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A meeting of the Federal Reserve Bard was held in the office of the

Federal Reserve Board am Thursday, December 20th &t 10:10 a.m.
PRASEIT: Governor Crissinger
lir. Platt
lir. Hamlin
Mr. Miller ‘
lr. James i
Ir, Cunninghem
ir, Dawes

|
re. Bddy, Secretary

e b

The minutes of the meetings of the Federal Reserve Board held on Decem-
ber 19th were reed and approved.

Report of Committee on Salaries and Expenditures on salary recormenda-
tions, for the year 1924, submitted by the board of directors of the Federal
Reserve Bank of Atlanta for both head office and branches.

Upon motion, all recormendations made by the Committee
on Saleries and Expenditures were approved both as to head
office and branches. i
Upon motion, the salaries of all officers and employces '
not covered in the report of the Cormittee on Szlaries and
Expenditures were approved at present figuros.

Lotter dated December 17th, from the Secretary of the Federal Reserve
B : ; ; N '
ank of Atlanta, advising that in accordance with the previous understanding

’ o l o
!‘1:‘ 2 o o
1th the Board the directors of the Atlanta bank had not made a recommendation
ag : 5
8 to the salary for 1924, of the Ghairmen of the board of directors and
Peders

1 Reserve Azent at the banks.

Upon mot ion by lir. James, the salary of lir. lcCard wes
fixed at 512,000 for the year 1924,

Letter dated December 17th, from the Chairmen of the Federal Reserve

B
%0k of Atlanta, advising that at the last meeting of the Board of Directors
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Of that bank Mre L. C, Adelson vas mt re-nominated as Deputy Governor of the
bank, but vas unanimously elected menager of its Cuban Agency at a salary of
& p e A _ N ! ' . 3 :
%12,000 per anmum with an allowance of {4,000 per anmum for foreign service,

Upon motion, this matter was referred to the
Cormittee on District 6.

Report of Committee 0;1 Salaries and Expenditures on letter dated
December 15th, from the Chairman of the Federal Reserve Bank of Atlanta,
Tecormmend ing approval of the action of the directors of that bank in elect-
Ing Mr. J. B. Tutwiler as Assistant Cashier, at ‘o salary of $4200 per anmum,

Approved.

Report of Committee on Salaries and Expenditures on saléry recommenda-
tions, for the year 1924, submitted by the board of directors of the Federal
Reserve Bank of lansas City, for both head office and branches,

Upon motion, 21l recommendations of the Cormittee
on Salaries and Expenditures were approved,

Upon motion, the salaries of all officers and employees
not covered in the report of the Committee on Salaries and
Expenditures were approved at present figures,

Hemorandum dated Décember 18th, from the Comptroller of the Currency
I'ecﬂmmending; approval of the application of The Citizens Nat ional Bank of
Weatherford, Texas, for permission to reduce its capital stock from 3150,000
to 'ifb‘lO0,000 on the condition that as much of the amount of the reduction as is
neCGSSal‘y shall be applied to taking out of the bank worthless and doubtful
Bssetg which agzregated $22,971,89 and {13,167.,76, respectively, on the date
9f the last examinations,

Approved,
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Letter dated December 20th, from the Comptroller of the Currency
rocommend ing a salary of 6,000 per anmum for National Benk Examiner Prank Z.
Rasmissen, to be assigned to the Second Federal Resorve District.

Approved,

Letter dated December 19th, from the Comptroller of the Currency, re-
quest ing approval of the uppointmmf of liss Lulce Ernest as Clerk-counter
in the Federal Reserve Issue and Redemption Division, with salary at the
rate of 1020 per annum, effective December 21, 1923,

Approved.

Lettor dated December 18th, from the Federal Reserve iAgent at Chicago,
requesting @pproval of the appointments of Assistant Federal Reserve Lgents
at the head office and Detroit branche ' {

Upon the understanding that Mr, Dawes will investi=
gete the situation at the Federal Reserve Bank of Chicago
during his forthcoming visit there, action on this matter
was defgrred.
Letter dated December 17th, from the Governor of the Federal Reserve
Bank of Richmond, advising that the Board of Directors of that bank at its
last meeting, subject to the approval of the Board, authorized the introduc-
tion in Congress of a joint resolut ion permit ting the construction of & build-
ing to cost not in excess of $969,000 for the Baltimare branch,
Referred to the Committee on Branches.

