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A meeting of the Federzl Reserve Bozrd wes held in the office of the
F o ™ - A - « B>
ederal Reserve Board on Thursday, Jenuary 15, 1925 &t 11:20 a.m.
PRESENT: Governor Crissinger
Mr. Platt
Ur. Hamlin
lr. Miller
lr. James
Mr. Cunninghsm
Mr, Eddy, Secretary
In sccordsnce with the Board's cction of Jenusry 8th, the Director of the
Boa Jath e = : . :
02rd's Division of Research and Statistics entered the meeting and discussed
w ' . R
ith members of the Board the trend of business and credit conditions, refer-
ri ; ; % :
N2 to movements in prices, production, employment and volume of peyrolls,
to - . :
the trend of money retes in New York City and to changes in the egrning
as i i 2 3 :
Sets of Federsl Heserve banks and deposits in cerning essets of reporting
Ma 2 # :
Mher benks, Mr. Stewart also referred to the minutes of the meeting of the
%Pon 1iarycet Investment Committee held in New York on Jenuary 9the
After & discussion of the sbove metters during which lir, lcIntosh
eng i Mg ! TS
®red the room, the Director of the Bosrd's Division of Research &nd Steatistics
Wit /
hdrew from the meet ing.
The minutes of the meeting of the Federal Reserve Eocrd held on Jenuary
13t
h were reszd and approved.

Mr, Plstt stzted thet efter further considerztion he wes prepsred to chenge

hig
Vote from."no" to "aye" on Mr, Hemlin's proposed smendment to the motion of
J prop
Ii}.!‘ Trs
* Mller, regardin: the service of representstives of the Board on Federel

SR
TVe banks snd branch directorstes s members of the Federazl Advisory Coumcil

&g o,
Célled sttention to the fact thet this would probably result in the passsage

0f
“Ts Millar's motion.
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lr, llcIntosh not having been present et the meeting on
Januery 13th, the Secretary was directed to bring the motion
of lir. Miller and the proposcd eémendment of lr, Hamlin to his
attention in order that he might be prepesred to vote on the
maetter which wes ordered brought up st the meetinz tomorrow.

£t the request of Mr. Hemlin, the Secretary was zlso
instructed to advise lir, lcIntosh regarding the motion to
increase the sslary of the Federal Reserve Zgent =zt Boston,
vhich was lost on & tie vote,

Governor Crissinger steted that Mr. Jomes Incglis,. former director of the
DetrOit Branch under sppointment by the Board, had requested en opportunity of
apI’eéring before the Board for & discussion of the business of the brench and
the Governor stated he had invited lr. Inclis to come to Weshinston at his

¢ .
“ onvelfllencze.

The Secretary then reguested instructions as to the disposition of the

Prong -
°Posed letter to 211 Federal Reserve banks on the subject "Publication of

4
dape
arat o Note and Deposit Reserve Raetios" which was referred to = special com~

it
tee Consisting of lessrs. Miller snd Platt at the meeting on Pebruary 15,

1924

énd is now being carried on the Bozrd's docket of Unfinished Business.

Lfter discussion, the Secretary waes directed to
bring this mstter before the Board &t tomorrow's meeting,
together with & record of the Bozrd's previous sctions re-
gerding the subject of the letter.

Mr. Hemlin then steted thet no further sction of the Boerd wes necessary

O
¢
he letter deted April 22, 1924 from the Chairmen of the Federal Reserve

B
W ;
ot Delles, enclosing a report with regerd to the rediscount of paper emanst-

lng :
\ 5 from the petroleum industry snd suggestinc & form of financial statement to
]
SUbyms - : :
Wbmi; g by borrowers in thet industry which was referred to the Lsw Committee
O
fori1 2g4m,
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Upon motion, this metter was ordered stricken
from the Board's docket of Unfinished Business,.

