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A meeting of the Federal eservo Board was held in the office of

the Federal deserve Board on Tuesday, June 23, 1925 at 11:15 a.m.

PRESENT: Governor Orissinger

Mr. Hamlin

Mr. Miller

Mr. James

Mr. Eddy, Secretary

The minutes of the meetings of the Federal Reserve Board held on

June 11, 12 and 19, 1925 were read and approved.

The minutes of the meeting of the Executive Committee held on June

16th were read and approved.

At this point, Mr. McIntosh entered the meeting.

The Governor then presented a memorandum dated June 23rd from General

Counsel recommending that the Board employ Mr. Newton D. Baker on a System

basis to assist in the appeal of the case brought against the Federal

ileserve Bank of San Francisco by the Brookings State Bank and that the Board

communicate promptly with the other Federal Reserve Banks and ask them to

acquiesce in the arrangement. During the discussion Which followed, Governor

Crissinger stated that Mr. Baker would be in 7:ashington tomorrow and for

several days during the latter part of the week.

Er. James moved that the matter be referred

to the Governor with authority to discuss the

sane with Mr. Baker and with authority to retain

him at the expense of the Board.

Governor Crissinger advising that he would be

absent from 7!ashington tomorrow, Mr. Miller moved

as a substitute for Mr. James' motion that Mr.

Hamlin be authorized to consult with Mr. Baker and

make recommendation to the Board as to his employ-

ment in the above case.

Mr. Miller's substitute motion being put

by the chair was carried.
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that

Governor Crissinger stated that he had received word %%line in Chicago

a meeting of the Open Market Investment Committee would be held in New

York tomorrow, and that he planned to attend the meeting.

After discussion, Mr. :Mier moved that the

Governor ascertain Illether the meeting of the

Committee can not be conveniently transferred

to Washington.

Carried.

Report of Committee on Salaries, Expenditures and Efficiency on

letter dated June 20th from the Comptroller of the Currency, recommend-

ing approval of a salary of .2700 per annum for National Bank Examiner

Jesse A. Fraser, to be assigned to the 10th Federal Reserv
e District;

the Committee also recommending approval.

Approved.

Letter dated June 19th from the Federal Reserve Agent at Chicam,

advising he has been informed that the Wisconsin Banking Law has been

Mended so as to permit state member banks to carry the reserves prescribed

bY the Federal Reserve Act and advising that he will forwar
d a copy of

the bill as soon as secured.

Noted.

Letter dated June 18th from the Governor of the Fede
ral Reserve

Bank of Boston, advising that the Boston bank has no 
claims against in-

solvent national banks and that unless the Board partic
ularly desires

it there seems to be no occasion for having their Coun
sel attend the

Proposed conference with the Comptroller of the 
Currency regarding proof

Of such claims by Federal Reserve banks.

Noted.
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Letter dated June 17th from the Chairman of the Federal Reserve

Bank of Dallas, advising that Mr. E. A. Cahoon, Director of the El Paso

Branch, has resigned as member of the Republican State Central Committee

in New Mexico and the Chaves County ReTublican Committee, in accordance

With the wishes of the Board.

Noted.

The Governor then presented the matter approved on initials yester-

day, namely, application of the National Bank of Snow Hill, North Carolina,

for permission to act as receiver, effective if and when authorized by the

Comptroller of the Currency to commence business.

Formally approved.

Letter dated June 15th from the Federal Reserve Agent at Chicago,

With reference to the application of the First National Bank, Mlliams,

Iowa, for fiduciary powers, action on which was deferred by the Board on

December 30, 1924 pending material improvement in the condition of the

bank; the Federal Reserve Agent stating that while the institution is

apparently making same progress, conditions disclosed by a recent etamina-

tion do not warrant any change in the recommendation previously made that

approval be withheld.

Upon motion, it was voted to again defer

action on the application pending further

improvement in the condition of the bank.

Rerort of Committee on Examinations on letter dated June 9th from

the Federal ..teserve Agent at San Francisco, advising that the Bank of Italy

has purchased the First National Bank of San Fernando and. merged same with its
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existing San Fernando Branch; the Committee recommending approval.

Approved.

Report of Committee on Examinations on letter dated June 9th from

the Federal Reserve Agent at San Francisco, recommending approval of the '

application of the Bank of Italy for permission to establish a bra
nch de

novo at the corner of San Bruno and Thornton Avenues, San Francisco; the

Committee also recommending approval.

Approved.

