A meetinge of the Federal Reserve Board was held in the office of

=

the Federal Rescrve Board on Tuesday, April 21, 1925 at 11:30 a.m.

PRESENT: Governor Crissinger
lr. Platt
Mr. Hamlin
lr. Miller
ir. James
\ lr. Cunningham
llre McIntosh
Ir. Bddy, Secratary

The mimtes of the meeting_oﬁ‘ the Federal Reserve 3oard held on
4DP31 17th were road amd approved.

Letter dated April 16th from the Secrctary of the Board of Directors
Of the Federal Reserve Bank of Atlanta, advising of the action taken by

he directors of the Jacksonville Branch on April 7th and ratified by the

direetors of the Atlanta Bank on Apfil 10th, in amending Section 3 of
Artiele II of the By-laws of the Jacksonville Branch to provide that the
Tegular meetings of the Branch Bank Board be held on the liondays instead
Of the Tuesdays next preceding the second Friday of each monthe
Approvede
Letter dated April 16th from the Seéretary of the Board of Directors
°f the Pederal RAeserve Bank of Atlanta, advising of the action texen by
tho directors of the New Orleans Branch on April 8th and ratified by the
Uroetors of the Atlanta Bank on April 10th in amending the By-laws of
the Branch as follows:
WARTICLE III. Section 6
! Cashier.--The Cashier shall have such joint
custody of 211 moneys, investments and collateral
as may be delegated to him by the lManaging Directar,

subject to such rules as the Boawdl may adopt as to
their safety. He shall keep the liinutes of the
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"leet ing of the New Orleans Board of Directors,
subject to the approval of the said Board of
Directors; a copy of all liinutes to be promptly
sent to the Chairman of the Board of the Federal
Reserve Bank of Atlanta."

"ARTICLE V. Section 1

Lsst. Federal Reserve Agent and Assistant
auditore~- The Assistant Federal Rescrve igent
shall act as Assistant Auditor of the Branch; anl
shall be subject only to the rules and regulations
issued by the General Auditor of the Tederal Reserve
Bank of Atlanta and the Chairman of the Board of
the Federal Reserve Bank of Atlanta.!

Approved.

; Letter dated April 14th from the Federal Reserve Ageat and Chairman
.k S

° the Board of Directors of the Federal Reserve Bank of San Francisco,
requesting thé Board's approval of his taking 2 vacation of approximately
e Bonths' quration aé such time as seems most convenient for him to be
"Psent from the bank.

Upon motion of lire Hamlin, the Board voted
to interpose no objection.

Tat | e ety < 5
~8tter dated April 18th from lirs John G. Lonsdale, Director of the
L ’

8de :
rail ; S i ; " et
al Reserve Bank of St. Louis anl 2 momber of the Salary Cormittee

Of
\ “ - -~ - a 2 4.7 e .
: ¢ Federal Reserve Bank of St. Louis, with reference-to action previously

-

ta
{en 5 s %
by the Board on the recommendations of the directors of the bank con-

Cap
rnj A 5 o
B8 the salaries of the Governor of the Bank and certain other officers
Q the year 19254

Tollowing the reading of lir. Lonsdale's letter,
lir. Hamlin moved that the Board reconsider and ap-
prove & salary of :325,000 for the Governor of the
Federal Reserve Bank of S5t. Louise.
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ir. James stated his view that if the Board |
ses its previous action with respect to |
ries of the officials of the St. Louis bank |
v Ol l of necessity have to reverse action taken ﬁ
t ith regard to the salaries of the officers 1
ert. in of the other Federsl Reserve banise !

Governor Crissinger stated he felt that if
the question of recomnsidering the ection on the
salary of any bank official was necessary, the
matter should go over until the mid-year when
reconsiderabtion should be given in all cases
where it might seem desirable.

iir. Miller called for a vote on the motion
before the Board.

The motion being pat by the Chair, the
members voted as follows:

.

Governor Crissinger, "aye
Mr. Platt, 'eye" :
ir. Hamlin, "aye"

Mr. Miller, 'mno"

Mre. James, '"no"

Mr. Cunningham, '"no"

Yr. McIntosh, "no"

Mr. James then moved that the Chairmen of the
Board of Directors of the Federal Reserve Bank of
5t. Louis be advised of the Board's action in voting

not to reconsider previous action taken by it with
regard to the salary of the Governor of the Banke

res

|

i

Carried, by unanimous votee: %

Letter dated April 18th from lir. Breckinridge Jones, member of the |

Feder = B s . - l

al idvisory Cowncil, representing the 8th Federsl Reserve District, i

SUgee ; I

&g sting that the Board consider the question whether it wold be desirable
fo - Ay

Q T the Board to publish its Bulletin in some of the more important foreigm ;

1 :
&1@“'&3es A ; f

Noted. y
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Letter doted 4pril 1l4th from the Secretary of the Federeal Advisory

Council, calline attention to the fact that the 3oard has not submitted

e e e e

b0 the Chairman of the Council the topics it desires the Council to discuss
a . >

t its meetins to be held on Monday, May 11, 1925. lr. James called at-
tenty : , . 5 ; S o
ention to the foct that three members of the Board would be absent irom

'ashlna'to’l during the periods immediately preceding and following the date

r
®questine the Council to hold its meeting at a later date.
The Governor stated he would communicate with

Sa n s n

°t for the Council meet ing and suggested the desirability of the Board !
Mr. Varburg and see whether po stponement of the l
meeting is feasible. !

