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A meeting of the Federal Reserve Board was held in the office of the E
Federal Reserve Board on Tuesday, June 9, 1925, at 11:25 a.m.
PRESENT: Governor Crissinger
lire. Platt
lir. Miller
lir. James
Mre. Cumninghem
lir. McIntosh
lr. Eddy, Secretary
The reading of the minutes of the meeting of the Federal Reserve f
Board neld on June 3rd was dispensed with.
Telegram dated June 8th from the Federal Reserve Bank of Kanses ﬁ
City, advising there is being circulated an unsigned printed list of
banks in the 10th snd other Districts, dated May 29, 1925 and headed
5
/ "Revised List of Banks Removed from Par List by Federal Reserve Bank of
Kansag City" with which that bani has no connection and the author of Y
Vhich is unimovme
Noted.

Memorandum dated June 5th from the Director of the Division of
ReSearch and Statistics, requesting the extension to Miss Mary Se. Evans [
an employee of the Division, of ammal leave from August 19th to September E
5th and 1eave without pay from September 5th until October 17th. f

Approved. b

Report of Cormittee on Salaries, Expenditures and Efficiency on |

letter gated June 3rd from the Comptroller of the Currency, recommending

TS PN

1
s approval of a salary of ;2800 per annum for National Bank Examiner Francis -
J. McGinnis, to be assigned to the 3rd Federal Reserve District; the
C°mmittee also recommending approvale.

Approved.
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Report of Committee on Salaries, Expenditures and Efficiency on letter
dated June 1lst from the Chairman of the Fedecral Reserve Bank of Dallas, re-
Questing approval of an increase from $2460 to 2700 per annum in the salary

of IIr, George V. Porter, Branch Auditor at Houston, effective June lst; the

Cormittee 2lso recommending approval.
Approved.

Letter from lir. W. A. Stuart of Okmulgee, Okla., submitting his

(SRR FURED WIS o

Tesignation as a member of the Board of Directors of the Oklahoma City

Branch of the Federal Reserve Bank of Kansas Citye.

TR,

Broanzeed b o A b

A% Upon motion, it was voted to accept
q Ur. Stuart's resignation and to refer to
the Committee on District #10 the matter
of ‘the appointment of a successore.

A

The Governor then presented the matter approved on initials yester-
day, namely, memorandum dated June 5th from the Acting Comptroller of the
currency, recommending approval of the application of The Parker Coumty
National Benk of Weatherford, Texas, for permission to reduce its capital

from $125,000 to $100,000, on condition that no money be returned to share-

I e g S S

holders, but that the entire amount of the reduction be used to take care

Of losses and that bad assets to that amount be withdrawn from the bank

i bk

and trusteed for the benefit of shareholders at the date of reduction.

Formally approveds

,} lMatter approved'on initials yesterday, nsmely, the application of
the Ardmore Netional Bank of Ardmore, Pae., for permission to exercise

8enera) fiduciary powers, the bank haeving on June 5rd been authorized by
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the,Oomptroller of the Currency to increase its capital from $50,000 to
150,000 and to change its title to the Ardmore National Benk and Trust
Company, - <

Formally approvede.

Letter dated June 4th from the Governor of the Federal Reserve

3ank of New York, with regard to the credit situation, the letter also

S ST, N ——

8vising of the progressAbeing made in the reorganization of the bank
resultin.r; from its recent removal into its new building.
Ordered circulated.
Memorandum dated June 4th from Counsel, with’reference to the
% 8%tion of the Menufacturers Trust Company of New York City in establishing

B additional branches without first securing the permission of the Board,

Yogether with a newspaper advertisement of the bank listing fifteen active

- |

branches, whereas the records of the Board show it to have but nine.

Referred to the Committee on Examinationse
Letter dated June 5th from the Chairman of the Federal Reserve

Banyk of New York, with reference to the action of the Bank of llanhatten

S STty ST o gp e vy e—

Company and the Corn ZExchange Bank of New York City in establishing bronches

Vithout the permission of the Boarde 1

i
Referred to the Committee on Examinationse. i
' 3 1
At this point, Governor Young of the Federal Reserve Bank of b
13

