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lire Cunningham submitted the following statement:

"] xmow of nothing that has teken place relative to the
applications of the Bank of Italy for the establigment of
Branch Banks at Venice, Arcadia, San Fernando, Newhall, Hollywood
and El Centro, Californis, which have heretofore been disapproved

A S U Y

s

by the Board, that would cause me to cast my vote in favor of il
i - [

the establishment of such branches. ]
If my request is permissible under the Ruling of the i

Y H

Board, I would respectfully ask to be excused from voting on the
applications above mentioned." !
\

Governor Crissinger then stated:

"I am poing to vote to approve all of the applications of the
Bank of Italy before the Board on entirely different grounds from :
those stated by Mr. James at the meeting yes berday. The fact

that the State Superintendent hes made an oxamination to my mind
is not controlling. The duty still remains by lew on the Federal

e S

Reserve banks to make examinations and supervisions of member banks, :
‘f» n\ which has not been done in California. I have always contended in
/ " the matter of branches in California for the Bank of Italy and the :

+hhea

Paculc Southwest and other large branch banking systems that the
Federal Rescrve Bank should be in & position to supervise and make
a similtaneous examination of such branch banking systems, an
long as the Federal Reserve Bank neglected to do so the Federal
Reserve Board should not approve additional branches and make the
burden to make such supervision and exemination still harder for
the Federal Rescrve Banke.
My votes heretofore on the question of branches have al
been predicated upon my view of the law that the Federel Reserve
banks should be at &1l times prepared to maice examinations and
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give proper supervision to all member banks and that they owe f
that duty to the banking public. This view was entertained by i
me because I feel that it is a fraud upon the public for the E
Federzl Reserve Bank to hold itself out as making ex
and giving supervision to member banxs when in fac ?
of the kind. The Board has repeatedly ord ered th i
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"Ag I view the law there is no warrant in the law for the J;

L
Federal Reserve Board to refuse to grant branches where a state bl
authorizes such branches unlﬁ“S it can be put upon the ground %
b 4

state has no right to impose upon the Federal Reserve r
4

that the

System a system of banking which may become dangerous or has ﬂ
elements of danger in it and which camnnot be controlled or super- 4
'vised by the Federal Reserve benks. The law certainly contem- w

cure benking system is provided for the people of the various
Federal Reserve districts. If a brench banking system tends to B
impair such safety and security or might impair. such safety and
security by a failure to exercise supervisory powers by the !
Federal Reserve Bank then in my oPinion that constitutes an il
element of danger that would warrant the Federal Reserve 3oard _
in declining to grant brenches. In the instant case the Federal i
Reserve Board has not insisted upon its
Reserve Bank of the Twelfth District to

plates that the Federal Reserve Board should ses that a good and ?
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the Bank of Italy being carriad out. It has pe "mitLQd the bl

Federal Reserve Bank of the Twelfth District to exercise its if

own option and discretion and to avoid carrying out the order &

Hy Ly 0f the Federsl Reserve Board; so that it amounts to a practical &
b ﬂ\ avoidance of the former orders of this Board for an examination B
‘ by the Federal Reserve Bank. Under the circumstances the Bank i

of Italy has met, in my judgment, all the requirements of tho i

Board, Counsel for the Bank of Italy has repeatedly stated ?

that we had a right to deny such applications for braanches on il

the ground that a branch benking system might have elements of Bi

danger, but the Board and the Federal Reserve Bank of the Twelfth 8

Dis rlct have not seen fit to exercise such powers although con- i

ceded by the Bank of Italy. +

For the foregoing reasons I am of the opinion that there g
is no warrant o; lav for further declining to approve the appli- i
cations of the Bank of Italy for the branches that are before h
the Board today, and to further postpone the granting of such !

arplications under such circumstances is an abuse, in my opinion,

of the discretion vested in the Board to regulate the method of
granting branches to member banks.

