A meeting of the Federal Reserve Board was held in the office of the
Federal Reserve Board on Tuesday, April 8, 1924, at 11:10 a.m.
| PRESENT: Governor Crissinger
* Mr. Platt
Mr, Hamlin
lir, Miller
Mr, James
lIr, Bddy, Secretary
The mimutes of the meetings of the Federal Reserve Board held on April
8rd ang 4th were read and approved.

The minutes of the meeting of the Federal Reserve Board held on April

"th were read and approved as amended.

T

The Governor then presented the following telegram dated fpril 7th

lg 8ddressed to the Comptroller of the Currency by the First National Bank of ]
T°I'rance, California: »

"Wish to advise that this bank has not merged with
Pacific Southwest Trust and Savings Bank and desire
to retain our national charter".

Noted.

The Goverrnor announced that the special order business would be con-
Slderation of the motions made at the meeting on April 3rd, with regard
%o the report of the Committee on Examinations on matter referred to it ‘
&% the meeting on April 1lst, namely, telegram dated March 28th from Mr, é
Frank »p, Flint, of Los Angeles, reguesting that the Board reconsider its
Previous action in declining to consider the application of the Pacifie
SOuthwest frust and Savings Bank for permission to acguire the First National
S : Bany of Torrance and operate it as a branch on the ground that the State
Banking pepartment of California is not meking standard examinations of the

Largest institutions which are simmlteneous at the head office and branches,
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Mr. Hanmlin moved, in view of the telegram, above
quoted, from the First Netional Bank of Torrance, that
the Board lay these motions on the tablee.

Carried.

Mr, Platt then moved that a copy of the telegram
from the Torrance Bank be sent to Mre Flint in answer
to his telegram,

Carried,

The Governor then enmnounced that the next order of business would be
the other matter held over at the meeting on April 3rd, namely, report of
‘Committee on Examinations on applicat ion of the Bank of Italy, transmitted
by the Federal Reserve iAgent at Sen Francisco in his letter of March 2lst, {
to acquire the State Bank of Venice, Venice, California, and to establish I

{
8 branch in its premises; the Committee recommending that the application

be voted on on its merits.

Mr. Platt moved that the application be disapproved,
Unanimously carried.

Report of CGommittee on Examinat ions on the application of the Bazuk
of Italy, transmitted by the Federal Reserve igent at Sen Francisco in his
letter of March 21st, to acquire the Farmers Bank of Wheatland and to estab-
lish & branch in its premises; the majority of the Committee, llessrs, James 8
and Dawes, recommending that the application be voted on on its merits, l
ang Ir. Platt recommending that the applicat ion be approved,
Mr, Hamlin moved approval of the application.

Mr. Hamlin's motion being put by the chairwas
carried, the members voting as followss:

Mr. Platt, "aye"

Mr. Hamlin, "aye"

Mr, HMiller, "aye"

Mr. James, ''no"

Governor Crissinger 'not vot ing"
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Mr. Miller stated that he had voted in favor of the
application on the ground that the Bank of Italy already
owns the Wheatland Banke
Repoft of Committee on Examinations on application of the Bank of Italy,
Sransmitted by the Federal Reserve Agent at San Francisco, in his loetter of
larch 21st, to acquire the San Fernando Valley Savings Bank of San Fernando
8d its pranch at Newhall and to establish branches in their premises; the

Committee recommending that the application be voted on on its merits, .

Mr, Miller moved that the application be disapproved.
Unanimously carried,

At this point lMr, Cunningham entéred the meetings

.

Report of Committee on Examinat ions on application of the Bank of Italy,

Yaren 21st, to acquire the Santa lonica Boulevard State Bank of Hollywood
804 to establish a branch in its premises; the Committee recommending that

the application be voted on on its merits,

Mr., Miller moved that the application be disapproved,
Carried, Mr. Cunningham not votinge

Report of Committee on Examinations on applicat ion of the Bamk of Italy,

e ——-

transmitted by the Federal Reserve Agent at San Francisco in his letter of
Y¥arcy 21st, to acquire the Arcadia savings Bank of Arcadia and to establish