0 Letter dated April 14th from the Assistent Tederal Reserve igent atb

an Yrancisco, advising that the Pacific Southwest Trust and Savings Bang on

brench ot 1913 Jest Sixth Street, Los
2

b)
f=n
e
%]

A .
Pril 11, 1925, opened for businecs
ANgeles, the establ ishment and location of which Were approved by the Board at

i ; o L Ao o S S
ts meetings on April 25, 1924 anl March 26, 1925, \

Telegram dated April 18th from the Chairman of the Board of Directors

of . : i 5
the FPederal Reserve Bank of San Francisco, stating that a member banik

hg L Rt .
a8 borrowed from the Tederal Reserve bank several million dollars for the

a

Purpose of dealing in govermment securities and asking for an expression of

th : el
8 Board's views as to the propriety of such borrowing. Ilirs Miller suggested

ol
=4
o
ke
@
a
L ]

the 3 5 :
Bt the question of principle in the above laquiry be made a topic for dis-

Sion 2t the forthcoming meeting of the Federal sdvisory Council.

4 gd for FRASER
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|
Upon motion by lre. Hamlin, the telegram was i
referred to the Law Committee and the Secretary ]
vas directed to telegraph the Chairmen and request !
him to wire the Board more details comceraing the !
character of the member bank's borrowinge
Carriede |
The Governor outlined the mresent procedure under which requisitions |
are . . . . ;
nade upon the Comptroller of the Currency for Federal ieserve lNotes
fOI‘ . ’
the accounts of the various Federal Reserve Agents and called attention
|

to !
the fact that the burden upon his office of having to approve numerous ;

et as . 5 5 s
TMisitions daily could be obviated by a change in procedure whareby the

Govep
Q ®ruor or the acting executive officer of the Board could daily approve a

l
H
|
Schedyy = o i ; 3 20 . = : f
€ of the amounts and denominations of Federal Rescrve llotes shipped f
- |
to each @ : , = 5 Ty soede ey !
Federal Reserve Agent rather than approving each individual reguisition. |

alled attention to the fact, however, that the procedure could not be |

ch ;
#ged without amendment to the By-laws of the Board and that the By-leaws

Proy; 5 5 . e
ide that any amendment thereto must be made by a majority vote of the

tipg -
Te Board and that a copy of any proposed amendment must first have been

del ;
Vered to each member of the Board at least seven days prior to the meeting

at s
Thich action to amend is teken. He then called attention to his proposal

to
: qmend -Article ¥ of the Board's By-laws to read as follows:

"Requis it ions upon the Comptroller of the Currency
for the delivery of Federal Reserve notes to the respective
Federal Reserve Agents shall be made by the Secretary or

Assistant Secretary or Assistant to the Governor in response {
] only to requests made by the Federal leserve igents to the !
! Board for such notes. The Secretary or assistant Secretary ‘

or issistent to the Governor shall submit daily to the |

Governor or acting executive officer of the Board a schedule

showing the amount of cach denominction of TFederal Reserve §
notes requisitioned by him for the account of each Federal i

12 - A A
leserve Agente"
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lr. James thercupon moved that the Board by
unanimous consent waive in this particular instance
the requirement that the proposed amendment to the
By-laws be submitted to the members of the Board
seven days prior to vote being taken thercon.

Carried, all the members voting in
the affirmatives

1re. James then moved that Article X of the
Board's By-lavs be gmended so &s to read as sug-
gested by Governor Crissinger, 2ll members voting
in the affirmativee
m = 5 5 B 5
Telegrams dated April 18th, approved upon initials of four members
of : ” : ; e
- the Board, recommending anproval of applications of the New Ingl and
Nati - : '
tional Bank and Trust Company of Xansas City, llo., for original stock
2 ; - - : SR A S
(s00 shares) of the Federal Reserve Bank of Kansas City and for permission
to . - . ‘e et
exercise fiduciary powers if and when authorized by the Comptroller of

tha o e
® Currency to commence business.

Upon motion, the telegrams were
formally approved.

Report dated April 17th from the Board's Committee on Salaries,
Sxp
enditures and Efficiency, concerning the proposal of the Federal Reserve
Ba]ﬂr O'D 3 = J 451 B 3 4 o~ b ) .
¢ of Dallas to cantribute $1500 to the Dallas Chepter of the imerican
Institu_t £ Banking: Gl OCormittee staotine the ol its ini +ri
e of Banking; the Committee stating thet in its opinion the contri-
bution +
tion ig justifiable.
Approved.
AT P o 2 5 i = L
3 liemo randum dated April 13th prepared by Gencral Counsel, approved

b _ .
J the Law Committee, submitting draft of a letter for the s ignature of

th e N
g Comptroller of.the Currency in reply to a letter received by the

Oor. & .
ptroller of the Currency from the Treasurer of srmour and Company,
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with reference to a circular issued by the First National Bank of El P
Dy T : : T n
Paso, Texas, governing the method of handling checks; the bank's circular il
stating that the terms thersof have as their basis Regulation "J" of a
i
the Federal Reserve Board. M
Upon motion, the letter prepared by Counsel H
and submitted with his memorandum was approved ﬂ
and the Secrotary was ordered to transmit same {
to the Comptroller of the Currencys.

