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A meeting of the Federal Reserve Board was held in the office of
t o A
he Pederal ieserve Board at 11:00 a.m. ‘hursday, liarch 26, 1925.
PRiSHENT: Governor Crissinger
¥r. Platt
lr. Hamlin
¥r. Miller
Ir. James
lr. Cunningham
I'r. ¥ddy, Secretary
he minutes of the meeting of the Federal Reserve Board held on
'a
Teh 24th were read and approved.
Memorandum from Coumsel dated l'arch 25th on the subject of pro-
Ta
ting expenses of appeal in the case of the Capital Grain and Feed
Co :
™any vs, Pederal Reserve Bank of Atlanta; Counsel stating that while
it
Would seem equitable that the expenses of appealing this case should
be :
Pro-rated among all the Federal reserve banks, the Board has mno right
to
Pro-rate these expenses unless the Federal reserve banks voluntarily
: a0
ST that this should be dones
Upon motion, it was voted that this matter
should be taken up with the Governmors of the
Federal reserve banks at the time of the forth-
coming conferences.
Draft of reply to letter dated Farch 24th from the Federal Keserve
A
8ot at, Chicago sugeesting the discontinuance of the title of Manager of
Ba
Ric Relations Department held by ¥r. E. L. Harris and inclusion of the
ba
nk relations work as one of the matters coming directly under Ire Harris
Qg ¥
Actlng Assistant Federal Reserve Agent, and suggesting further that upon
th : .
® retirement of Mr. W. F. Iclallen, the duties of Secretary to the Board

Of 73
Dlrectors also be turned over to I'r. Harris; the proposed reply stating

th
3t the Board has no objection to the suggestion of the Federal Reserve
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Lgent, regarding the bank relations work but calling attention to the fact i

i
that at e time the Board reconsidered its action in disapproving an increase |
to #,000 in the salary of Kr. Arthur Olson, Confidential Secretary to the |
G°V9rnor, it was understood that he would act in the capacity as Secretary,
“fter Ir, 1elallen had left the bank.

|

|

After discussion, the proposed reply was ;
referred to the Committee on Salaries, Expenditures l

and Efficiencye. 1
Letter dated March 20th from the Federal Reserve Agent at San j

Frana; st L i
anelSCO,requesting approval of the application of the Pacific Southwest \

n :
Tust ang Savings Bank of Los Angeles to move its branch now located at

o :
736 West Pico Street to larger quarters at 2800 West Pico Streete.

Approved.

Letter dated March 20th from the Federal Reserve Agent at San

Py
&nciSCO,requesting approval of the application of the Pacific Southwest

Tp
| st ang Savings Bank of Los Angeles for permission to move to permanent

Qu i
arters at 4400 S. Vermont Avenue the branch vwhich has been temporarily
lo
ated at 985 West Vernon Avenue.

Approved.

Letter deted Yarch 20th from the Federal Reserve Agent at San

Pranes
anclsco,requesting approval of the application of the Pacific Southwest b

T

Tust and Savings Bank of Los Angeles for permission to change the location i
0

5 the branch approved for establishment at 2115 W. Sixth Street to 1913

v

\ e o
1) i Sixth Street.

Approvede.
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Yerorandum dated March 24th from the Chief Examiner recommend ing I
diseontinuanoe of monthly reports of proofs and verifications by the §
aud it department, which have been submitted by the Federal reserve banks
for some vears past and which may now be dispensed withe

Upon motion, the discontinumance of these
reports was approvedes

Letter dated larch 23rd from the Comptroller of the Bquitable ﬂ
|

T ¢ :
Tust Company of New York submitting for the inforrmation of the Board I

Pamphlets on the retirement system and profit sharing plan of that bank.

Ordered circulated and referred to special
cormittee on pensionse

Report of Executive Committee on letter dated Iarch 13th from the i
Wl F i
! 8deral Regerve Agent at St. Louis transmitting and recommending approval |

of ¢ : . S .
T the application of the American Exchange Tational Bank of Ste. Louis

f - : - ”
Or a peduction in its reserve requirements from 107% to 7% of demand

depoSits; the Committee also recommend ing approvale ,
i

Approved.