A Draft of letter to the Governor of the Federal Reserve Bank of llinne-

apolis in reply to his letter of December 10th, with regard to penalties on
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deficibtneies in reserves of mermber banks,
L]
Approved,

Draft of letter to the Chairman of the Federal Reserve Bank of
Fhiladelphia, calling attention to the instructions regarding penalty
rates for deficiencies in reserve of member banks laid down in Section 76
0f the Board's regulations,

Approved,

Letter dated December 18th, from the Federal Reserve Agent at Fhila-

delphia, with rcg-ard to the failure of "The Federal Reserve Building and

Loah Association of Philadelphia”, to change its titles

Reforred to Committee on Distriect #35 for in-
vestigation and report.

Telegram dated December 19th, from the Federal Reserve Agent &t San
Franci sco, advising that the liells~Fargo Bank and Union Trust Company,
“rrall:er}xents for the merger of which were approved by the Board on Iovember
14th, has accepted conditions of membership and applied for stocke

Tot ed.
At this point, Ilr, Dawes left the meeting,
Report of Low Committee, with rospect to action taken at the meeting
°n December 18th, in approving the recommendation of the Committee on Sal=-

= : &
“ries and Expenditures, that the office of Secretary to General Cownsel

be &bolished, effective June 30, 1924; the law Cormittee presenting & memoran-
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dum from General Counsel rege:rding the services of Ilir, C. 5. Bradley now
holding that position and recormending that lire Bradley's salary be reduced
to 31800, to take effect July 1, 1924,

Mr, Hamlin moved approval of the recormendation of the Law
Comittoes

kMr, Miller moved as 2 bsub:.titute for Hr. Hamlin's motion, that
the Bam ra approve the original recormendation of the Cormittee on Salaries
and Expenditures that the position of Secrahry to Genorel Counsel be zbolished
On June 30, 1924,

ir. Miller's substitute motion being put by the
chair was carried, the members voting as followss

Hr, Hiller, "aye"
¥ lMr, James, ''aye"
lir, Cunningham, - "aye"
Ir. Platt,'no"
lr. Hamlin, '"no"
Governor Crissinger not voting,.

Letter dated December 17th, signed by the Governor and Chairman of
the Pederal Reserve Bank of Atlanta, requesting approval of the appointment
of Mr, 7, R. Bennett, Superintendent of Banks in Georgia, as manager of the

Membor Bank Relations Department of the Federal Reserve Bank of Atlanta, at

& selary of $7500 per anmum,
Iir. liller moved that the Board approve the appointment of
lir, Bemnott at & salary of {6,000 per annum,
Mr, Miller's motion being put by the chair vas carried, lr,
Hamlin voting "no" and Goverior Crissinger mot votinge

Letter,dated Decermber 19th, from Ilr. A. B. Trowbridge, Consulting

Lyehs . s -
Tehitect, requesting approval of an arrangement vhereby his salary, which
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1s paid jointly by the Board and the Federal Reserve Bark of INew York
will be reduced, effective Jamary 1, 1924, from $20,000 to 10,000 per
annum, and whereby he will devote but one half of his time to matters

relating to the Federal Reserve System giving the reminder to the re-

Fh

estebl ishment of his vprivate practice and recommending also that the salary o
Ur, TenByck, his Agsistant, be not changed at #2500 por annum,
Upon motion by lir. Miller, the matter of a change
in the present basis of compensation of the Consulting
Architect was referred to the Executive Committee with
power, that Cormittée having already becn authorized to
consider the discontimuance of the Division of Architecture,
llemorandum deted December 18th, from the Board's Fiscal Agent recom-
Mending an increase in the salary of liss Josephine E. Lally, clerk in his
0ffice, from 51660 to {1800 per anmme
Ilr, James explained that there would be a re-
organization in the office of the Fiscal Agent, effective
January 1, 1923, and upon motion by lr, James, the in-
crease sucgested was disapproved,

Th ereupon, the Governor requested action with regard to the application
for the establishment at Wichita, Kansas, of a branch of the Federal Reserve
Bank of Kanses City which was renewed at the hearing on December 18th,

IIr, Hamlin moved that the application for a branch Federal Reserve Bank
&% Wichita be approved with the understanding that all expense of maintenance

9f such a branch should be borme by the Federal Reserve Bank of Kansas City,

lr, Hamlin's motion being put by the chair was lost,
Hr, Hamlin voting "aye'" and Governor Crissinger not voting,