Lfter discussion of other matters of Unfinished Business on the Board's
d°cket, it wes voted that considerstion of the question of the introduction of
a Proposed bill to incorporate the Federal Reserve Pension rfund should be msde
SPecisl order for & meeting on Thursdesy, January 29th.

The Secretary then informed the Board that Governor Strong of the Federel
Reserve Bank of New York, who is Cheimmen of the Governors' Conference, hed ap-
Pointed 1tossrs. Berding end Norris @s a committee of two of the conference to
onfer with the Bozrd's speciel committee on the subject of the revision of the
Boargr g raling resgerding Federcl Reserve benk holidsys.
f‘ Memo rendum from the Secretery recommending that the Bosrd amend its
Inter-district t'ime schedule so as to put items from St. Louis on Omshs on &
0n3~dey bosis, instead of two days &s at present, it being understood that items
from Omehe on St. Louis are to remein on the present basis of two days,
Lpproved.
The Governor then stated that the Board would postpone comnsideration
i its regulsr business for the purpose of conductinz & hearing to show cause why
the Coleman State Bsnk, Colemen, Oklaz., should not be required to surrender its
st°0k in the Federsl Reserve Benk of Dellas, @nd to forfeit 511 richts &nd
Drivile;jes of membership in the Federal Reserve System.
o one eppeering in behslf of the Coleman Stete Bank, Colemen, Okla.,

‘ % the szid hearing before the Federal Reserve Board, that benk hevinz by &
} resOlution of its boerd of directors sdopted on December 3, 1924, waived its

r‘
eht to o hearinz before the Federel Reserve Bosrd unier the terms of Section 9
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0f the Federel Reserve Lct; &nd it appecrins to the Federal Reserve Eoard that
the ssig Colemen Stste Bank, Coleman, Oklshoms, has faeiled to comply with the
Provisions of Section 9 of the Ffederal Reserve Aict znd the regulations of the
= :

federz]l Reserve Board mode pursuant thereto, in that said bank while & member
0f the Federzl Reserve System hss reduced its capital stock from 25,000 to
?15,000, the lestter smount being less than that which vould be reguired for
the orgenization of & national bank in the plsce in which szid bank is located;

Upon motion duly made and seconded the following resolution

%88 unsnimously zdopted by those present:

"VHIRZAS, it appesrs to the Federal Reserve Board from a
consideration of the evidence eand information received by it, that
the Colemsn 3tate Bonk, Colemen, Oklshomz, has failed to comply
with the provisions of 3ection 9 of the Federal Reserve Zct and that
said bank hes failed to comply with the regulations of the Federal
Reserve Bozrd made pursuasnt to the provisions of that section.

NOW, T'H4RSFOR3Z, BZ IT REZSOLVED, that the Federal Reserve
Boazrd reguire znd direct the Coleman 3tate Bank, Coleman, Oklehoms,
under the terms of Section 9 of the Federal Reserve /Act as smended, to
surrender its stock in the Federzl Reserve Bank of Dallas and to for-
feit 211 rights and privileges of membership in the Federal Reserve
System as of the date on which notice of this action on the part of
the Federzl Reserve Bosrd is received by the scid bank.”

The Board then proceeded with its regular business.

Memorzndum dated December 27th from the Chief of the Board's Division
Of R- " ; 5 s : :
f Bank Operations, epproved by the Secretary, recommending certain changes in
the u y e ; 13
® Sozrd's weekly statement showing the condition of reporting member banks.
Approved,
Memorandum dated Jsnusry l4th from the Director of the Division of
Rese, .
8&rch end Statistics, recommending spproval of an addition of 31600 to the

ud, t Pae - SOk : :
et for his Division for the yesr 1925 to cover additional increases in

Sa]
8ries of employees, s followss
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Warren, Robert B. - 23200 to 3400
Thomzs, Woodlief 3200 to 3400
Riefler, Dorothy B. 2700 to 3000
Carson, W. F. - 2700 to 3000
Stark, W. Re - 2700 to 3000
Riefler, Winfield® 2700 to 3000

1

Approved.

