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A meeting of the Federal Reserve Zoard was held in the office of the
Federal Reserve Loard on Muesday, December 2, 1924, at 11:15 z.m.
PRUSENL: Governor Crissinger
Mr. Platt
r. Hamlin
Mr., Miller
llr. Jumes

r

ur, Cunninghem
ilr. BEddy, Secretary |

[he resding of the mimutes of the meeting of the Federal Reserve

Bourd held on lNovember 21lst was dispensed withe
The minutes of the meeting of the Federal Reserve Board held on
Tovenber 25th were read and approved.

Letter dated November 26th from Congressman Theodore Z. Burton,
referring to his previous commnications to the Board and transmitting
letter nddressed to him by lLir. frenk L. Doughman of itlanta, protesting
apainst the appointment of ilrs Oscar Newton as Class "C Director and
Chairmen of the Federsl Reserve Qank of itlenta.

Referred to Committee on District ;6.

Pelegram deted November 28th from the Deputy Governor of the
Pederal Reserve Bank of New York advising of changes in the bank's uying
rates on benkers scceptunces, effective as of that dete.

Nlot ed.

Memorsndum dated December lst, approved by the Secretary, recom-
mending that stock in the Federal Reserve 3uank of San PFrencisco in the name
of the Jefferson County Nationzl Benk of Rigby, Idszho, which went into volunt;ryi
liguidation in June 1923, be cancelled but that the proceeds be plsced in ‘

the federsl Reserve bank's expense zccount until the Comptroller of the
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Lurrency has received end approved the required resolution of the share-
! holders fomslly plecing the bank in liquidation.

\ Upon motion, the above recommendation wus
| epproved.

Letter duted November 28th from the Comptroller of the Currency, recom-
I mending approval of an increase from $2,250 to 3,000 per annum in the salary
0f Assistant Nationsl Bank Dxeminer Charles P. Weigend, during the period of
8 thirty day sppointment &s Nationszl Benk Exeminer, ending December 31, 1924,

Upon motion, the &bove recommendation, which
was spproved by the Executive Committee on lNovember
28th, was formally approved by the Boarde.

\ Lettor dated November 2nd from Nathen Luber, submitting his resigna-

e A

IS ; tion &s messenger in the Board's Telegraph Office, effective December 15, 1924
iccepted.
Report of Committee on Saleries, Expenditures and Efficiency on the
Matter referred to it ¢t the meeting on November 25th, nemely, recormendation
Of the Federzl Reserve Agent &t 3an Francisco that r. Harry Allan Sproul be

8prointed issistant Federal Reserve Agent, effective December lst, to succeed

Te Henry C. Breck, resigned, and that lir. Sproul's szlary be incressed from
v4,000 to 5,000 per ennum, effective Jemuary 1, 1925; the Cormittee &lso recom-
I P ’ VAR ) B

Mending epprovale

' Approved, lire. liller voting "no".
Report of Committee on Examinations on memorandum dated November 25th
Fal
ths ‘T0m the /icting Comptroller of the Currency, recommending approval, subject to
] =

cOnditions, of the application o the ["irst National Bank of Rdgewood, ex&as,

for permission to reduce its capital stock from 50,000 to 25,0003 the Committee |
&lso recommending spprovale

3 Approved.
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A Report of Cormittee on Examinat ions on memoranda dated November 22nd
‘ from the 4cting Comptroller oi the Currency, recommending approval of the

a aépplication orf the first Nationsl Bank of Tahlequah, Okla., for permission
to reduce its capitel stock from {380,000 to j50,000, and the application of

the Liberty National Bank of “ehlequeh for permission to reduce its capitel

stock from $50,000 to $40,000 per annum; the Cormittee recommending approval
0f both spplications.
Approved.