) *“lneapplis entered the meeting and discussed with the members of the :
ll

Bogp - 2
Oarg benking end credit conditions in the 9th Federal Reserve District, gl
! : b
|
]
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which was the subject of a letter addressed to the Board by the Chairman
of the Board of Directors of the Bank on May 18th and the Board's reply
of lMay 23rd. Governor Young pointed out particularly the problem of
the Federal Reserve Bank in the matter of granting accommodations to

banks that are already in an extended condition and whose only hope of

T —

continuing in business lies in securing short time advances. Governor
Young stated that these banks were often unable to send secured paper
t0 the Federal Reserve bank and that it had been the policy of himself

and the Board of Directors of the Bank to make reasonable advances on

jk Wisecured notes but only in cases where the paper is eligible and the

‘ bank is reasonably certain repayment will be made. He stated that it

b Pt 3 MU vy

has not been the poiicy of the bank to make advances which entailed prob-

e

able losses merely for the sake of saving a situation in & particular
Community. The members of the Board gquestioned Governor Young on dif-
ferent phases of the bank's policy and no objections were raised to its
Continuance.

Governor Young then referred to the plan of the bank to dis-
continue the office of Assistant Federal Reserve Agent and Auditor at
the Helena Branch and advised the Board of the opinion of the Chaiman

Of the bank that the Branch might be abolished. e stated that he, himself,

felt the territory now being served by the Branch was entitled to limited
‘ - Federal Reserve facilities on the ground but that he believed the estab-

lishment of an agency at Helena in lieu of the branch would meet the re-
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Quirements of the territory. The establishment of an agency, he stated,

A

would result in & saving from 380,000 to 90,000 a year to the Federal
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Reserve Bank of Minneapolise

Governor Young then referred to a request from the National Associ-
ation of Credit lMen for a comtribution from the Federal Reserve Bank to a
fund being raised for the nrevention of credit frauds. He expressed the
Opinion that the donation by the Federal Reserve bank of from 3500 to 31,000
8 year over a period of four or fifa years would be a good investment for
the Federal Reserve Bank in that it would enable the bank to turn over to
the Agsociaztion for collection and prosecution, if necessary, numerous small

Claims which it was unprofitable for the bank itself to prosecutes

Y % Tnm i Tt e T

.[\ Governor Young was requested to submit
ﬂ‘ this matter to the Board in writing. i
He then stated that the Board of Directors of his Bank had requested E
i

him 4o again take up with the Board the increases recommended for Deputy
G0vernors Geery and loore and Assistant Deputy Governor Xaeger of that banke
He stated that the increases recormended vere 1,000 each, the present sal-
8ries of the of ficials named being {316,000, {8,000 and ;7,000, respectively.
He stated that he, himself, was heartily in favor of the increases which he
belieyeq to be warranted by the experience of the officers concerned and the
duties they are now performing. The increases, he stated, would also safe-
8uard the bank against the loss of the officers to commercial institutions.

Letter dated June lst from the Chairman of the Federal Reserve
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‘ Bank of Dallas, calling attention to the fact that the increase from +9,000

to $10,000 in the salary of Deputy Governor Gilbert, which was approved by

=y

the Board on lMay 29th, effective June 1lst, was recommended to be effective

BTN

Hay lst, and requesting reconsideration by the Board on the effective date.
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Upon motion, it was voted to approve the
increase for Mr. Gilbert, effective liay lst
instead of June lst.

Report of Law Committee on the matter referred to it at the meeting

o June 2nd, namely, letter dated lay 28th from the Federal Reserve Agent

at Atlanta, with regard to the action of the Peoples Bank and Trust Company,
Bell Buckle, Tenn., in reducing its capital from $30;OOO to $15,000, which
1s below the legal requirement for a momber bank; the Law Committee submit-
Ying draft of a letter to the Federal Reserve Agent inquiring whgther the
Bank has already reduced its capital to 15,000, which would necessitate

{& 8tion toward the forfeiture of its membership in the System, or whether

1t desires first to withdraw from the Federal Reserve System volunterily

by 8iving six months' notice to the Federal Reserve Board.

Upon motion, the proposed letter was
approved.

Draft of reply to letter dated April 27th from the Chairmen of the
Federal Reserve Bank of Saa Francisco, submitting certain questions with
Teference to changes in the bank premises account, necessitated by the
Pending completion of the bank's new building.

Upon motion, the proposed letter wes
approved .

Draft of letters to the Federal leserve Agent at Dallas and to the

et R Tl DT SO | B ST YOI S s T Ry A TR SRR Ry 3 7 S TSI R

‘ Banx of Safford, Safford, Arizona, advising of the action of the Board in
voting to dismiss expulsion proceedings now pending against that bank and

; to pPermit it to voluntarily withdraw from the Federal Reserve System on

- T .~ R £
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September 9, 1925, the date of the expiration of its six months' notice.

