
A meeting of the Federal Reserve Board was held in the office of the

Federal Reserve Board on Tuesday, June 3, 1924, at 11:05 a.m.

PRESENT: Governor Crissinger
Mr. Platt
Mr. Hamlin
Mr. Miller
Ur. James
Mr. Cunningham
Mr. Eddy, Secretary

The minutes of the meeting of the Federal Reserve Board held on May

29th were read and approved,

Zhe Secretary stated that he had been advised by the Federal Reserve

Bank Of Dallas that the 2% Consols, formerly pledged by the bank to secure

Pederal Reserve Bank note circulation, were being sent to the Federal Reserve

1344k Of New York to be held in trust until they could be sold but that the

Dallas bank had agreed not to sell the bonds without first consulting the

Telegram dated June 2nd from the Manager of the Bill Department of

the Federal Reserve Bank of New York, advising that the effective minimum

1311rohase rate of that bank has been reduced to 3.;; on Short bills and 3 1/8% on

1°21g maturities.

Noted.

Letter dated May 31st from the Federal Reserve Agent at Chicago, advising

that 
he will be away from the bank for a week or ten days after June 1st.

Noted.

Report of Committee on tfianinatieris on memorandum dated May 28th, from

the Comptroller of the Currency, recommending approval of the application of the
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hrst National Bank of Rockville, Connecticut, for perm
ission to reduce its

capital stock from „230,000 to ,,J00,000 on condition that an
y loans made

eXcessive thereby be reduced to the limit; the Committee
 also recommending

aPProval.

Approved.

Letter dated May 29th from the Secretary of the Fre
nch American

Banking Corporation of New York City, quoting a 
resolution adopted by the

airectors of the Corporation, accepting the recent mo
dification made in

that part of its agreement with the Board which relates to res
erves.

Noted.

Report of Law Committee on natter referred to i
t at the meeting on

IlaY -7th, namely, draft of letter to the Chairman of the 
Federal Reserve Bank

" Philadelphia, advisIng the Board is of the opinion t
hat leave of absence

‘7it'll full pay should ordinarily not be granted for lon;or 
than sixty days,

arld that the Board will approve a leave for Jovernor 
Norris for a period of

814tY days with full pay; the Ammittee approving the 
proposed reply but

8t4ting that it considers it inadvisable for the 
Board to make a formal ruling

al°21C the lines of the letter.

Upon notion, the letter to Mr. Austin was app
roved

and the matter of a ruling was postponed.

Report of Coinmittee on Lxamirrtions on letter 
dated May 28th from

the Federal Reserve Agent at Cleveland, transmitt
ing and recommending approval

or the application of the Commercial Savings Bank an
d Trust Company of Toledo,
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01110, for permission to establish a branch on Monroe Street between Twenty-

tiret and Twenty-second Streets, Toledo; the Board's Committee also recommending

aPProval,

Approved.

Letter dated May 28th from the Federal Reserve Agent at St. Louis,

l'equesting approval of the appointment as Acting Assistant Federal Reserve

Agent, without change in salary, of Mr, G. A. Hope, an employee of the Federal

Iteeerve Agent's Department.

Approved.

Report of Committee on Salaries and Expenditures on matter referred to

it at the meeting on May 20th, namely, letter dated May 12th from the Chairman

°t the Federal Reserve Bank of Atlanta, requesting approval of increases, in

lea of allowances for foreign service, in the salaries of three employees of

t1143Eavana agency of the bank; the Committee recommending approval.

It at

Upon motion, the salary increases were approved and
the Secretary was instructed to advise the Federal Reserve
Bank of Atlanta that the Board has in mind, after the agencies
have been in operation for a year, making a survey with a view
of determining what permanent salaries it should approve.

It was voted further that the Board's Conraittee on Salaries
and Expenditures should secure information as to salaries paid
by commercial banks in Havana to clerks doing work similar to
that performed by those in the employ of the Federal Reserve
bank agencies.

Report of Committee on Salaries and Expenditures on matter referred to

the meting on May 27th, namely, letter dated May 19th from the Chairman

° the Federal Reserve Bank of Atlanta, with regard to the employment of G. T.

4t1118 to make collections of assets of the First National Bank of Acadia
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Parish at Crowley, Lao; the Committee recommending approval of the salary

being paid Mr. Rives,

Approved.

Letter dated May 28th from the Federal Reserve Agent at San Francisco,

transmitting and recommending approval of the application of the Italian-

4 oriean BpIlk of San Francisco for permission to accept drafts and bills of

azehaalge up to 100% of its capital and surplus.

Referred to the Committee on Examinations.

Memorandum dated May 31st from Mr. Platt suggesting a form of reply

to letter dated May 29th from Senator Charles L. MODAry, with regard to the

teoent refusal of the Federal Reserve Bank of San Francisco to consider the

aPPlieation of the American Bank at Marshfield, Oregon, a now institution,

for admission to the Federal Reserve System.

After discussion the form of letter suggested by
Mr. Platt was approved, as amended.

Draft of letter to Honorable Key Pittman, Vice Chairman of the Senate

Cftmission on Gold and Silver Inquiry, with further reference to the export

Of standard silver dollars to the Orient.

Approved.