I therefore will cast my vote to grant all of the applica-
tions before the Board today and these views are pertinent to
@ach applicatione"

W"iﬂ‘:‘i._‘ -

" Mr. Homlin then moved that the Board
approve the application of the Bank of Italy
ol ; for permission to purchase the business and
7 Ry assets of the American National Bank of Santa
Ana ond to establish a branch in its premisese

AICILXTY, ST

Mr. Hamlin's motion being put by the
chair was carried, lMr. Cumingham '"not
vot ing".
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m r\ : lir. Platt then moved that the Board approve
. the application of the Bauk of Italy for permis=- ‘
sion to murchase the business -and assets of the i;
First National Bank of El Centro and to establish 0l
a branch in its premises. 4
b
) Mre. Hiller sts '"no" on the -
El Centro application not that he was i
favorable Lo branch banizii , territorially
and otherwise. He stated 3 "ye n the other ap-
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e uo encourage or to rermit the establishment of branches at 3{
P too remote from the headquarters of the parent bank and ni
50 _"u.l‘ outside of any territory that could be properly regarded §
in a commercial sense as tributery to the city where the home 3
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Valle 21 Centro is situated, eded the brench, 5
and t 1 had on file letters ents of that i
terri ing that the Bank of pplication be ap- ,
pProved. d that the Valley foste ce farming activities
that financed by the smaller be and thet the estab- i
Llishm Bl ro branch would complete the p‘ctm*e contem-

b iple
taly in a way it could not be completed with-
out a branch in territory. He stated he lﬂlu”("'tOOd all branches
of the Bank of Italy were comnected with the head office by telephona
and that ho did not believe there vwas any danger in the distance of

c

an 1 Centro branch from the head office at San Francisco.

Plated by the Ba:

R P

lire. Platt's motion then being put by
chair wves carried, kr. liller voting '"no"

lMr. Cunningnam '"not voting".
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Mr. James stated that he would have preferred not
to have voted on the El Centro application because he was
not a member of the Board at the time the application was
originally rejected by the Board, but that he felt in justice
to the Bank of Italy and to the Board the application should
be granted.

TR TR

lr. Hamlin then moved that the Board approve
the applications' of the Bank of Italy for permission
to purchase the business and assets and to establish
branches in the premises of the State Bamk of Venice,
San Fernando Valley Savings Bank and its branch at
Newhall, the Arcadia Savings Bank and the Santa lonica
Boulevard State Bank of Hollywood.

sexea

lr. Hamlin's motion being put by the
chair was carried, lir. Cunninghem 'not
vot ing".

ol Mr, Miller on behalf of the Committee on District #12 then report- b
M ;

®d that he had been advised by the Federal Reserve Agent at San Francisco

t 1| T . e v . r s o . . 4
hat ur, We Lo Valontine of Sen llarino, Californmia, would accept appoint- f.
m g
®nt as a director of the Los Angeles Branch.
Upon motion by Mr. Miller, it was then
voted to appoint iLir. Valentine a director of
the Los Angel es branch for the unexpired term
ending December 31, 1926.
Report of Conmittee on Examinations on letter dated March 5th from

the 1 : : - : A
© Federal Reserve Agent at San Francisco, inquiring whether the Board

wo 3 ; ’ . - .
. ould e disposed, in view of circumstances stated, to reconsider the ap-

13 s . el :
P ication for membership of the Federal Trust and Savings Bank of Hollywood,
Whi o 3
ich wag disapproved on September 6, 1923,

N After discussion, bMr. Hamlin moved that
lﬂ \ the Federal Reserve Agent be advised that the
Board sees no reason why the bank should not §
file another application, preceded by an exam-
ination, which will be considered by the Board
as a new application.
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guisfed.org/




r

_219

p 3/20/25 S
Mre. Hamlin's motion being put by the
chair was carried, Messrs. liller and
Cunninghem not votings.
The Governor then presented a statement showing the ocarnings and
®Xpenses of the Federal Reserve banks during the months of January and
F ; : a : 5 -
february, calling attention to the fact that during this period seven
£ ;
Of the Federal Reserve banks have not had sufficient earnings to cover
Current expenses and dividends accrued, while three of them have not
been able to meet their operating expenses.
After discussion, it was voted that a
copy of the above statement be forwarded to
each Federal Reserve bank for the information
of the directorse.
) 2EMORTS OF STANDING COMMITIEES:

Datei, March 20th, Recommend ing changes in stock at Federal Reserve
Banks, as set forth in the Auxiliary Minute Book
of this date.

D Approved.

“ated, larch 20th, Recommend ing action on application for admission of
state bank, subject to the conditions stated in the
individual reports attached to the application , as
set forth in the Auxiliary Linute Book of this date.

Approved.

s larch 20th, Recommend ing action on application for admission of
state bank, subject to the conditions stated in the
individual reports attached to the applications, as
set forth in the Auxiliary Hinute Book of this date.

Ordered held for another examination.

Dateq

Secretary.

4pproveq;

Govern

e i (i;/ =

g for FRASER
guisfed.org/

L RN S SR

MR o






