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A meeting of the Federzl Reserve Bosrd was held in the office of the !
Federal Reserve Board on ednesdey, December 3, 1924 at 11:30 a.m,

PRUSENT: Governor Crissinger
Mr. Platt
Mr. Hemlin
KHr., Miller p i
Mr. Jemes
Lir. Cunningham
Mr, Zddy, Secretary
ir. Stewart, Secretary of Committee on

Discount & Open lliarket Policye
The Governor stated thet the first business of the meeting would be
consideration of the following motion submitted by Mr. lliller at yesterday's
Meet ing:

"The Federal Reserve Board holds it to be necessary in the -
present situation of the money market that the open market rate \
of the Federsl Reserve System should be sufficiently &above the )
level of market rates to be effective.

The Board is of the opinion that Federsl Reserve Bank rates
on 21l classes of open market investments admissible to purchase
by Federsl Reserve Banks should in present circumstances be not
less than 1/4 of 1 per cent above the actual current (sales)
rates on such classes of investments. The Federal Reserve Board
would like an expression of views and & recommendation of the
Federasl Reserve Bank of New York on the subject of & revision
of its open market rates in order to bring about a better adjust-
ment of such rates to the trend of rates in the money market &nd
in order to make its rates effective.”

Dr. Stewart reported that while in New York yesterday in connect ion
With certain metters pertaining to the statistical and reporting work of
the Federsl Reserve System, he discussed with members of the bank's
Executive Committée and with officisls of the bank the general credit

Situation end particularly the open market policy of the Federal Reserve
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e was of the impression that the bank intends for the present to pursue & poli-;

Bank of Mew York. Dr. Stewart stated thst as & result of the discussions

ey of graduslly incressing its buying rate for bills up to & point vhere the
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’ buyinz rote closely spproxim:tes the present rediscount rate of the banke
He stated thst the buying rate had been increased 1/8 of 1 per cent on
yesterday and would probably be further incressed today or tomorrow.

1 Following a general discussion of Dr. Stewsart's report :qd the

# relation of the policy being pursued by the New York bank to the purpose -
and intent of Dr. Miller's motion.

* Ur, Hamlin moved that action on Dr. Miller's
motion be postponed until tomorrow.

lir, Hamlin's motion being put by the Chair
vas lost, the members voting &s follows:

Mr. Hamlin, '"aye"
Mr. Jumes, '"aye"
/jh Mr. Cunningham, "aye" L}
h Governor Crissinger, 'mo"
Mr. Platt, "no"
Mr, Miller, "no'"
Dr. Stewart then left the meeting and upon his return stzted that
he haq been in communication with the Federsl Reserve Bank of New York and

that the Executive Committee had today further increzsed its open market

Tute by 1/8 of 1 per cent, making the rate 2 5/8 per cent on short bills and

2 5/8 on long maturities.

Folloving a further discussion of the necessity
at this time af the Board expressing any opinion, as )
contemplated in Dr, liller's motion, that the open
market rates of the Federal Reserve banks be maintzined
at & level sbove the market rates, the liembers of the
Board voted on the motion, which was lost by the follow-

% ing vote: ’
| Z
I

¥ rnor Crissinerr, '"no"

Mr, Hamlin, '"no" o
Mr. Jemes, '"no" ¢’
Ir. Cunninghem, "no"

lIr. Platt, "aye™

Mre Miller, "aye"
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l The reading of the minutes of the 3Board held on Kovember 2lst
Wes dispensed with,
Phe minutes of the meeting held on December 2nd were then read /
&nd zpproved as cmended,

D

‘ Report of Committee on Examinations on letter dated December

1st from the Comptroller of the Currency, recommending & salary of 3300 per
) annum for Netionsl Bank Exeminer L. C. Collins, to be assigned to the 1llth
Federal Reserve District; the Cormittee also recommending approval, -
Approved.

lelogram dated December 2nd from the Federal Reserve /Agent &t

Dallas, advising of the election of Mr. J. H. Frost as Clzss & Director of
the benk end the re-clection of Lr. Frank Kell as Class B Director. A
Noted.
Letter dated December lst from Honorable iKrederick Ll. Sackett
tendering his resignation as & director of the Louisville Branch of the
Federal Reserve Bank of St. Louis, in view of his recent election to the
United States Senutee

Upon motion by lir. James, ilr. Sackett's
resignetion was acceptede

Draeft of letter to the Governors of all Federal Reserve banks
trensmitting copy of the stenographic report of the session of the lLizy, 1924
3 G <] 2 4+ ) y 1 AIAG
fﬁ\ GOvernors' Conference with the Federal Reserve Board.

Approved. {

Report of Committee on Szlaries, Expenditures and Efficiency

On the mutter referred to it at the meeting yesterday, namely, letter dated
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November 25th from Mre. A. B. Trowbridge, submitting e statement for 1500,
to cover pertial fee for his services as Consulting Architect in connection
with the buildings being erected to house the Denver and Omegha branches of
the Federsl Reserve Bank of Kensas City; the Committee recommending payment
of the bill but further that the Board consider the question of the employ-
ment of & special Consulting Architect as a matter of policye

After discussion, Ir. Eamlin moved approval of
the payment of {1500 to Ir. Trowbridge.

Carried.

At this point, lr. liller left the meeting.

The Secretary then referred to the action of the Board on lovember
19th in directing him to ascertain the annual cost to the Federal Reserve
benks of the proposed increase in the number of directors of Branch Federal
Reserve banks from rive to seven and reported that an estimsté of $15,000
had been mede which he considered somewhat excessive.

Ir. Hamlin then submitted & memorandun from General Counsel deated
December 3rd on the subject of "Stipuletions of Counsel in Pascagoula
Nationsl Benk Case" and stated thet in his opinion the Board should not
undertake to rule formally on thé procedure outlined which should be left

to the discretion of its Counsel in the casee.

After discussion Mr. Hamlin moved that the Board
note the memorandum submitted by lr. Wyatt and of-
forod no objection to the procedure outlined.

Carriede.
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The Secretary then celled to the attention of the Board several
metters consideration of which has been postponed by the Boerd, regarding
vhich the following actions were tcken:

(1) The guestion of the introduction of a bill providing
for the incorporation of & Federal Roserve Pension rfund,
which was held over on November 20th for = meeting of the
full Board, was postponed pending the &ppointment of & suc-
cessor to the present Comptroller of the Currency, who, it
is understood, has resisned.

(2) iction of the motions mzde by lessrs. Hamlin, Jemes
end Miller at the meetinz on November 20th, with repard

to fees of Counsel of thae rFederal Reserve Benk of /Atlanta
in the Pascazoule case, was deferred pending discussion of
the matter with lir. Bsker, the Bozrd's Counsel in the case,
on Friday, next.

(3) The matter of 2 conference to be attended by a Committee

of the Governors of Federal Reserve benks, the Secretary of

the Treasury or his representative, the Comptroller of the
Currency and the members of the Board, for discussion of action
lookingz to & reduction in the charge fixed by the Comptroller

for copies of exemination reports furnished Federal Leserve

banks, was deferred pending the appointment of the new Comptroller.

The Governor stated thet the date for the proposed meeting
of the Open lizrket Investment Committee would be fixed within
the next few days.

B

PORTS OF STANDING COMMITIEES:

p——

|

4
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Dated, December 3rd, Recommending changes in sto
Banks, cs set forth in th

of this date.
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Approved.
The me2eting &djourn
Secretary.

Approved:

Fovernors
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