& branch in its premises; the Committee recommending that the application be

Yoted on on its meritse

\‘ Mr. Miller moved that the application be disapproveds

Mr., Miller's motion being put by the Chair, the
- members voted as follows:
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j Mr., Platt, "aye"
Mr, Miller, "aye"
Mr, James, '"aye"
ir. Cunninghem, "aye"
Mr., Hamlin, 'no" '
Governor Crissinger 'mot voting"
Telegram dated April 7th from the Governor of the Federal Reserve Bank
% Atlanta, advising that the Wer Finance Corporation is willing to make
8
dVances to certain member banks in the Sixth Federal Reserve District provid-
® the Federal Reserve bank guarantees the Corporation against any loss, and
Stating thet while they have mo ides Of accepting the proposal they would like
t0 have the Board's views in the matters |
h Upon motion it was voted that the Federal Reserve <

Bank of Atlanta be advised that the Board knows of no
authority for a Federal Reserve bank's giving a guarantee.

Letter dated April 3rd from Mr. Harry L. Cannon of Bridgeville, Delaware,
Yeplying to the Board's lettor tendering to him the position of Class "C"
DireC'Co_r of the Federal Reserve Bank of Philadelphia for the term expiring

Decempor 31, 1925, end requesting to be advised of his duties as such before

Signifying his acceptances

Mr, Hamlin moved that the Federal Reserve Agent at
Philadelphia be requested to get in touch with lir, Cannon
and explain his duties to hime

Carriede

U

Letter dated April 4th from the Secretary of the International fcceptance

B&nk, Inc. of New York City, quoting & resolution adopted by the Board of
‘\ Urectors of the bark ratifying the recent amendment to that portion of the
banict g agreement with the Board which relates to reserves.

Notede
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Letter dated April 3rd from the Assistant Attorney General, enclosing
C0py of a letter addressed to the Comptroller of the Currency, with regard to
the First Natiomal Bank of Poplar, Montana, which is closed, and quoting a
te1egram addressed to the Poplar Commercial Club by Senator Vheeler, stating
that o director of the Federal Reserve bank has given assurance that collections
¥ill not be pressed.

Upon motion, it was voted that a copy of the letter of
the Assistant Attorney General be sent to the Federal Reserve
Bank of Minneapolis.
Letter dated April 4th from the Chairman of the Federal Reserve Bank
0f Cleveland, requesting approval of the action of the directors of that bank
in voting to grant to Governor Fancher two months' leave of absence with full

bay,
Approved.

Lettar dated April 2nd from thé Chairman of the Federal Reserve Bank
°f Atlanta on the subject of analyses of statements of commercial housess
Referred to Lew Committee,
Letter dated April 4th from the Governor of the Federal Reserve Bank
ot Chicago, requesting approval of the action of that bank in rediscount ing E
for the City-Commercial Savings Bank of Mason City, Iowa, & member bank, paper
bearing the indorsement of the Greenville Savings Bank, Greenville, Iowa, and
the Farmers Savings Bark, Cartersville, Iowa, non-member banks,
Approveds
Letter dated March 3lst from the Federal Reserve Agent at Philadelphia,
requesting approval by the Board of the designation as Assistants to Examiners

°f nine employees of the bank named therein,

Approved,
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Letter dated April 5th from the Federal Reserve Agent at Boston,

i enclosing report of the Federal Reserve Zgents' Cormittee on Reserves on
\ Matter referred to it at the meeting-on March 6th, nameiy, letter dated

t Varch 3rd from Congressman Fulmer, enclosing a pill introduced by him to

reduce the reserve requirements of country member banks from 7% of demend
deposits and 3% of time deposits to 5% of demand deposits and 2% of time
deposits,

Ordered circulated,

Memorandum dated April 8th from the Secretary, referring to memorandum

&; dated March 26th from the Director of the Division of Research and Statistics §
Stating that the Division is prepared to undertake a study of the question
Of branch banking, and submitting a plan for such study; the Secretary in-
Quiring whether the Board wishes to direct the Division of Research and = Sta-
tistics to proceed with the studye
r, Platt moved that the Director of the Division
of Research and Statistics be directed to proceed with the
study of branch banking along the lines of his memorandum,
Carried,
The Governor then presented letters from the Assistant Federal Reserve 1}
Aé’;ent, the Governor, and the Deputy Chairman of the Federal Reserve Bank of |
I-I_innea.polis, replying to the Board's recent communications, written in accord-
ance with action taken at the meeting on March 25th, inquiring as to the author-
h ity or Assistant Federal Reserve Agent Llosher in recent statements concerning

