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A meeting of the Federal Reserve Board was held in the office of

Federal Reserve Board on Wednesday, March 12,-1924, at 11:00 a.m.

PRESENT: Governor Crissinger
Mr. Platt
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Cunningham
Mr. Dawes
Mr. Noell, Lssistant Secretary

PRESENT ALSO:
Mr. A. P. Giannini, President of the Bank
of Italy of San Francisco, California,

The Governor stated that he had invited Mr. Giannini into the room

to explain to the Board the circumstances which led to the request of the

Superintendent of Banks of California that the Board authorize the Pacific

Southwest 2rust and Savings Bank and the Bank of Italy to take over the

Valley Bank of Fresno and its branches.

Mr. Giannini stated among other things that the condition of the

Valley lank was due not so much to the present depression in the raisin

industry as to the mismanagement of the bank itself. He stated that certain

large lines had been extended to customers who had been refused accommodation

by the larger banks of the state, and that while the Superintendent had re-

ported about c)300,000 of questionable paper, the Bank of Italy itself had

found about :,;1,500,000 of such paper.

In reply to questions as to the condition of the state of California

as a Whole, he stated that the general situation in northern California was

all right, but that without rain conditions in central and southern Cali-

fornia would be bad.
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After inquiring as to the status of certain applications for

additional branches which the Bank of Italy had. filed with the Board,

Mr. Giannini withdrew from the room.

the minutes of the meeting of the Federal Reserve Board held on

March 11th were read and approved as amended.

Letter dated March 11th from the Comptroller of the Currency re-

questing approval of a salary of 07500 per annum for National Bank Examiner

George W. Swords; said salary having been approved yesterday upon the in-

itials of two members of the Executive Committee.

Upon motion, the action of the Executive
Committee in this matter was ratified.

Letter dated March 4th, from the Governor of the Federal Reserve

Bank of Dallas with regard to a complaint made by P. C. Getzviller of

Pantana, Arizona, concerning the handlinj of a note given by him to the

Tucson National Bank of Tucson, Arizona, and acquired by the Federal

Reserve Bank of Dallas under rediscount from that institution, which later

suspended business.

Noted, and copy ordered transmitted to Senator
Ashurst who originally brought the matter to the Board's

attention.

Letter dated March 7th, from the Cashier of the Continental Bank

and Trust Company of Harlorton, Montana, enclosing copy of a letter ad-

dressed to the Governor of the Federal Reserve Bank of Minneapolis suggest-

ing that the earnings of the Federal Reserve banks be used to provide a
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fund for the guarantee of deposits of memberbanks.

Ordered circulated.

Telegram dated March 11th, from the Chairman of the Federal Reserve

Bank of Dallas advising of the acceptance by the directors of that bank of

the resignations of R. G. Emerson, Deputy Governor and W. C. Weiss, Manager

Of the El Paso Branch, and reouesting approval of certain adjustments in

Personnel and salaries made necessary by those resignations.

Referred to the Committee on Salaries and
Expenditures.

11r. Hamlin then brought up the matter of compensation for Counsel

at the Federal Reserve Bank of Minneapolis, stating that under the present

a
rrangement Counsel for the bank, Judge Andreas Ueland, is paid at the rate

°f 5,000 per annum plus :'g2500 per annum for office expenses and that the

bank proposes to pay him at the rate of ft,:t5,000 per annum with i,:4,000 per

an for Office expenses, out of which he shall compensate his Assistant,

Mx. Sigurd Ueland.

Mr. Hamlin stated that at present Counsel for the bank does not

devote all o: his time to work of the bank and receives extra compensation

for all litigation which he conducts and called attention to thefttet that

When the Minneapolis bank moves into its new building it is contemplated

that a further rearrangement will be entered into with Judge Ueland where-

by he will give his entire time to the bank. Mr. Hamlin stated that he

did not believe that the Board should approve the proposed increase at this

time,
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After discussion, Mr. Platt moved that the Board
approve a salary at the rate of 05,000 per annum, with
the allo7;ance of 04,000 per annum for office expenses,
for Counsel of the Minneapolis bank.

Mr. Platt's motion being put by the chair was
lost, the members voting as follows:

Mr. Hamlin, "no"
Mr. Miller, "no"
Mr. James, "no"
Mr. Cunningham, "no"
Ur. Dawes, "no"
Mr. Platt, "aye"
Governor Crissilijer, "not voting"

Mr. Hamlin then moved that the Minneapolis bank be
advised that inasmuch as a rearrangement is contemplated
at the time the bank moves into its new building, until
that time it should continue the present arrangement where-

by its Counsel is paid at the rate of $5,000 per annum
with an allovance of 02500 per annum for office expenses.

Mr. Hamlin's motion being put by the chair was

unanimously carried.

Law Committee then reported on the matter referred to it at the

on February 19th, namely, letter dated February 15th from the Presi-

the rational Bank of Commerce in St. Louis, replying to the Board's

letter of February 11th, regarding the use of the word "Federal" in the

name Of the Federal Commerce Trust Company, recently organized in St. Louis;

the Committee submitting draft of a letter stating that the Board feels

that the Trust Company could well substitute some word in the place of the

Word " Federal" without any great injury resulting and therefore wishes

a gain to request the elimination of the word "Federal" from the title of

the company,
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Mr. Hamlin called attention to a statement in the letter that the

Board is in sympathy with the view "that Kational banks should be given

broader powers in order that they may compete on a more even basis with

state banks and trust companies", etc.

Upon motion, the proposed letter was referred to
the Governor with power.

Mr. Miller then referred to the subject of the guarantee of deposits

and stated that in 1918 the Board adopted resolutions, the substance of which

was that the Federal Reserve banks could and should facilitate the liquida-

tion of failed barks in order that depositors might get relief sooner than

they do in ordinary course, by buying out and making advances upon the sound

assets of those institutions. Mr. Miller stated that he thou,ht it vorth

considering 'llether the Board should suggest something of the kind at the pre-

sent time.

Mr. Hamlin moved that the Vice Governor, Mr. Miller
and Mr. James be named a special committee to consider
this matter.

Carried.

Mr. James then submitted, without recommendation, the application of

the Ban',
Of Italy for permission to establish a branch at 5716 Geary :Street,

San Francisco, which application has the approval of the State Superintendent

Of Banks the Executive Committee of the Federal Reserve Bank of San Fran-

c
and the Federal Reserve Agent.

Mr. Miller moved approval of the application.

Mr. Miller's motion being put by the chair

was carried, the members voting as follows:
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Governor Crissinger, "aye"
Mr. Platt, "aye"
Mr. Hamlin, "aye"
Mr. Miller, "aye"
Mr. James, "no"
Mr. Cunningham, "no"
Mr. Dawes, "no"

QL.UTG. COMMITTEE

Dated, March 12th, Recommending action on applications for fiduciary
12th, powers as set forth Lathe Auxiliary Minate Book
12th, of this date.

Approved.

APPrOved:

The meeting adjourned at :50 p.m.
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Assistant Secretary.
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