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Upon call of the Governor, a special meeting of the Federal Reserve
Board was held in the office of the Goverror on lionday, February <5, 1924,
et 2:45 I).m.
PRESENT: Governor Crissinger
Mr. Platt
lr, Hamlin
Mr. Miller
Mr, James
Ir. Dawes
Mr. Zddy, Secretary
The reading of the minmutes of the last meeting of the Board was

dispensed with.

The Governor presented a letter dated February 23rd from lr, John R.

k Uitchell, formerly & member of the Board, stating that he sees no reason
Why the Board should comply with the request contained in letter dated
February 19th, from the Governor of the Federal Reserve Bank of HMinmeapolis,
that the Board reconsider action taken at the end of the year in disapproving

increases recommended in the mlaries of Deputy Governor V. B. Geery and
Assistant Deputy Governor Harry Yaeger.
Noted,
The Governor then presented a letter dated February 22nd from the
Chairmen of the Committee on Banking and Cur?ency of the Senate, stating
that hearings will be held on Thursday, February 28th, on S. 2386, a bill
for the "purpose of stabilizing banks and trust companies, restoring public

Confidence within commmities or states where such confidence has become ,

&

} imDaired, directing the War Finance Corporation to pay over to the Comptroller

Of the Currency $50,000,000 to be used by the Comptroller in aid of such
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burpose and for other purposes”§said letter requesting an expression of
the Board's views regarding this bill,

During discussion as to the advisability of the
Board's expressing an opinion on the measure, in which
it is not directly concerned, it developed that the
Secretary of the Troasury and the Comptroller of the
Currency had been requested to express their views on
the bill and action by the Board was deferred pending
consideration of the replies of those two ex-officio
members.

The Governor then presented a telegram dated February 24th, from the
Superintendent of Banks of the state of California advising that the Valley
Bank of Fresno which has eight branches must close today unless taken
t Over, that the closing of this bank would mean the failure of several smell
Ones, and rejuesting permission for eithor or Loth the Pacific Southwest
71 o . - A " o T s
*Tust and Savings Bank of Los Angeles and the Bank of Italy of San Frencisco
0 take over and operate such branches of these banks as he shall designate,

After discussion, lir, Miller moved that the follow=-
ing telegram be sent to the Govérnor end Chairmen of the
Federal Reserve Bank of Sen Francisco:

"Board authorizes Bank of Italy and Pacific Southwest Trust
and Savings Bank to take over Valley Bank of Fresno and its
branches, as requested by State Superintendent of Banks, if
in the judgment of the ixecutive Committee end either the
Governor or Chairmen of the Federal Reserve Bank of San Fran-

cisco that is the only practicable method of meeting the

emergency' «

Mr, Miller's motion being put by the chair vas carried,
the members voting as follows:
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r, Platt, "aye"

Mr, Hamlin, "aye"

Mr., HMiller, "aye"

I, James, 'mo"

lir. Dawes, ''mo"

Governor Crissinger '"not voting"

Report of Committee on District No. 1 on letter dated February 21st,
from the Chairman of the Federal Reserve Bank of Boston advising of the action
0f the directors of that bank in granting to Governor Harding two months' leave
Of absence with pay; the Committee recommending that the Board approve the
2ction of the directors of that bank in granting leave to Governor Harding
With pay, on account of illness,

Approved.

The Secretary then presented a commnication dated February 2lst,
from the oecretary of State to the Secretary of the Treasury, requesting
that there be furnished, to the rormer Prime Ilinister of Hungary copies of
the Foderal Reserve ict and the By-laws of the Federal Reserve banks.

Approved.

Report of lew Committee on matter referred to it at the meeting on
Fal - i T rr » ' . A

2ry 15th, name ctte b 13 wry 13th from the Assistant Attorne
Yebruary 15th, ly, letter dated February 13th from th tant Atto
{1 4 % - . .
8neral, regarding the use of the words '"Federal Reserve" in printed matter

2 &) > &
issueq by the Shoshoni State Bank of Shoshoni, Wyoming, a non-member bank,
Said letter advising that the practice has been discontinued; the Comaittee
sHbmitting form of an acknowledgment to the Attorney Gemeral and draft of a

1°tter of advice to the Federal Reserve Agent at Kansas City.

Approved.
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The Committee on Examinat ions submitted a report on letter dated
February 23rd from the Chairmen of the Federal Reserve Bank of Richmond,
transmitting the epplication of the Bastern Bank :nd Irust Company, New
Bern, North Carolina, for permission to establish & branch at Vanceboro,

North Carolina, this bank formerly being known as the New Bern Banking and
Trust Company, which at the time of admission to membership was not-quuired

to comply to the condition that it would establish no branches without the
approval of the Board; the Committee recommending approval with the under-
_stunding that the application has the epproval of the State Banking authorities

&nd of the Federal Reserve Bank of Richmond, and in the belief that examina-

—

tions made by the above mentioned authorities indicate tHat the applying bank
is in such shape that its standard will not be materially affected by the
Opening of the branch.