the so-called McNery-Hsugen agricultural bille

Ordered circulated,
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The Governor then presented the matter ordered circulated at the meeting
on April lst, nemely, memorendum deted March 28th‘by General Counsel, with
Yeference to a commnication dated larch 4th from the Governor of the Federal
Reserve Bank of New York, raising certain objections to the Board's letter of
Jenuary 25th (X-3953) on the subject "Currency in Transit to and from Federal
Reserve Banks'".

Noted, it being understood that.thc subject of the
correspondence will be considered at the forth coming
Governors' Conferences

Letter dated April 2nd from the Federal Reserve Agent at San Francisco, ]

@dvising that application for stock in that baunk has been made by the Zmerican

Bank of Maprshfield, Oregon, & recently organized institution, and stating that
Unless the Boerd deems it inadvisable the bank will be advised that examina-
tion and consideration of its application will be deferred until it has been
in operation a sufficient length of time to ensble the Federal Reserve bank
inte11igently to pass upon the application,

Upon motion, it was voted to interpose no ob ject ion
to the procedure suggested by the Federal Reserve igente

Mr. Hemlin then presented a letter dated March 28th, addressed to him g
by the Chairmen of the Federal Reserve Bank of San Francisco, enclosing copy
0f & letter from the Superintendent of Banks of California, stating that since
his yeturn from Washington he has not granted permits to any branch banks in
that state in & district that is outside of the territory embraced within the
Board's definition of contiguous territory, either in San Francisco or Los

An@eles.

Notede.
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Report of Committee on Examinat ions on letter dated March 31lst from
the Federal Reserve Agent at Cleveland, transmitting and recormending ap-
Proval of the application of the Commercial Savings Bank and Trust Company
of Toledo, Ohio, for permission to operate a branch at the corner of lionroe
Street and Auburn Avemue, Toledo; and edvising that the application also has
the approval of the State Superintendent of Banks and the Exccutive Committee
0f the Federal Reserve bank; the Committee recormending approval on the con-
dition that unless the branch is established and in operation within six

Months, the permission becomes null and voide

Upon motion, the recommendztion of the Committee |
on Examinations was approved, 1
Letter dated April 2nd from the Federal Reserve Agent at Cleveland,

transmitting and recommending epproval of the application of the Guardian

Savings and Trust Company of Cleveland, Ohio, for permission to establish a

branch st the corner of Coventry and Lancashire Roéds, Cleveland Heights,
Ohio; said application also having the approval of the State Superintendent
0f Banks and the Executive Cormittee of the Federal Reserve banke
Mr, Hamlin moved that the application be approved. ;
Carried.

Mr, Hemlin then stated that he had received a call from Ex-Senator
Thomas of Colorado, who stated that he was representing the so-called Pitt-
Men Silver Committee of the Senate which would probably some time in the
f  future call for the Board's records with regard to the exportation of silver

dollars to the Orient,
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Mr., Hamlin moved that copies be made of the Board's
records in this matter.
Carried.

Mr, Miller then advised the Board that he had commnicated with Deputy
Governor Case of the Federal Reserve Bank of New York, and that the meet ing
A°f the Open lMarket Investment Committee, which was scheduled to be held in
Chicago on April 25th, would be held in Washington on April 22nd.

At 12:30 pe.m. the Board recessed to meet again at 2:30 peme

At 2:30 peme the Board reconvened, the same members being present who

Were in attendance at the morning sessions

Mr, Homer ?. Clark, Class "C" Director end Deputy Chairman of the |
Fed‘eral Reserve Bank of Minneapolis, was invited into the meeting. IIr,
Clark expleined that the purpose of his visit was (1) to obtain from the
Board an understanding of his duties as Deputy Cheirmen in the absence of
the Chairmen; (2) to urge upon the Board recconsideration of its action in
diSajpprOVing the recommendation of the directors of the Federal Reserve