Report of Committee on BExaminations on matter referred to it &t the

lmeeting on November 25th, namely, telegram dated November 22nd from the Ls-
{ Sistant Federal Reserve fgent at San Francisco inquiring whether Oszklend,

Berkeley and Alemeda, the corporate limits of which are separated from the

f s

i City of San Francisco by San Francisco 3ay, are considered contiguous to
\ San Frencisco; lr. Platt statine that it is his understanding that these

Municipalities are regarded as contiguous, &nd lr, Jsmes recommending that
the mutter should be considered -at & meeting of the full Board.
/fter discussion, Iir. ifiller moved that the
Board rule that the cities of Oszklend, Berkeley and

Alameda are contiguous to the city of San Francisco.

Carried, Governor Crissinger voting "no'".

Report of Committee on Exeminations on letter dated November 25th
from the Assistant Federal Reserve igent at San Francisco, transmitting and
Tecommending epproval of the epplication of the imerican Bank of San Francisco
‘( for permission to establish three de novo branches in the city of Osklandj

>
Hr. Platt, Chairmen of the Committee, recormending approvals

Digied for FRASER
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After discussion, lir. Hamlin moved that the

[ Bourd approve the application.
lr. Hemlin's motion being put by the chair
the members voted as follows:
z
Mr, Platt, "aye"
Mr, Hemlin, '‘aye"

Mr, Miller, "aye"

] Governor Crissinger, '"no"
. Mr. James, 'mo"

lir. Cunningham, '"no"

The Chairmen then stated thet the motion was lost
on ¢ tie &nd the application stood disapproved.

Report of Law Committee, submitting draft of reply to letter dated

T - . ~ ] o “ - - *
November 24th from the Choirmen of the Federal Reserve Bank of Chicago, re-

gerding the epplication of the Livestock National Bank of Sioux City, Iowa,

for permission to exercise trust powers; the proposed reply stating that it

| Will be sstisfsctory to the Board for the Federal Reserve bank to suggest

0 the applicant thst it request that formal consideration of the applicstion
be postponed until enother examination has been mudes

Upon motion, the proposed letter vas
approved.

Report of Lew Committeo on letter dated November 19th from the Federal

Reserve Agent at Boston, transmitting and recommending approval of the appli-

Cation of the Union Irust Company of illsworth, lizine for permission to estab-
lish a tyust department; the Committee recommending -approvale

Approved.
‘ \ Letter dated November 28th from the Chairman of the Federal Reserve
f
Benx of NWew York, advising thet Leginning December lst meetings of the EBoard
Of Directors of the benk will be held oacﬁ.zhursday and of the Executive Com-

Mittee each londaye

Digded for FRASER
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Toted.
l The Governor then presented the metter approved on initials on November
29th, nsmely, application of the Home Bank of S5t. lkstthews, South Carolins,
for permission to absorb the Fermers Bank and Irust Compeny of 5te liatthews;
éPproval of said application hsving been recommended by the Federal Reserve
Lgent st Richmond in his letter of November u&th.n

Upon motion, the application was formally
approved.

Letter dated November 21st from the Chairmen of the rfederal Reserve

Benk of St,., Louls, advising that lr. W. C. llontgomery, director of the

Louisville Branch, hus been eppointed Chairman of the Road Commission of

Kentucky, and inquiring vhethsr this appointment mskes lir. lMontgomery in-

L ane

8ligible to serve as & Branch Director.
After discussion, llr. James moved that reply

be mede to the above letter, advising that i,

llontgomery will be ineligible for reappointment

as & director of the louisville branch.

Carried.
Discussion then ensued as to the scope of the Board's circular letter

Of December 27, 1915, advising that in the opinion of the Board persons hold-
ing political or public office or acting &s members of political party committees,

Can not consistently with the spirit snd underlying principles of the Federal

R ; - ST - v :
“eserve ict, serve as directors or officers of Federal Reserve banks.,

to the Law Committee with directions to report back

‘ Mr. Hamlin moved that the circular be referred
6
& new draft thereof.