Draft of letter to the Chairman of the Committee on Banking and Cur-

I‘enoy Of the House of Representatives, with regard to H. R. 9344, and S. 3299,

bills recently introduced in the House of Representatives and in the Senate

to amend Section 8 of the Clayton Anti-12rust Act.

Approved, Mr. Millar voting "no".
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Report of Committee on Lxaminations on matter referred to it at the

Meeting on May .;7th, namely, letter dated May 19th from the Superintendent
 of

Banks of the State of California, outlining a plan of examination prov
iding

Or simultaneous entrance at head office and all branches; the Comm
ittee recom-

rainding approval of the plan in principle.

Upon motion, the letter was roferred back to the

Committee on Examinations for the preparation of a

Reply.

Report of Law Committee on matter referred to Counsel at the meeting

011 April 29th, namely, letter dated April 23rd from the Federal Reserve Agent at

San Francisco, with regard to assessing the cost of examinations made by 
direc-

tion of the Board of the American Bank of San Francisco, the American Bank of

Oakland and the 2irst National Bank of Oakland; the Committee submitting draft

Of 4 reply, prepared by Counsel, stating that the cost of examining the A
merican

Ball Of Oakland, a non-member bank, can not be assessed but that the Amer
ican

13ank of San Francisco and the First National Bank of Oakland, member banks,

41nt Pay the expenses of their examinations.

Upon motion, the proposed letter .as approved.

Mr. Hamlin and Mr. Platt stated that they doubted

the legality of Counsel's decision but preferred to fol-

low his advice in the matter.

Draft of reply to letter dated May 24th from the Secretary of State,

Ilecruasting that the Board publish the average monthly New York foreign
 exchange

gllotations on the Mexican, Hongkong and Yuan dollars; the proposed reply stat-

ine; that while the Board would not feel justified in adding these items
 to its

1)1'ens statement, it will be glad to furnish them to the Department of State

nlonthiy,
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Upon motion, the proposed letter was approved.

Memorandum from Counsel dated May 27th on the subject of the app
lica-

tion for membership of the Southwest State Bank of Los Angeles; Counsel stating

that the purchase of bank stock by the Southwest Cattle Loan Company, which

18 Owned by the stockholders of the Southwest State Bank, would not be a viola-

tion of the Board's condition of memberShAp that the applicant b
ank should not

directly or indirectly, through affiliated corporations or otherwise, acquir
e

411 interest in another bank in excess of 20;; of the capital stock of s
uch other

42*,

• Upon motion, Counsel's recommend: tion was

approved.

Ur. Platt then presented a telegram dated June 2nd from Mr. George H.

4ince, member of the Federal Advisory Council from the Ninth District, inquir
-

ing Whether he could meet the members of the Board on Thursday
 morning, June 5th.

Upon motion, Er. Platt was requested to advise

Mr. Prince that the Board will be glad to meet him

on Thursday morning.

Memorandum from Counsel submitting draft of a reply to letter dated
 May

28th from the Manager of the Examination Department of the Federal Reser
ve Bank

Of Minneapolis, advising that the Lake City Bank of Minnesota, Lake City,
 'Tin-

nesota, was recently authorized by the State Authorities to exercise f
iduciary

'Powers without advising the Board or obtaining its permission; the prop
osed

Z'ETIST suggesting that the Lake City Bank of Minnesota make forma
l application

to the Board for its approval of the exercise of the powers recently ac
quired

by it

Upon motion, the proposed letter was approved*
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Draft of reply prepared by the Chief of the Board's Division of 
Bank

0Perations to letter dLted May 24th :rom the Secretary of the Bankers'

Association of Union and Somerset Counties, Elizabeth, New Jersey, sugg
esting

the enactment of legislation to permit deposits in Federal Reserve 
banks,

nOW held on deferred credit, to be accepted as legal reserves; the proposed

li tay pointing out the Board's opinion that the practice of 
counting as reserves

°nly funds which are actually collected and available for use is sound in

Principle and should not be departed from.

Upon motion, the proposed letter ihas approved.

Memorandum dated *June 3rd from the Secretary, advising that

clf the employees of the Federal Reserve ioard. have signified their

the proposal that their official working hours shall be from 9:
00

a majority

approval of

a.m. until

5:00 p.m. each day with a Saturday half holiday throughout the year, rather

than from 9:00 a.m. to 4:30 p.m. with only the usual manor half holiday on

Satu-r-ays; the Secretary recommending that the change

aa Of September 15th, 1924.

After discussion, it as voted that action on

the above matter be deferred.

1141SIBT3 OF STA:TDING COMMIAS:

Dated, May 31st,
June 2nd,

3rd,

Dated, June 3rd,

outlined be made effective

Recommending changes in stock at Federal Reserve Banks,

as set forth in the Auxiliary Minute Book of this date.

Approved.

Recommending action on application for fiduciary powers

as set forth in the Auxiliary Minute Book of this date.

Approved.
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?,PORTs oF STAIDIITG Cont d )

June 3rd, Recommending action on application for fiduciary pavers

3rd, as set forth in the Auxiliary Minute Book of this date.

3rd, Ordered held.

%roved:

The meeting adjourned at 12:50 p.m.

Secretary
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