Report of Committee on Examinations on letter dated Juno 9th from

the Federal Reserve Agent at Cleveland, recommending approval of th
e appli-

cation of the Provident Savings Bank and Trust Company, Cincinnati
, for

Permission to purchase and operate as a branch the Madisonvi
lle Deposit

Bank of Madisonville, Ohio, a suburb of Cincinnati; the Committee also

recommending approval.

Approved, Governor Crissinger voting "no".

Memorandum dated June 19th from the Board's Fiscal Agent, recom-

mending an assessment against the Federal Reserve banks of one-tenth
 of

one per cent of their estimated paid-in capital and surplus, to
 cover the

estimated expenses of the Federal Reserve Board during the last six mont
hs

of the current year.

Upon motion, the following resolution

was unanimously adopted:

"'Whereas, under Section 10 of the act approved

December 23, 1923, and known as the Federal Reserve

Act, the Federal Reserve Board is empowered to levy

semi-annually upon the Federal Reserve Banks in pro-

portion to their capital stock and surplus an assess-
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"ment sufficient to pay its estimated expenses,

including the salaries of its members, assistants,

attorneys, experts and employees for the half-year

succeeding the levying of such assessment, together

with any deficit carried forward from the precedi
ng

half-year; and

-.ihereas, it al)pears from estimates submitted
 and

considered that it is necessary that a fund eq
ual

to one-tenth of one per cent of the total raid-i
n

capital stock and surplus of the Federal deserve

Banks be created for the purpose hereinbefore de
s-

cribed, exclusive of the cost of engraving and

printing of Federal deserve notes; Now, therefor
e,

Be it resolved, That pursuant to the authority

vested in it by law, the Federal deserve Board

hereby levies an assessment upon the several Fed
eral

Reserve Banks of an amount equal to one-tenth 
of

one rercent of the total paid-in capital and s
urplus

of such banks as of June 30, 1925, and the Fis
cal

Agent of the Board is—nereby authorized to col
lect

from said banks such assessment and execute, i
n '

the name of the Board., receipts for payme
nts made.

Such assessments will be collected in two in
stall-

ments of one-half each; the first installm
ent to

be paid on July 1, 1925, and the second half
 on

September 1, 1925."

Memorandum dated June 15th from Counsel wi
th regard to letter dated

J1.14e 4th from the Feder:11 deserve Agent at Minne
apolis, advising that the

Pirst State Bank of Philipsburg, Montana, has can
celled notice filed with

the Federal deserve Bank of Minneapolis of its inte
ntion to withdraw from

the Federal deserve System and stating that appr
oval of the bank's action

should not beiven consideration until 
an examination has been made which

it is believed will prove that the bank is 
not in condition to qualify as

a. Member of the Federal deserve System; Counse
l submitting draft of a re-

DlY stating that while notice of intention to withdra
w from the Federal
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Reserve System is a prerequisite of withdrawal it can not be considered

to be any part of the actual withdrawal itself and that the state member

bank which has given such notice but has not acted pursuant thereto, con-

tinues to retain all the ordinary rights and privileges of membership in

the System and that the Board consequently has no porxer to terminate the

membership of the bank except under the terms of Section 9 of the Federal

Reserve Act Which outlines the procedure for the expulsion of a bank from

membership for violation of the law or the Regulations of the Board.

Upon motion, the proposed reply was

approved.

Memorandum dated June 20th from the Chief of the Division of Bank

Operations enclosing statements of expenditures by Federal Reserve banks

for educational and welfare work, etc., during the month of May and during

the five month period ending May 31st; the memorandum callinp; particular

attention to a contribution of „;125 made by the Federal Reserve Bank of

Atlanta to the "Nashville Booster Trip".

After discussion, Mr. James moved that

further information be secured by the Board

regarding the contribution of the Atlanta

Bank.
Carried.

The Governor then presented telegrams exchanged by the Secretary

with Mr. C. C. Walsh of San Angelo, Texas with regard to the salary of

'415 0, 00 axproved for him by the Board as Federal Reserve Agent and Chairman

of the Board of Directors of the Federal Reserve Bank of Dallas, as com-

pared with the salary of ;,48,0 ,) }(3x* annum pai4 to the present incumbent.
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After discussion, during which there Was read

to the Board Mr. Walsh's letter of June 12th accepting

the appointment at a salary of ç15,OOO per annum, the

matter was referred to the Committee on District #11.