! Carried,

Digjied for FRASER
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Mr. Miller then moved that the Committese
in amending the circulcr extend its scope
so ¢s to include candidates for political
office =#nd to make it clear that it pertcins
to directors, oificers cnd cmployees of
branches as well as head officess

Mr. Miller's motion being put by the
chair was lost, the members voting &s
follows:

Governor Crissinger, "aye"
Mr, Miller, "ayo™

Mr, Cunninghem; "'aye"

Hr. Platt, '"no'

Mr. Hamlin, '"no"

v

Mr., James,; "no"

The Committee on Research and Statistics then reported on the matter
referred to it &t the meeting on November 25th and submitted an amendment
to the principles adopted by the Board governing research, statistical and
publication activities of the Federal Reserve banks &nd the Federal Reserve
Board, providing that the Federal Reserve banks by April 1, 1925 are to
arrenge to meke a cherge sufficient to cover costs for copies of monthly
lesters delivered in bulk for distribution and that the question of imposing
& charge for single copies sholl be deferred for iurther consideration.

Upon motion, the smendment submitted by
the Committee was approved and the principles
stand adopted in the following revised form:
"Scope and Purpose. - The purpose of the work of the research
end statistical divisions of the Federal reserve banks and the Board

is to collect and digest informstion bearing on the problems with
vhich the Federal Reserve System is concerned, either as a matter

ed for FRASER
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"of current operation or as the basis of Federal
! reserve policies,.

All such work is to0 be under the gensral super-
vision of the Federal Reserve Board &cting through
its Division of Research and Statistics.

vhile research studies a@nd scientific investications
may be undertaken on the initiative of the irederal Reserve
banks or of the rfederal Reserve Board, the federal Zeserve
| banks, before any expense is incurred for their prosecu-
’ tion, are to secure the approval o the rFederal Regserve
Boarde It is not intended, however, that approval be
ewaited beifore studies of small scope are undertaken
which involve no considerable expense. In conducting
such studies, the Director of the Board's Division of
Research and Statistics may make assignments to one or
more of the i'edersl reserve banks of such portions as
may seem desirable.

Publications. - Beginning with Janmuary, 1925, the
monthly publications of the Federal reserve banks are not
( to exceed eight pages, as & standerd, but during 1925,

which may be considered a year of readjustment, the number

of pages is not to exceed twelve,

free distribution of such publications s a matter of
course shall be msde only to member banks, to other federal
reserve benks, to the Federasl Reserve Board, gnd to firms
reporting statisticel inrformation, non-member par list bunks,
and to such others as may be determined through the Board's
Division of Research &nd Statistics in contact with a com—-
mittee of the agents to be entitled to it. The Federal
Reserve banks by 4pril 1, 1925, are to arrange to maoke a
charge sufficient to cover costs for copies delivered in
bulk for distribution. The question of imposing & charge
for single copies shall be deferred for further consideration.

The monthly reviews, published by the Federal Reserve
Agents, are to be under the general editorial supervision
of the Director of Research and Statistics of the Federal
Reserve Board, who is responsible to the Bozrd for the proper
' conduct of the research, statistical, and publication zctivities
undertaken by the Bozrd snd authorized for the several banks,"

Letter dated November 25th from lir. A. B. Trowbridge, Consulting frchitect,
é Submitting & statement amounting to .;1500, to cover partizl fee for his scrvices
in connection with the buildings being erected to house the Denver &nd Omzha

branches of the Federal Reserve Bank of Kensas Citye

Digied for FRASER
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Referred to Committee on Selaries, Hxpenditures
and Efficiency.
Report of Committee on ‘griculturel Credits on mstter referred to
it et the meeting on November 25th, namely, statement on the subject
ﬁ "Relation of the Federul Reserve System to Agriculture", prepsred for
Submission to the Agriculturel Commission through the Under Secretary

Of the Tressury.