Yemorandum from Counsel on letter dated March 19th from the

Chaiman of the Federal Reserve Banik of San Francisco requesting that b

the Board consider the desirability of the promlgation of a rul ing

that directors of Federal reserve banks or branches absent from

directors' meet ings for a continuous period of gix months or attending

legg than 50% of regular and special meetings during any of twelve

! Tonthy, ghall be removed because of such non-attendance; Counsel stating

that in his oninion the Board has legal authority to promulgate and

®nforece such = rulinge
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After discussion, Ir. I'iller moved that the
Governor address a letter to the Chairmen of all
Federal reserve banks requesting that the Board be
furnished with a record of the attendance of directors
of the parent banks during the past three years.

Carried.

The Governor then called attention to an entry in the minutes of
the Meeting of the Board of Directors of the Federal Reserve Bank of Dallas
felq on Yarch 10th authorizing the officers of the bank to invest up to
$10'000,030 in Governmént bonds for earning purposes and stated that since

th ‘
® adoption of the resolution about 3,000,000 of bonds had been purchased

b7 the banik,

After discussion, Lre liiller moved that the follow-
ing telegram be addressed to the Chairman of the Federal
Reserve Bank of Dallas:

"1t appears from the minutes of the meeting of your
Board of Directors held on Iarch 10 that the Board of
the Dallas Bank authorized the officers to purchase
up to 410,000,000 of government bondse. Board here is
gurprised that important action of this kind should
not have heen specifically called to its attentione.
Board furthermore notes that officers of the bank have
acted upon this authorization without first referring
matter to Federal Reserve Board, notwithstanding pro-
visions of Paragraph (b) of Section 14 of the Act and
the open market principle adopted by the Board pur=-
suant thereto (Letter X-3689, April 7, 1923). You are
therefore directed to suspend further purchases under
this authorization until otherwise advised."

Fr. Hamlin moved as a substitute for Fr. Miller's
motion that the following telegram be sent to the Chairman of
the Dallas Bank:

"Suspend further operations in Government bonds until
otherwise advised. Your needs can in the meantime be
met by open market investment committee through larger
apportionment."
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After further discussion, Mr. Harlin's motion being
1o Ug ul'e Hamlin VOJ\-.I“L‘) ”uh\'Jnc
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Memorandum dated March 17th from Counsel with regarda to the ap-
& §
D cat i o TR M2 ) S cvdn s g o |
~114'~‘~b4‘.0.; S SOhier Welch oermission to serve at the |
: |
'
VAT AN < i
Lolony Lrusv |
i

cr

e
@

5 Yyeet o
sabstan

-
J
'
s

o the
i
|
1
i
|
§ia . - .r ‘r !
After discussion, lire. Ham i
|
Board approve iir. Welch's ion 1
|
1@ time :
T *y ~ 4 |

Trust

Platt v ;
$ a I Afmaysn 9Ty Pram Yonneal v+ sarrarid Fa thoe arad 2 b
um dated iMarch 23rd from Counsel with regard to the appli- f
.
Cat 3~ o : s - . N |
Ation of ur. Bnenuel Cohen for permission to se > time as a i

tor of the United States National Benk and

y &

st National Bank of Watts,
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CO" T

“Herclal Trust and Savings Bank is held by the same persons, vh

:
Nerat o e Ao 1 N - 3 9 S Ok s
1919@0101‘-; dogen cvéxen by the Board as an indication th

Cerneq

iy

o

appr *oval

to serve

)
cr

L
IJN\L u(/..’.:'.:u

10l Nymg e - 3
al Trust [SHELER

";:«.t he .L"_::u;;; from the

Memorandum from Counsel dated March 3rd wit
Cat i o e 3 - : o 3
tion of the Liberty Insurance Baank . ntucky, for approval

- b S O o
1t without

1¢ approval of the ittee recor

, | i (s JR 19 Ps N .
g 18 approval of such action.

Approved.

Draft of letter to the Federal Reserve Agent at Kansas City with

P8oana o o . ¢ % o &
SSr'd o surrender of stock issued to the First National Bank of New
‘“‘011, Oklahoma; letter calling attention to the fact that the Board

5 nf 3
01 ¢G©he

o

aut“urxzo& liguidating agent of the bank, upon receipt of proper proof

or E - :
the appointment of such agent, and stat ing that the proceeds may be
Pajiq
g o N 2 = atlafn T Aant P 3 3 e - 31 -
4 to any person submitting satisfactory proof that he is entitled to

Q 3 " . 1 b3 2
“@lve them without any further action by the Board.

