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f} A meeting of the Federal Reserve Board was held in the office of the
Federal Resorve Bosrd on Vednesday, June 25, 1924, at 11:05 a.m.
PHESERT: Governor Crissinsef

lr. Platt

Mr. Hamlin

Mr. Miller

lr, James

Mr. Bddy, Secretary

The minutes of the meeting of the Federal Reserve Board held on June

24th were read and approved.

Tolegram dated June 25th from the Chairman of the Federal Reserve Bank

of Fhiladelphia, requesting approval of the action of the directors of that

bank in establishing a rediscount rate of 3%% on paper of over ninety days

and up to nine months' maturities; the Board having previously approved a

=

334 rate on paper maturing within ninety days.

Upon motion the action of the directors of the
Philadelphia bank was approved.

Telegram dated June 23rd from the Chairman of the Federal Reserve
Bank of Boston, requesting approval of the action of the Exccutive Committee

I of that bank »m establishing a 205 minimum buying rate on bills and bankers

acceptances; together with a telegraphic reply made on the same date on the
init ials of members of the Board approving such action.

Upon motion the minimum buying rate was formally
ratified.

Letter dated June 25th from the Acting Comptroller of the Currency,
advising of the resigmation of lliss Clara l. Reddington, money counter in

ﬁ‘
'ﬂb the Issue and Redemption Division, effective June 24, 1924,
} Acceptede
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Letter dated June 25th from the Acting Comptroller of the Currency, re=
questing approval of the appointment of liss Frances L. Danks as mohoy counter
in the Issue and Redemption Division for a period of ninety deys, at a salary
of 51020 per anmm, effective June 25th.

Approved,

Letter dated June 17th from the Federal Reserve Agent at San Francisco,
advising of the withdrawal by the Sécurity Trust and Savings Bank of its appli-
cation to establish a branch at Glendale Boulevard and Seneca Avenue, LosAAngeles,
which was approved by the Board on liay l2th,

Not ed.

lemo rendum dated June Brd from the Board's Chief Exeminer, advising of
the resignation, effective July 7, 1924, of lre. J. B. Atkins, Assistant Federal
Reserve Examiner, and requesting permission to fill the vacancy thus created at
a salary not to exceed {2400 per annum. |

Upon mot ion, the resignation of Mr. Atkins was accepted
and suthority to employ & successor was grantede

' Report of Cormittee on Salaries and Expenditures on letter dated June
20th from the Secretary of the Federal Reserve Bank of Cleveland, reauesting
approval of increases for Messrs. J. M. Millor 2:d C. C, Halloren, employees
of the benk; the Committee recommending approval,

Approved. j
Report of Committee on Salaries and Expenditures on letter dated June
18th from the Chairman of the Federal Reserve Bank of Philadelphis, requestiné
approvel of the action of the directors of that bank in declaring a dividend for

the six months' period ending June 30, 1924, at the rate of 6% per anmm on the

e et

paid-in capital stock of the bank; the Committee recommending approval,

Approved
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Report of Committee on Salaries and Expenditures on letter dated June
l9’c}‘1 from the Chairman of the Federal Reserve Bank of S5t. Louis, requesting
approval of the action of the directors of that bank in declaring a dividend
for the six months! period ending June 30, 1924, at the rate of 6% per anmm
on the paid-in cepital stock of the bank; the Committee recommending approval,

Approved,

Report of Commitﬁee on Salaries and Expenditures on letter dated June
21st from the Chairman of the Federal Reserve Bank of Kansas City, requesting
approval of the action of the directors of that bank in declaring & dividend
for the six months' period ending June 30, 1924, st the rate of 6% per annum
on the paid-in capital stock of the bank; the Committee recommending approval,

Approved.

Report of Committee on Salaries and Expenditures on letter dated June
20th from the Chairman of the Federal Reserve Bank of Dallas, requesting
approval of the action of the directors of that bank in declaring a dividend
for the six months' period ending June 30, 1924, at the rate of &% per ammm
on the paid-in capital stock of the bank; the Committee recommnending approval,

Approvede
Report of Committee on Salaries and Expenditures on letter dated June

19th from the Chairman of the Federal Reserve Bank of St. Louis; advising of the

resignation of Mr, John J. Heflin, llanager of the Memphis branch and requesting
approval of the following appointments, effective July 1,1924, made necessary

thereby:
V. 5. Fuqua, Manager, - .‘,;5,000 per anmm
3« K. Belcher, Cashier, - {4,000 per anmm
C. Be Martin, Assistant Cashier, - #3300 per anmum
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The Board's Committee in its report recommended approval of the foregoing

appointment s,
Approved.

Draft of letter dated June 23rd to the Federal Reserve /fgent a
Chicago, advising that the Farmers State Savings Bank of lMilford, lMichigan,
which has made application for surrender of stock, based on a reduction in
capital of $25,000, should file formal application with the Board for per-
mission to make such reduction.