/

Bank of Minneapolis that the ellowance for office expenses for 1924 of the
bank's Counsel, Judge Andreas Ueland, be increased from 32500 per annum to |
$4.000 per annmum, this in addition to his salary at the rate of‘$5,000 per
8nmumg (3) to urge that the Board reconsider its action in disapproving the
recommendation of the directors of the bank for increases in the salaries of
Deputy Governor Geery from 15,000 to 16,000 per anmum and Assistant Deputy
$ . Governor Yaeger from 6,000 to ;7,000 per ammum; and (4) to discuss with the

Board the present mamner in which the publicity work of the Minneapolis bank

1s handled,
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Following & discussion of the menner in which the publicity work of the
bank is handled, Mr. Clark pointed out the desirability of a change in the
Method which would result in the publicity work of the bank being conducted
by the Federal Reserve Agent with the advice and cooperat ion with the Execu-

tive Committee of the directors.

Mr, Hamlin moved that lr. llosher, senior issistant
Federal Reserve Agent, who is discharging the duties of
Federal Reserve Agent in the absence of Mr. Rich, be
directed to act with the advice and cooperation of the
Executive Committee of the directors of the bank in z2ll
matters of publicity.

Carried.

Then followed & discussion with lMr, Clark of the duties of the Deputy

Chairman in the absence of the Chairman of the Board of Directors. It was
®xplained to Mr. Clark that while the Deputy Chairman, in the absence of the
chnirman, assumes his duties as such, it was not expected that the Deputy
Chairman should perform any of the duties of the Federal Reserve Agent.

Mr, Hamlin then moved that the Board refer the matter of increased com-
Pensation for Counsel of the Minneapolis bank to the Law Committee for recon-
Sideration and report to the Board.

Carriéd.

At this point, Mr, Clark left the meeting.

Mr, Miller then moved that the Board reconsider its act ion taken at the
®nd of the year in disapproving increases recommended for Deputy Governor Geery
8nd Assistant Deputy Governor Yaegere.

Carried.

The Cheir then referred the matter of the increases recommended to the
Committee on Salaries and Expenditures for report. The two members of the
Salary Committee present, lMessrs. James and lMiller, thereupon made verbal
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*eport, Mr., Jemes recommending that the increases in salary be not approved,
| and 1y, Miller stating that he felt the matter warranted favorable considera-
tlon by the Board in view of extraordinary conditions prevailing in the llinne-

8p0lis district at this timee

Mr. Platt then moved that the Board approve of
the directors of the Minneapolis bank increasing the
salary of Deputy Governor Geary from 15,000 to $16,000
per annum, and the salary of Lgsistant Deputy Governor
Yeeger from $6,000 to 7,000 per enmum, both increases
to be effective as of April 1, 1924,
Carried, Messrs, James and Cunningham
voting "no".

Memo rendum dat ed April 8th from the Division of Examinat ion, with ref-

é frence to telegram dated April 7th from the Federal Reserve Zgent at San Fran-
°1Sco, advising that the Pacific Southwest Trust and Savings Bank of Los Angeles
hag filed application, as liquidating agent, for the surrender of 588 shares of

Stock held by the Valley Bank of Fresno; the memorandwn recommending that the

&plication for surrender of stock be approveds

Approved.

Draft of letter to the Federal Reserve igemt at New York replying to
his 1etter of April 5th, inquiring as to the eligibility for purchase by the
Pederal Reserve banks of German trade bills payable in dollars in the United
States and endorsed by the new German Gold Rediscount Bank and by banks and
b&nkers in the United States; said letter being prepared in accordance with
qCtion taken at the meeting yesterdaye

a Approved as amended.
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IEPORTS OF STANDING COMMIPTEES:

Dated, April 4th,

Dated, april 8th,

Dateq, April 7th,

doproved:

Recommending changes in stock at Federal Reserve Banks,
as set forth in the Auxiliary Minute Book of this date.

Approved.
Recommending action on epplication for admission of state
bank, subject to the conditions stated in the individual
reports attached to the application, as set forth in the
fuxiliary Mimute Book of this date.

ipprovedo
Recommending epproval of the application of MMr. Hyman
Pearlstone to serve at the same time as director and Vice
President of the First National Bank of Palestine, Texas,
and as director of the Southwest National Bank of Dallas,
Texase

Approved.

The meeting adjourned at 4:

ST 7

Governore
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