on Salaries, Expenditures and Efficiency on letter
dated July 14th from the Chairman of the Federal Reserve Bamk of Atlanta re-

~’\ Questing approval of increases, effective July lst, in the salaries of the

following employees; the Board's Committee stating that it does not favor

tized for FRASER !
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general salary adjustments except at the end of the year and cannot,
therefore, recommend approval:

Je. B. Tutwiler, Assistant Cashier, 34200 to $5400.

A. H. Alston, Clerk, Discount Depte, 2400 to {2500.

Pe. Le T. Beavers, Chief Clerk, Transit Dept., $3300
to (3500,

V. K, Bowman, Chief Clerk, Discount & Credit Depts,,
#3500 to ;6500

Ce Re Camp, Chief Clerk, Service Dept., 33300 to

‘h’:j 500«

L. M. Clark, Chief Clerk, Failed Banks Dept., 325850
to 32700,

. G. Russell, Clerk, Failed Banks Dept., 42400 to
2700,

. Honour, Assistant Auditor, ;0500 to ;5500.
E. P. Paris, Examiner, ;3300 to 336004

Upon motion, the recommendation of the
Board's Committee was adopted and the increases
were disapproved.

Letter dated July 16th from the Deputy Govermor of the Federal
Reserve Bank‘of Atlanta, inquiring as to the eligibility for rediscount
of notes secured by warehouse receipts covering cotton seed.

Referred to Counsel.

Mr. llcIntosh then reported for the confidential information of the
members of the Board that he had been reliably inrormed that negotiztions
wers under way for the merger of the Bank of Italy with the Pacific
Southwest Mrust and Savings Bank, the Security Trust and Savings Bank
and the First National Bank of Los Angeles, and that an offer has also
been made ror the stock of the First National Bank of San Francisco.

After discussion, Ilr. Miller
moved that a telegram along the rollow-
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ing lines be sent to the Federal Reserve
Agent at San Francisco:

"Rumor has reached Board negotiations
3 under way for merging interests Bank of
Italy with Security Trust and Savings
Bank, Pacific Southwest Trust and Savings
Bank and First National Bank, Los Angeles
and also First National Bank, San Francisco.
Investigate and advise Board. Please bring
this telegram to attention your directors
for their confidential information."
Mr. Miller's motion being put by
the chair was unanimously carried.

lir. Miller then moved that a similar tele-
gram be sent to lr. Herson, the 3Board's Chief
ﬂ‘ Examiner, who is now in San Francisco, with
instructions to conduct an independent investi-
gation and with further instructions to remain
in San Francisco until otherwise directed by
the Board.

Carried.

REPORTS OF STANDING COMMITTEES:

Dated, July 17th, Recommending changes in stock at Federal Reserve Banks,
20th, as set forth in the Auxiliary linute Book of this date.
Approved.
Dated, July 22nd, Recommending action on applications for fiduciary povers
as set forth in the Auxiliary llinute Book of this date.
Approved.
Dated, July 22nd, Recommending action on application for tiduciary powers
as set forth in the Auxiliery liinute Book of this date.
Helds
Dated, July 22nd, Recommending action on admission of state bank, subject
to the conditions stated in the individual report attached

to the application, as set forth in the Auxiliary -linute
“ book of this date.
; Approved.
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