8 ¥4 L} b A 3 r o 1 4l i f 2 m

Lemo randum dated April 16th from General Counsel, submitting form

of reply to a letter dated April 1st from the Vice President and trust

Officer of the Florida National Bank, Jacksonville, Florida, asking for

M|
an interpretation of the phraseology "joint custody of two or more officers
Or other employees designated by the Board of Directors of the Bank'' which
18 used in the Board's Regulstion "F" and asking whether or not under such

o

Joint custody it is necessary for two officers or employees of the bank

somEmmsn axs
= =t

Properly designated to be present when safes containing trust securities
are opened or vhether one such authorized officer or employee with an an-
authorized employce must be present at such opening; the proposed. reply

Stating that the Board's Regulation requires that trust securities be

held in the joint custody of two bonded officers or employeces of the bank

)
: 5
designatcd for the purpose by the Board of Directors but that it is not &
~ I
Necessary that both of such persons shall be officers or employees of the h
t P
Tust department. j
A :,:
lire Hamlin moved that the proposed reply be i
amended so &s to include an amswer in the affirmative . ¢
to the bank's question as to whether the two desig- M
nated officers or employees must be present when ¥

trust securities are withdravm from the bank's vaultse

Carried. 3

=
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Lettor dated April 17th from the Treasurer of the Freach imerican Q
. )
Banking Corporation referring to his letter of april 3rd to the Board and }
Tequesting a ruling as to whether or mot his institution mgy be permitted n
to accept drafts drawm upon it by correspondents in Strasbourg, Alsace- “
i
LOrraine, the wrocceds of which are to be used to enable the correspondents u
to buy from French shippers documentary dollar drafts drawm to finance P

Shimments of merchandise from France to Germany, and whether such drafts
are eligible for rediscount or purchase by Federal Reserve Danss.

Referred to the Law Committee.

P e
e e, S &

T

;-

RE BRI
JD JEPORDS OF STANDING COMMITTEES:

Dated, April 17th, Recommending chonges instock at Federal Reserve Banks, &S
21st, set forth in the Auxiliary llinute Book of
Approved..
Dated. April 21st, Recommending action on applications for fiduclary povwers,
as set forth in the Auxiliery llinute Book of this date.
Lpproved.
uec@mmdmxruv action on application for admission of state
vank, subject to the conditions stated in the individual
report attached to the application, as set forth in the
Auxiliary Minute Book of this date.
Approved.

Datea, April 21st, Recommending action on application for admission of state
bank, subject to the conditions stated in the individual
report attached to the zpplication, as set forth in the
Auxiliary Mimte Book of this date.

Disa :"prOVod.. }

Dated, April 16th, Recommending gpproval of the application of Ir. Isq*c Orr I
to serve at the same time as director of the First National
Bank, St. Louis, lio., 2nd as director of the St. Louis
Union Trust CO., Ste. Louis, llo.

i Approved.

‘) Dated, April 21st, Recommending approval of the anpllcutlon of lMr. John R.

. Holmes to serve at the same time as ulrector of the
Frontier Wational Bank, fastport, lie., and as director of
the iferrill Trust Co., Bangor, lie. :

Approved.
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Dated, April 2
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COMMITTEES: (Cont'd) [

Dated, Appil

eV}
]
4]
ct
-

Recomuending approval of the applicat ion of

Johnston to serve at the same time as President and ﬁ
Director of the Chemical National Bank of New
and as President and Director of the Peoples
of lontelair, N.J.
Approved .

Dat@d, april 21st, Recommending approval of the application of lir. Richard T
Greene to serve at the same time as director of the lLawyers
Trust Coe of Iew York City and as director of the Peoples

fontclair, Ne.de.

Wational Bank of M

Approved.

April 21st, Recommending approval of the application of Ir. Ellis D, !
Zarle to serve at the same time as director of the Chatham
Phenix Nat ional Bank & Trust Co., New York City and as
director of the Peoples National Bank of liontclair, H.dJ.

.-'-.ng‘OVO(l .

» April 21st, Recommending approval of the application of lir. Geo. R ﬁ
Zb Beach to serve at the same time as director of the INew
Coe, Jersey City, MW.J., and

Jersey Title Guarantee & Trus
as director of the Peoples Na
approved.
April 21st, Recommend ing approval of the application of lr.
Danforth to serve at the same time as director of the
First National Bank and as director of the St. Louis
Union Trust Co., both of St. Louis,
Approved.

A ”
jonal Bank of llontclair, W.J.

»
.

™ e

The meeting adjourned at/1Zf40 peme

AN

// Secratary.
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