Mr. James moved that in commnicating with the
Federal Reserve Agent at Chicago his attention be
called to the fact that permission to reduce capital
of the Milford bank should have been secured before
he transmitted its application for surrender of stock,
Carried.
At this point, Mr. Cumningham entered the meeting.
Rebort of Committee on Salaries and Expenditures on letter dated
June 20th from the Chairman of the Federal Reserve Bank of New York, requesting
approval of the appointment of lir. Ray il Gldney as Compt roller at Large, to
take care of the Bank Relations work of the New York bank, at & salary of
$12,000 per anmum; the Board's Committee, with the exception of Ilir. liiller,
recommend ing approvale
lr, James moved approval of the salary recomiended.
Mr, James' motion being put by the chair vas

carried, the members voting as follows:

lr. Platt, "aye"

llr, Hamlin, "aye"

lir, James, 'aye"

Mr. Miller, "no"

Mr. Cunningham, "no"

governor Crissinger, ''not voting"

[oitized for FRASER
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Letter dated June 19th from the Chairman of the Federal Reserve Bank of
York, advising that Mr. A. B. Trowbridge, Consulting Architect for the Board

and the Federal Reserve Bank of New York,has tendered his resignation to the

™7

bank, effective June 30th, and requesting approval of the appointment of lMr, 0. V.
TenByck, at prosent employed by the Board and benk as assistant to the Consulting
Architect, in the capacity of Building Superintendent at a salary of 7500
ver annum; the Committee recommending approval.
Approved.

Letter dated June 16th from Mre A. B. Trowbridge, Consulting Architect,
suggesting that after July 1lst an arrangement be made whereby he would receive
a salary of 3,000 per annum, plus an expense allowance of $3,000 per annum,

Mr, Hemlin moved that llr, Trowbridge be advised that
the Board favors a flat fee basis and that if the Board
after June 30th has occasion to employ his services it will
enter into a contract to cover same at the time.

lr, Miller moved as a substitute for lMr, Hamlin's motion
that the Board abolish the office of Consulting Architect,
effective July 1, 1924,

Ir, Miller's motion being put by the chair was
carried, the members voting as follows:

Mr, iller, 'aye"

lir, James, '"aye"

Mr. Cunningham, "aye"

Ir. Platt, "no"

lr. Hamlin, '"no"

Governor Crissinger, '"not voting"

Mr, lMiller then moved that Mr, Trowbridge be advised
that the office has been discontinued as of July 1 and
that while the Board expects to have occasion to consult
him in future it will compensate him for such services
on an agreed basis for each specific project,.

Carriede
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Report of Committee on Branches on the matter referred to it on the L
meoting of June 16th, namely, letter dated June 4th from the Chairman of the

Federal Reserve Bank of San Francisco, referring to the 3oard's Regulat ions

=

relative to directors of Branch Federal Reserve banks and inouiring as to that
paragraph which provides fnat managers shall be directors of the brénches; the
Committee stating that the point raised by lir. Perrin does not warrant a change
in the Regulation at this time,
ot eds

Report of Committee on Discount and Open larket Policy on the matter
roferred to it at the meoting on June 19th, namely, letter dated June 1l8th
from the Cheirnan of the Federal Reserve Bank of Philadelphia, requesting
approval of an investment by that bank in government bonds of a sum equal to
the capital and surplus of the bank; the Committea's report reading as follows:

"Mhe Discount and Open llarket Policy Committee at
its meeting on June 24th adopted the followings

The Cormittce has given consideration to the request
mede by the Philadelphia Federal leserve Bank in its letter
of June 18th asking for authority to invest in government
bonds a sum equal to its capital and surplus, in order to

" give the bank 'assurance of sufficient earnings to pay divi-

dend and operating expenses and really make it very much less
of & competitor with member banks in the money market'se ,

Without committing the Board on & question of principle,
the Committee is of the opinion that authority to meke such invest=-
monts as the Reserve Bank of Philadelphia asks would at this time
be undesirable. It therefore recommends that the authority asked
for be not granted.

The Committee suggests that the gquestion as to Federal
reserve banks investing their capital and surplus in whole or:in
part in government securities De scheduled for consideration at
the sutumn conference of Governors and Federal Reserve fgents."

After discussion lir. Platt moved adoption of the Committee's
recommendation that the authority asked for be not granted.
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Mr, Platt's motion being put by the chair wes carried,
the members voting as follows:

Ur. Platt, '"aye"

Ur, Miller, "aye"

lr. Cunningham, "aye"

Ny, Hamlin, "no"

lr, James, '"no"

Governor Crissinger, 'not voting"

Mr. Hamlin stated that he voted '"no" as he had grave
doubt as to the power of the Board to make any such ruling.

Mr, Platt stated that he voted for the recommendation
on the theory that it is probably undesirable to make such
investments at tnhis time, but that he thinks Congress dis-
tinctly contemplated investments by Federal Reserve banks
in government bonds and that the time will come when it
might be advisaeble for the banks to buy such bonds to some
extent.