Memorandum from Counsel on letter dated Jenuzry 6th from IMr. Jemes L.
Sellman, referring to the Board's sction of December 30th in voting.to approve
his agpplicstion to serve at the s}me time as director of the National Bank of
Belt imore and the Century Irust Compeny, both of Bzltimore, 1id. but to disapprove
his spplication to serve £lso the larylsend Irust Company of Baltimore, and ad- .
viSing thet he will not stand for reelection &t the Century Irust Company, but
.‘ desires perticularly to continue with the National Bank of Baltimore und the
Yeryleng I'rust Company; Counsel stating thet while in his opinion there is sub-
Stantin] competition between the Nationsl Bank of 3sltimore &nd the Maryland
Trust Company, the Bozrd msy well, in the exercise of its own judgment, conclude
thet the competition is not substantiszl within the meaning of the Clayton ‘ot
8 progeed to gpprove the application.

Mr. Hamlin then moved thst the Board reconsider its

asction of December 30th and epprove the applicsation of

ur. Sellm=n to serve &t the seme time as director of the

Net ional Bank of Baltimore and the laryland Trust Company.

Carried, lr. James voting '"no",
Memorsndum dsted Jenusry l4th from the Director of the Division of

ReSeei.rch and Stetistics, advising that lir. L. B. liann, whose resignation from
h' the Division wes sccepted effective December 31, 1924, remained with the

iy
ision during the first three days of January at the request of the Director

in
Order to complete certain work upon which he was engaged, snd recomnending
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thet salary &djustment &t the rete which he wes receiving be mzde to cover
this sdditionsl time.
Approved,

Memorandum dzted Jsnusry 13th from the Secretary recommending the
appointment of Mr. Joseph L. Shafer ss extra clerk—typist on the night force
0f the Gold Settlement Division, effective Jemuzry 15th, at the rete of ﬁi.50
per evening, vice Mr. John 5. Ridgely, whose services will be terminated on
that date.

Approved,
Letter dated Jenucry Tth from the Chairmen of the Federal Reserve
‘ Benk of San Frencisco, advising of officers elected to servé &t the bank and
its branches during the year 1925,
Noted.

Report of Committee on Szleries, Zxpenditures snd Efficiency on letter
deted Jenuery 9th from the Chairmen of the Federal Reserve Bank of Sen Francisco,
requesting epproval of the sction of the directors in voting to graent leave of
8bsence with full pay on sccount of illness for 60 days beginning Decemuver 15,
1924, to Mr. Ira Clerk, Deputy Governor of the bank; the Committee recommend-
ing zpproval.

Approved.
Report of Committee on Exesminations on letter dated December 30th
\ from the directors of the Federal Reserve Bank of Atlante, transmitt ing &nd
A recommending epprovel of the application of the Parish Bsnk and Trust Company

Of Opelousas, L&., for permission to esteblish & brénch at Arnsudville, Lae;
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the Committee slso recommendinz approval,ss &n exception under the Board's
Regulation "H".
Approved, Mr. Cunninghem voting '"no'".

Memorsndum deted Jamary 13th from the Board's Genersl Counsel, with

recerd to letter deted Janusry 5th from Honorable Newton D. Beker regarding

the guestion whether sny effort should be made to have the so-called Pascaroula
case sdvenced on the docket of the Supreme Court of the United States in order
to zet &n early decision by that court; Counsel, for reasons stated, recommend-
inz that the Board tcke no steps to hseve the case advanced on the docket.

Upon motion by lr,. Hemlin, it was voted to take no
(\ sction to sdvance the c&se.