Upon motion, the proposed letters
were approved and the following was
ordered spread upon the minutes:

¥ "I IS HEREBY ORDERED that the proceedings
which the Federal Reserve Board has instituted against
the Bank of Safford with a view to the forfeiture of
membership of this bank in the Federal Reserve System
after a hearing before the Federal Reserve Board in
accordance with the provisions of Section 9 of the |
Federal Reserve Act be suspended, and that the said ,
Bank of Safford be permitted to withdraw voluntarily |
from the Federal Reserve System at the expiration of
six months from the date on which the notice of with-
drawal of this bank was received by the Board's repres-
\ entative, the Federal Reserve Agent of the Federal
Reserve Bank of Dallas, namely, on September 9, 1925."

Memorandum from Mre Platt on letter dated liay 1lth from the Governor
Of the Federal Reserve Bank of Kamnsas City, referring to the recommendotion

Made to the last Governors Conference by the Standing Cormittee on Collections

-
I
|
Ll
thay, member banks sending cash letters direct to other Federal Reserve banis !
be Tequired to pay the postage on such direct sendings; Governor Bailey re- ;
Uesting that the Baniz be permitted to contime to reimburse member banks ;
for thig postage and pointing out that it would cost the Kansas City bank l

i

from 8,000 to 10,000 a year if the recommendation of the Standing Commit tee

%0 Collections is enforced in that Districte

Upon motion, it was voted that Governor i
Bailey be advised that the Board sees no reason
wvhy the Kansas City bank should not continue its
mresent practice and will interpose no objection

~to its doing sOe :
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Governor Crissinger then reported to the Board that Mr. Tucker

Royall of palestine, Texas had advised of his inability to accept ap-

Pointment by the Board as Class "C" Director and Federal leserve Agent

8nd Chairman of the Board of Directors of the Federal Reserve Bank of

Da‘llas 'y

Thereupon ensued & discussion during which the
Cormittee on District #11 verbally recommended the
appointment of lire C. C. \Jalsh, Président of the
Central National Bank of San Angelo, TexaS.

Following the discussion, Ilr. 1iller
moved that lir. Walsh be appointed Class ngH
Director of the Federal Reserve Bank of
Dallas end designated Federal Reserve Agent
and Chairman of the Board of Directors of
the bank, effective on a date to be fixed
by the Governor and at a salary of 15,000
per amum, with the understanding that the
Cormittee on District 11 will later file
its report and recommendations in writing.

Carried.
Mr. Cunninghem then stated that he was leaving Jashington at the end
°f the weex on 2 visit to South Dakota and expected t.o spend some time
B his home where he stated he could be reached if any important matters came
before the Board on which his opinion was desired.

REPOS e
- LPoRYS o7 grAWDING COMITIEDS:

5 :

ated, June 4th, Recommending changes in stock at Federal Reserve
8th, Banks as set forth in the Afuxiliary ilinute Book
9th, of this datee.

Dat Approved. 4
ed, June 2nd, Recormending action on applications for fiduciary powers

3rd, as set forth in the Auxiliary Minute Book of this date.
Approved.
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REPORTS OF STANDING COMMITTER

Dated, June 9th,

Dated, June

Dated » June

Dated, June

Dated_, June £

APProved:

4th,

8th,

8th,

380
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: (Cont'd)

Recommend ing action on application for admission of
state bank, subject to the conditions stated in the
individual reports attached to the application, as
set forth in the Auxiliary Minute Book of this date.
Approved .
Recommending approval of the application of Iire C. F.
Lehn to serve at the same time as director and Vice
President of the LicCook National Bank of lLlcCook,
Nebr., and as director of the Continental National
Bank of Los Angeles, Cal.
Approved.
Recommending approval of the application of Iire. Luke L.
Goodrich to serve at the same time as Assistant Vice
President of the Anglo & London Paris National Bank
of San Francisco, and as director and President of the
Longview National Bank of Longview, Vashington.
Approved.
decommemiing approval of the application of Mr. J. N.
Penrod to serve at the same time as director of the
Fidelity National Bank and Trust Company, Kansas City
and as director of the lManufacturers & Mechanics,Bank,
Kensas Citye
Approved.
Recormend ing refusal of the application of lir. Barron
G. Collier to serve at the same time as director of the
National American Bank, as director of the Zmpire Trust
Company and as director of  the Cosmopoljfan Bank, all
of New York Citye
Application refusede.

The meeting adjourned at 1:00 o) ke

729\

Secretary.
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