
A meeting of the Federal Reserve Board was held in the office of

the Federal Reserve Board on Thursday, February 26, 1925 at 11:20 a.m.

PRESENT: Governor Crissinger
Mr. Platt

Mr. Hamlin
Mr. James
Mr. Cunningham
Mr. McIntosh
Mr. Eddy, Secretary

PRESENT ALSO: Mr. Stewart, Director of the Division

of Research and Statistics.

The minutes of the meetings of the Federal Reserve Board held on

Pebruary 20th and 25th were read and approved.

Report of Law Committee dated February 25th on memorandum by Counsel

dated February 20th, recommending that the application of Yr. Webster

41ght for permission to serve at the same time as president and director

Of the Phoenix National Bank and as director of the Industrial Trust

e°rIllpany, both of Providence, R. I., be preliminarily refused and the ap-

Plicant given an opportunity, as usual, to furnish further information;

the Committee stating that judging from the exnerience it has had with

hearings on such cases in the past it seems to the Committee that it may

be taken for granted in a case of such great disparity in size that the

1344ks could show without difficulty that they are not in substantial

eorapetition, and further, that the Committee believes the request should

be granted.

After discussion, Mr. Hamlin moved

approval of Mr. Knight's application to serve at

the same time as president and director of the

Phoenix National Bank and as director of the

Industrial Trust Company, both of Providence.

Carried.

Report of Law Committee on letter dated February 17th from the
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Pederal Reserve Agent at Chicago, recommending that the application of the

First National Bank of Newtcn, arra, for permission to exercise trust powers

be not acted upon until the bank can show an improved condition; the Com-

Mittee recommending that the application be held until a favorable recom-

mencEtion is received from the Federal Reserve Agent.

Upon motion, the recommendation of the

Committee was approved.

The Governor then presented a letter dated February 25th from the

Assistant Cashier of the Liberty National Bank in New York, requesting ap-

proval of the bank's application for permission to exercise trust powers,

Which was refused by the Board on October 7, 1924.

14r. Hamlin moved that the application be referred

to the Federal Reserve Agent at New York for recom-

mendation and report, with the information that in the

opinion of the Board approval should be withheld until

such time as distribution of certificates for the stock

of the bank is completed.
Carried.

Report of Law Committee with regard to the action of the last confer-

ences of Governors and Federal Reserve Agents on the subject of time deposits

and the manner in which reserves thereon are computed by banks in the Twelfth

Federal Reserve District; the Committee submitting a memorandum from Counsel

dated December 11th recommending that the Board make no changes in its pres-

ent Regulation "D", but take all necessary steps to see that its provisions

are strictly complied with by all member banks and recommending further that

the Board solid an examiner to the Pacific Southwest Trust and Savings Bank

Of Los Angeles to make a special investigation and report regarding the
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Pe ial savings accounts of that institution, for which duplicate pass

books are issued.

Upon motion, it was voted that no change
be made in the 3oard's Aegulation "D" pending
a report by the special committee on reserves,
which is studying among ether things the question
of special savinp,s deN)sits in California, and
that the 3oard's Chief A::xaminer be requested to
report on the suggestion of Counsel that an ex-
aminer be sent to the coast to investigate such
accounts.

Report of Committee on Salaries, Expenditures and Efficiency on lot-

ter dated February 24th from the Comptroller of the Currency, recommend-

tag approval of a salary of ,3300 per annum for National Bank 2.xaminer

1.1liam T. Donahue, to be assigned to the Tenth Federal ieservo District;

the Committee also recommending approval.

Approved.

Letter dated February 25th from the Deputy Joy xner of the Pedurl

erve Bank of Nev York, advising that they have received from the

Reichsbank Berlin, information of its intention to transfer to Germany

41,2500000 in United States aold coin which the Federal iesorve Bank

Of New York holds earmarked for account of that bank.

Noted.