Letter dated June 16th from the Federal Reserve Agent at Kansas City,

transmitting copy of unsigned list entitled "Revised List of Banks Removed

Prom the Par List by the Federal Reserve Bank of Kansas City", which is

being circulated in several western districts and with which the Federal

Reserve Bank of Kansas City has no connection; together with a memorandum

Prepared by direction of the Secretary of the Board setting forth that the

list contains numerous banks which are on the par list, does not contain

many which have been removed from the list and contains the names of several

of which the Board has no record.

Thereupon ensued a discussion of the inquiry

from the Federal Reserve Bank of San Francisco as

to whether the Board wishes the member banks of the

12th district circularized regarding this unauthorized

list, followim-:,- which it was voted to advise the Governor

of the San Francisco bank that the Board has no object ion
to the circularization of the member banks ih that dis-

trict, if deemed desirable.

Letter dated June 16th from the Governor of the Federal Reserve Bank

Of New York, advising that it has been decided not to comply with a request

made by representatives of the Nicaraguan government and the National Bariic

Of Nicaragua that an account in the name of the Nicaraguan Bank be opened

on the books of the Federal Reserve Bank.

Noted.

Letter dated June 19th from the President of the National Bank of

Ge
rmantown, Philadelphia, pa., requesting that the Board review the
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Situation of that bank, which is located five and one-half miles from the

financial center of ?hiled.el-ohia with a view to granting it a reduction

in its reserve requirements.

Upon motion, it was voted to refer the

above letter to the Federal Reserve Agent at

Philadelphia for his recoranendation.

The Governor then presented the matter on which action was deferred

at the meeting on June 19th, namely, letter dated June 18th from the

Deputy Governor of the Federal Reserve Bank of New York, advising that con-

sideration has been given to the bank's effective 'o-u;ying. rates for bankers

acceptances and the directors have voted that no change be made.

After discussion, the above ratter was

ordered filed without action.

Draft of reply to letter dated June 17th from the Federal Reserve

Agent at Dallas, submitting voucher covering expenses in connection with

b., is recent attendance at a meeting held in '.7ashirton of the special cornraittee

appointed to study pending banking legislation; the proposed. reply stating

that the Board does not pro rate among the various Federal Reserve banks the

exPenses of officials of the different banks incident to their membership

on special committees.

tUres

Upon motion, the proposed letter was

approved.

Ilemorandum dated June 15th from the Committee on Salaries, Expendi-

and Efficiency on the subject of designation of Assistant Federal

Reserve Agents at Branch Federal Reserve banks for the six months end-

ing December 31, 1925; the Committee submitting form of letter to be

addressed to the Federal Reserve Agents at the Federal Reserve banks
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concerned stating that the Committee has not yet completed its study of

the necessity for maintaining Assistant Federal deserve Agents at branches

and the Board will, therefore, upon recommendation designate an Assistant

Federal Aeserve Agent at each of the Branches where such Assistants are

now maintained for a six months' period ending December 31, 1925.

Upon motion, the proposed letter
was approved.

•Memorandum dated June 19th from General Counsel on the subject of

the eligibility of an officer of a life insurance company for election as

a Class "B" Director of a Federal deserve Bank; Counsel expressing the

Opinion that a person whose sole occupation is that of officer of an in-

surance company is not eligible for election as a Class "B" Director of a

Federal Aeserve Bank.

Upon motion, Counsel's memorandum as
ordered circulated.

The Governor then presented the matter ordered circulated at the

meet ng on June 16th, namely, report of Committee on Salaries, -xpenditures

and Efficiency dated June 16th on the subject of the necessity for rules

and regulations gov2rning the assessment of state member banks for costs

of examinations made by Federal Heserve banks; the Committee recommending

that the matter be referred to the Federal eserve Agents with the request

that at the Fall Conference they present a set of rules for the approval

Of the Board that shall apply to all Federal Aeserve. banks.

Upon motion, it was voted to approve
the recommendation of the Committee.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



6/23/25

REPORTS OF STANDING COMMITTES:
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Dated, June 19th, Recommending changes in stock at Federal deserve
20th, Banks, as set forth in the Auxiliary Minute Book
22nd, of this date.

Approved.
Dated, June 19th, Recommending approval of the application of Mr. C.

Stanley Mitchell to serve at the same time as
President and Director of the Central Mercantile
Bank, New York City and as director of the First
National Bank, Yonkers, New York.

Approved.

The meeting adjourned. at 12:40 p.m.

Approved:ArOVOAIIIP

.4111500Alla.CAibtmL6•
Gov

1111

Secretary.
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