' ' Upon motion, the proposed letter was
approved.,
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® peymeat of unearned dividends to liquidating or insolvent member

b"r Tras ¢ - . ' . . s e -
“04s; Counsel stating that in his opinion when a member bank is insol-

mo + N - = 4 - . . n 5 N 2 1
nth from the period of the last dividend regardless of whether such
dividens )
Vidends were earned during that period.
Upon motion, it was voted to approve the
position taken by Counsel and that all Federal reserve
banks be advised accordingly.

Memorandum dated March 6th from Counsel with reference
Qll{;’\"e:\l TIKalonire ot s y - +H ™Na’d avn > A Y A Tom .
8 libelous statements concerning the Federal Reserve Bank of
Mimmganntt el Sl . ;
Meapolis published in the "State Record" of Bismarck, North Dekota,
y ' Referred to Law Committee.
Letter dated March 21st from the Federal Reserve Agent at
1 an+ Gy | - i (g - p P - o s 11
ta transmitting letter from the Counsel of the bank with respect

checks drawm on

0 not remit in a

sfactory maunere.

Referred to Law Committes. !
- e # THevrand o At A : l
Report of Examination of the Federal Reserve Bank of Cleveland !

B sl T e : §
d its Pittsburgh and Cincinnati Branches, made as at the close of

Referred

to Committee on Examinations ax
Committee on Dist

rict ;";—4.

4

| } Letter dated March 21st from the

r

Governor of the Federal Reserve

- 1

“£ of Boston transmitting draft of a proposed bill to amend the National
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Bankine A ey : AR el 3
king Act, to extend the charters of the Federal reserve banks and
*0r other purposes.
Governor Cri(—*""n'or stated that the letter and
bill had been mimeographed for the infomation of
the members of the Boxi and that copies of the

bill were being furnished the Governors of all
Federal reserve banks.

Ty

=015 OF STAWDING COMMITTEES:

ated March 26th Recorrasending action on application for fiduciary
powers as set forth in the Auxiliary Minute Book
of this date.

Held.

Dateq March 26th Recommending action on application for admission of
state bank, subject to he conditions stated in the
individual report attached to the application, as
seét forth in the Auxiliary Minute Book of this date.

Das Approved.

ﬂ | ated Merch 23rd Recommending approval of the application of lMre F. C.
/| Hubbard to serve at the same time as director of the

First Nat ionzl Bank of lLiuskogee, Okla., and as director
and officer of the First National Bank of Haskell, Okla.,
and the Farmers National Bank of Ft. Gibson, Okla.
Datey ~ 4 Appro?'ed. _ Sy e e
March 23rd Recommending approval of the application of kr. He He
Ogden to serve at the same time as President and
director of the First National B@u of Muskogee, Oxla.,
and as director of the First National Bank of Braggs,
Qxla.
Approved.

D ; B
8%ed March 24th Recommending approval of th

Marx PP of Mre We Vo
Collier to serve at the seme time as Director of the
First National Bank of ilercedes, Texas, and as Vice
President and Director of the City National Bank of San
Antonio, Texas.
Dath e g AL A.LJ!).!. ovede e ! ) ; :
*d March 24th Recommending approval of the gpplication of lir. He Me

o]

Tnompson to serve at the same. time as Director of the

Grand and Sixth National Bank and as Director of the

First Wisconsin National Bank, both of liilwaukee, Vis.
Approved.
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Dateq Farch 24th Recommend ing approval of the application of Iire Je Pe
Solomon to serve at the same time as Director of the
Firgt National Bank of Muskogee, Okla., and as Director
of the First National Bank of Braggs, Oklae.
Approved.
ecormending changes in stock at Federal Reserve Banks,
g set forth in the Auxiliary linute Book of this datee.
Approvede ;

Babay s mrin
ated Narch 26th

R
a

The meeting adjourned at 12:20 peme

Secretary

\__

Governor.
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