Mr, Mill er moved that the following telegram be sent
to the Chairman of the Federal Reserve Bank of Richmond:

"Replying to your letter of February 235rd, and with
further reference to Board's letter of February 5th, you
are advised that before informing Zastern Bank and Trust
Company of New Bern that Board will interpose no objection
to establishment of branch at Venceboro, you should certify
to the Board that the State Banking authorities of Forth
Carolina are making examinations of state banks and branches
that are up to standard and that your vank itself is satisfied,
through examination or otherwise, that the establishment of
the proposed branch by the Bastern Bank and Trust Company
will not tend 'to affect materially the standard now main-
tained and rejuired as a condition of membership'".

\ Mr, Platt moved that the telegram proposed by Ilir, liller
be amended to read as follows:
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"Replying to your letter of February 23rd, and with
further reference to Board's letter of February 5th, you are
advised that before informing Hastern Bank snd Trust Company
of New Bern that Board will interpose no objection to estab-
lishment of branch at Vanceboro, you should certify - to the
Board that your bank is satisfied either through state exam-
ination or its own exemination that condit ion of the bank
is sound and that establishment of the branch will not tend
'to affect materially the standard now maintained and reguired
as a condition of membership'".

Mr., Platt's motion being put by the chair was carried,
Mr. Miller voting '"no".

Mr, Miller's motion, a&s amended by the motion of lr,.
Platt, being put by the chair was unanimously carried,

Report of Committee on Examin:t ions on letter dated February :3rd, from

* the Fedoral Reserve Loent at St. Louis, advising that applications for reduc-
tion in reserve remuirements may be filed by the Lindell Trust Cbmpany, opened
for business Jénuary 2y 1924, and by the American Exchange Fational Benk, now

in brocess of organization, both banks located in outlying districts of St
louis; the Committee recommending that the Board make it a condition precedent
to the filing of applications for reduction in reserves, that the epplicant

bank shall have been & member of the Federal Reserve System and in ovneration

%8 such for a period of at least one year prior to the date of such application,

Upon motion by lr. Platt, the report of the Committee
on Examinations was approved.

The Committee on Salaries and Expenditures reported verbally on the matter
refq i ,
f\ Torreq 4o it at the meeting on February 15th, namely, telegram dated February

T T '
h from the Governor of the Federal Reserve Bank of Dallas referringz to the
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Board's sction of February 12th, in approving the appointment of lirs R. Re
Gilvert as Deputy Governor of the Dallas benk with the understanding that

N0 new Deputy Governorship is being created, the telejram stating that the
action of the directors of that bank contemplated two Deputy Governors &s &
Permanent feature of their orgahization; the Committee recommending that the
Board interpose no' objection to the action of the directors of that benk in
Voting to authorize the election of an additional Deputy GOvernor.

Upon motion of lir. Hamlin, the report of the
Committee was approved.

The Committee on Salaries and Expenditures reported verovally on the
muitor reforred to it at the meeting on February 21st, namely, letter dated
Eebruary 19th from the Governor of the Federal Reserve Bank of ilinneapolis,
Tequest ing reconsideration by the 30ard of action taken at the end of the
year 1923 in votin: to disallow increases in the salaries of Deputy Governor
Geery =nd Assistant Deputy Governor Yaeger of that bank; the Committee recom-
mending disapproval of the request for reconsideration.

Upon motion, the recormendation of the Committee
on Salaries and Expenditures was approved and the action
of the Board in disallowing the increases ment ioned above
was not reconsidered.

The Law Committee reported on the metter referred to it at the meeting
on February 15th, namely, letter dated February 4th from the Compt roller Gen-

®ral of the United States, replying to the Board's letter of December 4, 1923,

reg : ; A i ; veia ;
8cuesting reconsideration of his previous decision that Federal Reserve Board
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funds are appropriated moneys of the United States, the Committee submitting’
draft of a letter to the Comptroller General stating that in view of the fact
he has not announced any definite ruling as to thether the various provisions
of law regulsting the expenditure of public moneys are applicable to the ex~
penditure of Board funds, the Board assumes that it rmst determine in the first
instance to what extent these provisions are properly applicable to its own
expenditures and will endeavor to determine such matters as they arise in the
exercise of its best Jjudgment,

Approved, as amended.
L Memo randum dated February 25th, from Counsel advising that the
Supreme Court has granted the motion of the Solicitor General of the United
States for leave to intervene on behalf of the United States, file 2 brief
and mske an orel argunment in the case of the Burmesational Bank of 5t. Joseph,
Missouri, which is an appeal fromvthe decision of the Supreme Court of Llissouri
denying to national banks in that state the right to act as Executor, and that
the Court has. grented also the motion of Counsel for the national banks to

advance the cese and has set it for hearing on April 7

Noted.

The meet ing adjournmed at 4:25

| 4_\\%\({4
“4pproved:

Secretary.
! LAY 1

Governoys
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