\
The matter of advising the applicants for this branch
of the Bard's action was referred to the Governor with power,
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lirs Homlin mede the following statemerfs:

n"The state of Kansas is & large state and Wichita is a finan-
ciel center. In my opinion the prime reason for the Federal Reserve
Act wes the decentralization of credits and banking power. It is
evident that Wichita is losing deposits even to Oklahoma City, not to
speak of Kansas Citye. Personally, I would not worry if every Federal
Reserve baric became & cenbral holding bank and 21l business was done
by branches, if such a necessity arose. TYou will remember that Lir,
Varburg, at the time the Federal Reserve fct was written wes inclined
tovward the establishment of about seven Federal Reserve banks with,
I think, about sixty branches."

Mr. Cumnincham stated that he was not in favor of grant ing the
application in view of the fact, according to Govermor Bailey's state-
ment s, that the service can not be improved except for about fourteen
banks, and that the idea that branches should be established in certain
other states is liasble to gain ground; stating that he was not prepared
to say that branches should be established in every state regardless of
the service that can be rendered.

Mr. Jemas stabed that about the only advantage to be gained
by the establishment of the branch would be the opportunity given
banks in the city of Wichita to adjust their reserves.

Thereupon, the election of directors of branch Federal Reserve

-

banks was considered, and the following appointments were mede:

Pittsburgh - Charles D. Armstrong and James D. Cellery
Cincinnati - Judsan Hzrmon and John Omveke

Balt imore - Hoverd Bruce and William H, liatthail

Now Orleans - P. H. Saunders, A. P. Bush, and F.".Foote
Birmincham - 7. He Kettig and Oscer Wells

Nashville - 7. He Hartford and Paul ll,. Davis
Jacksonville - J. Ce Cooper and Fulton Saussy

Little Rock - C. S. McCain and loorhead Tright

Memphis - S. B. Ragland and T.K. Riddick

Helens - L. M. Ford and Thomes Liarlow

Denver - Iardo lacKenzie and John Lvens

Omaha - Carl Gray and J. B, liller
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Oklahoms City william Mee and E. Xe. Thurmond

Houston ~ FPrank Andrews and R. I, Farrar
El Faso - A, P, Coles and W. We Turney

705 Angeles ~ I. B. Newton snd Henry M. Robinson
Selt Lake City =~ Lafayette Hanchett and G. Ge Tright

Spokane - Peter lMcGregor and G.. I. Toevs
Seattle - Charles B, Peabody and Charles H. Clarke
Portland - Joseph N. Teal and Nathan Straus

The matter of election of directors for the Buffalo branch was passed
Over pending report by ﬁhe Committee on District 2.
The matter on election of directors for the Detroit branch was passed
over pendinj;.report by lr. Dawes, Chairman of Committee on District e
The matter of election of directors for the Louisville branch wa
passed over pending report by lir. James as to thelpo ssibility of arranging
with the Federal Reserve Bank of St. Louis to eppoint lr. E. L. Swearingen,
at present a Baard eppointee, thus leaving Ir. George W. Nortom, & business
rBn, formerly appointed by the bank, free for appointment by the Bozrde
Memo randum dat.ed Decermber 19th, from Generml Counsel on the subject,
"Right of Board to Exemine Ter Finance Departments of Federal Reserve banks"
this opinion being based upon the request of the lenaging Diréctor of the
“ar Finence Corporation, to heve the Board's Division of Examination under-
take the auditing of Var Finance Corporation activities, operated and located
"in some of the Federal Reserve bankse |
Upon motion, the question of tho advisability of
undertaking this work was referred to the Law Cormittee,

and Mr. Cunnincham wes recuested to consult with the Com-
mittee in the matters
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Hemorandum dated December 15th,; from Counsel with regard to the
legality of & trustee of a muturl savings bank serving as Class "B" direc-
tor of o Pederal Reserve bankj this oplnion referring to the fact that
Mr, 7, P, Whitmarsh recently elected a Class "B" director of the Federal
Reserve Bank of New York is trustee of the Greenwicﬁ Savings Bank of Hew
York Citye

lr. Hamlin stated that Governor Strong had advised
him that Mr. Vhitmarsh is to withdraw from the Greenwich

Sevings Bank and, upon motion by lMr. Hamlin, Counsel's
opinion was ardered filed without action by the Board,

2N

Secret ary.

The meeting adjourned at 130D peme

Approved:
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