Le ter dated February 16th from the Federal 3.eserve Agent at San Francisco

M'ising that the Pacific Southwest Trust and. Savings Bank of Los Angeles on

ary 11th opened the branch at 1ain Street and Venice Boulevard, Culver
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City district, Los Angeles, approved by the Board on September 26, 1924.

Noted.

Memorandum dated February 24th from the Secretary, recommending ap-

proval of a change in the inter-district time schedule so as to place items

from Omaha to St. Louis on a one-day basis instead of two days,as at present.

Approved.

Letter dated February 20th from the Chairman of the Federal eserve

Bank of New York, advising of discussion at the meeting of the board of

directors of that bank held on February 19th of the thaaht expressed by the

Pederal Advisory Council at its recent meeting with regard to the discount

rate of that bank.

Noted.

Memorandum dated February 25th from Mr. James submitting letter

addressed to him unJer date of February 24th by the Chairman of the Federal

aeserve Bank of Philadelphia on the subject of the organization and work

Of the bank examination and statistical and research departments of that

bank.

Mr. Hamlin stated that he was communicating

with Yr. Austin on this subject and the above letter

Was thereupon referred to him.

Draft of letter to Mr. A. B. Trowbridge with regard to service by him

as Consulting Architect in connection with the erection of a building to

house the Birmingham Branch of the Federal deserve Bank of Atlanta; the pro-

Posed letter stating that the Board accepts hr. Trawbridge's proposal that

a fee of .,1,250 be paid him for such services,whiCh will cover cooperation
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With the architects and builders with regard to vaults as well as services

as consultant which will be rendered to the Board in connection with the

completed plans and specifications.

Upon motion, the proposed letter was

approved.

Letter dated February 19th from the Chairman of thc 2ederal eserve

Bank of St. Louis, transmitting excerpt from the minutes of the meeting of

the board of directors of that bank held on February 18th, authorizing the

Salary Committee of the bank to continue its efforts to secure approval by

the Board of the recommendations of the directors as to salaries for certain

Officers for the year 1925.

Noted.

Memorandum from Counsel dated February 20th on letter dated February

6th from the Federal eserve Agent at Einnoapolis, advising that it will be

Impossible to provide suitable quarters in the bank's new building for its

Counsel, Judge Ueland, and recommending that allowance at the rate of

.4,000 per annum be continued for the balance of the present year to cover

outside office expenses; Counsel concurring in the above recommendation.

Upon motion, it was voted to approve the continu-

ation for the balance of the year of an allowance at

the rate of 4,000 per annum for Judge Ueland.

Letter dated February 13th from the editor of the Bankers Publishing

Company of New York, suggesting a thorouh survey of the American banking

situation and setting out certain subjects that mieht appropriately be in-

cluded in such a survey.

Referred to the Governor for a reply.
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Memorandum dated February 24th from the Secretary, recarnmending

that the text of the Board's Annual aeport for the year 1924 be released to

the press today for publication in the morning papers of Monday, 
March 2nd,

end that copy be filed with the Speaker of the House of aepresenta
tives on

Saturday morning, February 28th, for presentation at noon on that day.

aeferred to the Governor with power.

Draft of letter to the Governor of the Federal .leserve Bank 
of

Ransas City, prepared by Counsel in accordance with action taken at
 the

Meeting on December 12, 1924,with reference to the clearing of ch
ecks of

the Federal Trust Company of Kansas City.

Approved.

The Law Committee then reported on the matters referred to 
it at

the meetings on April 22 and June 17, 1924, nathely, letters 
dated April 10th

aad June 10th from the Governor of the Federal Reserve 
Bank of San Francisco,

referring to the Board's letter of March 27, 1924 (X-4010) 
on the subject

"Interpretation of word 'borrower' as used in Section 13" and r
equesting

a definition of the term "accommodation maker"; the Comm
ittee submitting

draft of a reply containing a general discussion of the subject.

Ordered circulated and docketed for next

Tuesday's meeting.