Memorendum from Counsel on the matter referred to him at the meeting
On December 30th, ntmely, letter dasted December 22nd from the Cashier of the
Feders]l Reserve Benk of Clevelsnd, meking certazin inquiries with regerd to the
Bozrd's letter of December 19th on the subject "Determination of Outlying
District for Purpose of Reserve Reduction"; Counsel submit ting draft of reply
Stating that the Board's ruling that epplicents for'rcserve reductions must
hive been members of the Federsl Reserve System cnd in operation &s such
for « period of et lesst one year prior to the date of such application,
gpplies alike to both new snd old member banks, whether state or national, and
&pplies both in the case of territory which hes previously been ruled upon

8s outlying and territory which has not heretofore been passed upon by the

i Board,

Upon motion, the proposed letter was approved.
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M‘ Report of Lxsminstion of the Federal Reserve Bank of Boston as at the
l Close of business September 6th, 1924.

Referred to the Committee on Exeminetions and
Committee on District #l.

ﬂ Report of Zxaminction of the Federal Reserve 3ank of liew York und its
! Buffslo Brench es ot the close of business October 11, 1924,

T

Referred to the Committee on lxaminations and
Committee on District 2.

Report of Xxsmination of the Federal Reserve Bank of Philadelphia as
8 the close of businéss November 8, 1924,

Referred to the Committee on Examinations and
Committee on District #3.
% Report of Exeminstion of the Federal Rescerve Bank of Atlanta and its
B

branches and agencies, s at the close of business November <2, 1924,

Referred to the Cormittes on Examinations and
Committee on District 6.

Mr. Miller then referred to the Board's discussion of the minmutes of
the meeting of the Open Merket Investment Committee held on Janusry 9th and in-
Qired what cction it was intended to tzke,

After discussion, consideration of the report ws
mzde speciuzl order for o meeting tomorrow at 11:00 o'clocks

Al NC 1Y AT T r » I AN
PORTS OF STANDING COLMITIE3S:

L=

Dated, Jenuary 15th, Recommending approval of the application of lir.
williem B. Prenter to serve at the same time &s
Vice President and director of the Brotherhood

of Locomotive Engincers Cooperative Iiational Bank
of Cleveland, Ohio and as director of the BEmpire
Irust Company of lNew York City. :

Lpproved,
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REFORTS OF STANDIN: COMIMITIERS:

60

-9-

(Cont'd)

Deted, Jsnuary 15th,

Dated, January 15th,

Deted, Jenusry 15th,
eled,

Jenuary 15th,

Dateq, Jenuary 15th,

ipproved:

Recommending spprovsl of the gpplication of Ir.
warren S. Stone to serve st the same time ss Fresident
end director of the Brotherhood of Locomotive Znzineers
Coopereative Nationzl Bsnk of Cleveland, Ohio and &s
President end director of the Brotherhood of Locomotive
Sngineers Trust Compeny of New York City snd as director
of the Empire Trust Compeny of New York Citye

Lpproved.
Recommending approval of the epplicction of ilr. lleyer
Kussy to serve at the same time as Presidemt end director
of the South Side Nstional Bank and Irust Company of
Tewerk, N.J. and as President and director of the Vest
Side Trust Company, Newark, N.J.

Lpproved.
Recommending epprovel of the application of lr. Ray e
Meyhem to serve st the same time as Vice President end
director of the South Side Fationesl Bank and Irust
Company of Newark, I.J. &nd as Vice Fresident and director
of the Vest Side Trust Company, Newark, N.dJ.

Lpproved. '
Recommending epproval of the epplication of Ir, Williem
L. lorzen to serve at the same time as director of the
Nationzl Newark & Essex Banking Company, Newark, IN.dJ.
and zs director of the South 3ide Nstionsl Bank and
Trust Company of FNewark, Newark, J

Lpproved,
Recommending epprovel of the epplication of lr. lMichael
Pilnacek to serve at the same time as director of the
Little lleck Fetionzl Bsnk of Little lleck, Long Islend,
N and as director of the Bank of Eurgpe, New York

Y
llede

Cityo
Lpproved.

ing zdjourned st 12:40 p

>

Ll

Gove
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