/fter discussion this statement was referred
back to the Committee with power.

Draft of letter to the Assistant Cashier of the Nationgl Bank of

Americs, rittsburgh, Pz., on the subject of the exercise of fiduciery

Powers by netionsl benks in Pennsylvenis; the letter steting emong other

things thet it sppeers that national banks desiring to exercise fiducliery
POwers in Pemnsylveniz msy voluntarily submit to examingtion by Stete
guthorit ies 2lthough they can not be compelled to do sO.

Upon motion, the proposed letter wes epproved.

The covernor then referred to the specisl order business for tod;y's
meet ing, nemely, the sppointment of Class "C" directors of Federsl Reserve
banks end directors of Brench Federsl Reserve banks, which wes thereupon
Postponed until tomorrow's meeting.

Mr. Miller then offered the following resolution which if adopted by )
‘ the Boerd he stated should be communiceted to the Federal Reserve Bank of :
New York over the telephone st the time of the next meeting of the directors
{!\ Of the banks: ﬁ
"The Federel Reserve Board holdsit to be necessary
in the present situation of the money merket thet the open

merket rete of the Federsl Reserve System should be suf- }
ficiently ebove the level of merket retes to be effective.

Dighmed for FRASER
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"The Boerd is of the opinion that Federal Reserve
Bank rates on &ll classes of open market investments

cdmissible to purchese by Federzl Reserve Banks should
in present circumstances be not less than 1/4 of 1 per
cent above the sctusl current (szles) rates on such
3 classes of investments. The Federal Reserve Board ¢
{ would like &n expression of views end & recommendstion
h of the Federzl Reserve Bank of New York on the subject
K of a revision of its open market rates in order to
bring ebout & better adjustment of such retes to the trend
of retes in the money market and in order to meke its :
rates effective.”

Lfter discussion, action on the cbove
motion was postponed until tomorrow's meeting.

BEPORDS OF ST/NDIIG COMMITEES:

Dated. November 26th, Recommending chenges in stock st Federzl Reserve i

28th, Dbanks, &s set forth in the Auxiliary lMinute Book %

/ X a 29th, of this dzte. §
L “ted, December 2nd, Approved. '

Dated. December 2nd, Recommending action on applications for fiduciary
2nd, powers &s set forth in the Auxilisry Minute Eook
2nd, of this date.
2nd, ipproved.
December 1st, Recommending epproval of the application of lr. D. N,
Fink to serve at the ssme time &s President snd Direc-
tor of the Commercicl Nationzl Bank, Muskogee, Okle,
es President and Director of the Citizens Nationzl
Benk of Ft. Gibson, Okls., @nd &s Vice President &nd
Director of the First Nationel Benk of Porter, Okle,
Da Lpproved, 4
ted, November 28th, Recommending approvel of the application of ir. F. E. r
Keneston to serve &t the seéme time &s director of the
‘orthwestern Nationsl Benk, Minnespolis, lLiinn., &nd \
[ es director of the Security National Bank of West :
Minneepolis, Hopkins, linn,.
D Approved.
eted, November 28th, Recommending approval of the application of M r. H. We
Rowley to serve at the scme time as director of the

Dategq,

First Netional Bank, Seattle, VWesh.,, 2nd &s director i
ﬂ\ of the llidlsnd Netional Bznk, Billings, llontéans,
. Lpproved. A

Dig g for FRASER
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7 REPORTS OF STANDING COMMITIEES: (Cont'd) i
‘ Dated, MNovember 28th, Recommending approval of the application of lir,
Andrew Horn to serve at the same time &s director
of the Drovers National Bank, and as officer of the
Central Savings Bank and Trust Company, both of
Denver, Colorzdo. ¢
' Approved. '
\J »
|
The meeting adjourned at/L:30 p.m.
)

Secretary.

M

Approved:

governore.

Digld for FRASER d \
guisfed.org/