Mr. Platt then moved approval of the Committee's suggestion
that the quest ion of Federal Reserve banks investing their capital
and surplus in vhole or in part in government securities be scheduled
for consideration &t the autumn conference of Governors and Federal
Reserve Agentse.

Cerriede.

Report of Committee on Discount and Open Market Policy on the matter

referred to it at the meeting yecsterday, namely, letter dated June 6th from

y/fraser.stlouisfed.org/

the Governor of the Federal Reserve Bank of New York, suggesting the apportion-
ment of government securities and bills between the Federal Reserve banks on

the basis of earnings! regquirements; the Committee's report reading as follows:

"The Discount and Open liazrket Policy Committee at its
meeting on June 24th adopted the following recormendation
to the Federal Reserve Board:

The Board has given further consideration to the basis of
apportionment of future purchases of government securities for
the open market investment account of the Federal Reserve banks,
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’ "as outlined in a letter to the Board dated June 6th ;
from the Chairmen of the Governor's Open-market Com=- i
mittee. The Board's Committee sees no present occasion
for the Board's recommending a change of this basis of
apportionment. It does, however, roecommend that the
Board ask the Governor's Open-market Committee to con-
sider at each of its meoetings the question of an equitable
basis of apportiomment of government security purchuses
in the light of existing conditions and the situation at
each of the reserve bankse
"’he Committee has also given consideration to the
suggestion that a reapportionment of government security
holdings of Federal reserve banks showing earnings for
the first six months of 194 in excess of expenses and
dividend requirements be made in favor of those banks
which have shown a deficit during the period, and it is
the opinion of the Committee that it would be inadvisable
at this time to propose to the Open-market Comnittee any
such reapportiomment."

ek lir, Platt moved adoption of the Committee's report.

f‘ v Carried, Mr., James voting '"no'.

] The Governor then presented the matter considered at the meeting on

! June 21st, namely, report of Committee on Salaries and Lxpenditures on letter
dated June 19th from the Chairman of the Federal Reserve Bank of New York,
enclosing copy of resolution ddopted by the directors of that bark declaring
& dividend for the six months' period ending June 30, 1924, at the rate of
6% per anmum on the paid-in capital stock of the bank - approximmtely 313,000
of said dividend to be paid from current earnings and the balance of approxi-
mately 579,000 to be paid out of surplus; the Committee recommending approval
of the dividend.payment and recommending approval also of the suggestion of the

j the Chief of the Board's Division of Bank Operations, in & memorandum attached

to the Committee's report, that no charge should be made to surplus at this

ﬁ time, but that total accrued dividends should be carried &s a deduction from
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current net ecarnings on the bank's balance sheet until the end of the year,

vhen the exact amount of the charge to surplus, if any, will be detemined

for the fiscal period.

Approvede

My, Hamlin submitted the following resolution , upon which he did

not request immediate action:

"RESOLVED, That in the opinion of the Federal Reserve Board,
the Federal Reserve banks should, as far as possible, without
unduly disturbing morket conditions, use their open market powers
for the purpose of making earnings sufficient to pay their expenses
and dividends; that the availability of the surplus for making up
deficits in earnings, as ruled by the Attorney General, should
not deter Federal Reserve banks from making every reasonable efrort
to secure their necessary earnings, nor from making strenuous er
along the lines of retrenchment in expenditures."”

)
: Draft of telegraphic reply to telegram dated June 24th from the Federal

Reserve Agent at San F

‘ : is ready and anxious to consumate plans for the merger of the Firs
\
j bank of Sen Leandro and the Bank of San Leandro, and requesting an early de-

cision in the matter by the Board; the proposed reply stating thaet the Board

will moke no final decision until after it has received an expected report in

the matter from the Chief Netional Bank Examiner of the T™welfth Districte

Upon motion the proposed telegram was approved,

merw

! REPORTS OF STANDING COMMITIEES:

forts

rancisco, advising that the American Bank of San Francisco

t Nat ional

Dated, June 25th, Recommending action on applications for fiduciary powers as

25th, set forth in the Auxiliary Mimut e Book of this date.

25th, Approved.

'\ﬁl Dated, June 25th, Recommending action on application for admission of state
R bank, subject to the conditions stated in the individual
\ R : reports attached to the application, as set forth in the

Asuxilisry Mimte Book of this dates.
Approved.
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MIIMTERS (Cont'd)

Dated, June 25th,

Approved:

=2z
-

"

Recommending approval of the application of ir. E. E,

Connelly to serve at the same time &s director of the

first Notiomal Bank, Milltown, N.J. as director of the

Nztional Bank of New Jersey, New Brunswick, N.J.
AI)I)I'OVG(].-

The meeting adjourned at 12240/ peme.

A.:Qﬁ? i,

Secratary. a

i
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