Telegram dated February 26th from the Governor of the 
Federal

aoserve Bank of Chicago, advising that Counsel for the 
bank has ruled that

Llarch 4th, having been sat aside as a day for special electi
on in the city

°f Detroit, is a holiday within the meaning of the Sta
tute and that if the
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Board, will waive its requirement of ten days' notice the Detroit Branch

Will

Of

not be open on that day.

After discussion, it was voted to waive

the requirement and permit the closing of the

Branch, with the understanding that this action

is not to be construed as a precedent to permit

the closing of Federal Reserve banks or branches

on purely municipal holidays in future.

The Governor then presented mimeographed copy of recommendations

the Federal Advisory Council made to the Federal Reserve Board at the

fleeting of the Council on February 16th, 1925.

Noted.

Dr. Stewart then discussed with the members of the Board the recent

ohang es in the business and credit situation referring to the indices of

Prcduction, prices, employment and volume of payrolls and to the trend of

deposits and earning assets of the Federal Reserve banks and reporting

banks. He called attention particularly to the marked increases in produc-

tion and in the prices of agricultural products and to the less substantial

increase in the prices of non-agricultural products.

Memorandum dated February 26th from the Secretary, recommending ap-

Proval of a change in the inter-district time schedule so as to place

itets both ways between Dallas and Louisville on a two-day basis instead

or three days, as at present,

Approved.

!elegram dated February 26th from the Chairman of the Federal Reserve

Batik of Dallas, referring to the action of the Board on February 17th,
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in approving increases to ,3,300 and ,„;3,000 per annum, respectively, in

the salaries of Messrs. L. W. White and R. H. Alexander, employees of

the Insolvent Banks Department, effective February 1, 1925, and requesting

that these increases be made effective January 1st instead.

Approved.

aEl)OaTS OF STANDING 00:311'27-$13:

Dated, February 20th, Recommending changes in stock at Federal Reserve

24th, Banks, as set forth in the Auxiliary Minute Book

26th, of this date.
Approved.

Dated, February 24th, aecommending action on applications for fiduciary

24th, powers as set forth in the Auxiliary Minute Book

24th, of this date.
Approved.

Dated, February 24th, ecommending action on application for fiduciary

powers as set forth in the Auxiliary Minute Book

of this dr.te.
Ordered held.

Dated, February 26th, :loco:mending action on application for admission

of state bank, subject to the conditions stated

in the individual reports attached to the applica-

tion, as set forth in the Auxiliary Minute Book

of this data.
Approved.

Dated, February 20th, Recommending approval of the application of Mr.

Edward Motley to serve at the same time as Member

of Firm of Private Bankers of Curtis and Sanger,

Boston, Mass. and as director of the Webster and

Atlas National Bank, Boston, Mass.

Approved.

Dated, February 20th, aecommending approval of the application of Mr.

Herman A. Metz to serve at the same time as director

of the First National Bank, Brooklyn, N.Y. and as

director of the National American Bank, New York

City.
Approved.

Dated, February 21st, Aecommending approval of the application of Mr.

Fred D. Gordon to serve at the same time as director

of the Manufactirers National Bank, Lewistown, Me.,

and as director of the Portland National Bank,

Portland, Me.
Approved.
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PITS (1"? 32Z1.) LNG COI 'TEES (Cont 'd

Dated, February 24th, Liecammending approval of the application of Mr.
H. H. Wilkinson to serve at the same time as Vice
President and. director of the Continental National
Bank, Fort 7iorth, Texas, as President and director

of the First National Bank, Hamlin, Texas and as
director of the C omme re i al National Bank, Sherman,
Texas.

Dad, 
Approved.

.te February 24th, Recommending approval of the application of Mr.
Shreve LI. Archer to serve at the same time as
director of the Merchants National Bank, St., Paul,
:ann. and as director of the Northwestern National
Bank, Minneapolis, Lam.

Approved..

The meeting adjourned at 12;

Secretary.
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