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In accordance with the action of the Board taken at its meeting on
December 13th, & special meeting of the Federal Reserve Board was held in
the 0ffice of the Federal Reserve Board on Monday, December 17th at 10:30
&.m.
PRESENT: Govermor Crissinger
ilre Platt
Mr, Hamlin
Mr, Miller
Ir, James
lIre Dawes
lir, Eddy, Secretary
PRESENT ALSO, BY INVITATION:
Governor Strong, Federal Reserve Bank, New York
Chairman Jay, Tederal Reserve Bank, New York
The Governor presented 2 letter dated December l4th, addressed to him
b
J the Chairman of the Federal Reserve Bamk of New York advising that at a
Megt, 4 : 5
®ting held on that date the éirectors of the bark had discussed the metter
0f R g ¢
P&rtlclpation in the program. contemplating the purchases and sales of short
t
T g0vernment securities, suzgested by the Open lMarket Investment Committee
Mdex the terms of the Board!s resolution of December 3rd, and that vhile
t ”~
hey had voted to participate in the purchases and segles and are in full
8CCorg v : . ey
with the general purpose for vhich such purchases and szles would
be
™de, they are impressed with the necessity of an anpropriate public
axplanation concerning the whole subject of open market operations and
Wi ;
thoy some such public explanation may wish to reconsider their decision
to .
Participate in the plan.
The Goverror then stated that he had invited Messrs. Strong and Jay
to
Moet with the Board in order that the monmbers might have first hand
ing :
Ormtion regarding the attitude of the board of directors of the HNew

Yo '
Y& bank in this matters
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After & full discussion of advisability of publicity
such as that suggested by the New York directors, and

oo
the form which any statement issued by the Board misht
best take, lr, Hamlin moved:

"It is the sense of the Board that some statement
on Open lMarket policy be made in the January issue of
the Federal Reserve Bulletin"”,
Carried, Ir, Liller voting '"no",

The Govermor appointed lr, Hamlin as a committee of one
for the Board to cooperate with lMessrs. Strong and Jay in the
preparation of a fom of statement to be submitted to the
Board later,

At this point, Messrs. Strong and Jay withdrew from the meeting and the
Board proceeded with its regular business,

The reading of the minutes of the last meeting was dispensed with,

In accordance with the action taken at the meeting on Decerber 13th, the
Governg r appoint ed Messrs, Hamlin, Miller and Cunninghem as a specizl com-
Mittee to consider the pension plan recommended to the Board by the Pension
Comittee of the Govermors! Conferemce and to regport thereon to the Board,

Report of Committee on Examinations on the matter referred to it omn
the meet ing of December 13th, namely, telegram dated December 12th from the
D
I‘chlczral Reserve Agent at San Francisco, with respect to the proper procedure
In comeet ion with the merger on December 31st of the Tells-Fargo Ievada
T : . s ~
1‘atlonal Bank and the Union Trust Company, both of San Francisco; the Com-
Rittee .recormending avproval of the procedure outlined in a memorandum dated

Decemper 15th, from the Board's Division of Examinetion,

Upon mot ion, the report of the Committee on Examinst ions
was approveds
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lemorandum dated December 1llth, from the Comptroller of the
C’-1I'rency, recormending approval of the application of the Famers and
Herchants Netional Banlk of Deleon, Texas, for permission to reduce its
Cépital stock from 100,000 to $50,000,

| The application having been approved on Decem=-

ber 15th by the initials of four members of the Board,
*that action was, upon motion, formally ratified.

Report of Committee on Salaries and Expenditures, on letter dated
Decem‘uer 13th from the Chairman of the Federal Reserve Bank of Richmond,
Tecommend ing epproval of the application of that bank for authority to close
1ts books at the end of the year, to pay a dividend and to meke certain

Charges against current net carnings,

Upon not ion, the recommendation of the Committee
on Salaries and Expenditures was approved,

Report of Committee on Salaries and Expenditures, on letter dated
December 7th from the Chairman of the. Federal Reserve Bank of San Francisco,

TeCommending approval of the application of that bark for authority to close

%8s books at the end of the year, to pay & dividend and to meke certain charges

apa g )
S8inst current net carnings.

Upon mot ion, the recommendation of the Committee on
Salaries and Expenditures was approved,

Report of Committee on Salaries and Expenditures, on the proposl
°f the gqirectors of the Federal Reserve Bank of Now York, to make adjust-
Ments, renging from $50 to £100, in the salaries of 2648 employees of the

b 4 z §
Sk receiving salaries not in excess of $5,000 per anmum, the adjustments
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totaling &166,060 end to be retroactive to Jamary 1, 1923; the Cormittee
recoﬂlmendinr; approval of the adjustments proposed.
Upon motion by iir, Hamlin, the report of the .
Committee on Salaries and Expenditures was approved,
lre Miller voting 'mo',
4% this point, llre James left the meetinge
Draft of letter to the trust officer of the First Nat ional Bank of
Belleville, Illinois, replying to his letter of December 7th, and transmit-
ting a certified copy of the fiduciary certificate issued to that bark under
Qate of Decemvor 13, 1918, and stating that while the Board is advised of
W law of the state of Illinois which would prohibit the exercise of trust
PO%ers therein by national banks, the bank should consult with its local
&torney reparding the metters

Upon mot ion by Mr. Hamlin, the proposed letter was
approved.

Letter dated December i:?th, from the Chairman of the Federal Reserve
Bank of Wow York, advising of the appointment by the board of directors of
thag bark of Messrs. McDousal, Ramsdell and Humphrey as directors of the
Bueraie branch, and recommending thet the Board appoint as its quota llessrs,
Rl°3pfer, Cole and Smith,

Mr, Miller moved that the mumber of direcctors of the Buffalo branch be
Teduced from seven to five, effective Jamary 1, 1925,
Carried,

Upon mot ion, the letter from lir. Jay was referred
to the Committee on Hominations.
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Letter dated December 12th, from the Chairman of the Federzl Reserve
Bank of Dallas, advising of the appointment by the board of directors of
thet bank of lMessrs. Coleman, Gossett and Bryan as directors of the Houstom
branch end lessrs. Weiss, Hurd end Williams as directors of the El Paso branch,
- @nd recormending that the Board reappoint its present directors om both boards,
Referred to Committee on llominzt ionse
Letter dated December 12th, from the Secretary of the Federal Res-
®rve Bank of Cleveland, advising of the appointment by the board of directors
Of thaet bank of lessrse Brown, Mellon and DeCamp as directors of the Pitts-
burg branch and Messrse DuPuis, Lee and liemning as directors of the Cincin-
Rati branch,
Notede
Letter dated December 13th, from the Chairmemn of the Federal Reserve
Bany of Richmond, advising of the appointment‘by the board of directors of
thag bank of Messrs. Dudley, Wilcox and Osborne, as directors of the Baltimore
branch,
Toted,
At this point, Lr. James returned to the meeting.

Lotter dated Decembor 1l4th, from the Federal Reserve Agent at

0

R10hmond, advising that subject to the approval of the Board he has reappointed

Cse

bt > 3 A . :
“®8srs, Fry and Lee as Assistant Federal Reserve Agents at the head office,
a . : R G S

24 lessrs. Duley and Donahue as Assistant and Acting Assistant Federzl

Reserve Agents at the Baltimore branch.
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lire ililler stated that he thought it advisable for the
Conmittee on Branches to investigete the matter of the dis
continuance of Assistant Federal Reserve Lgents at branches
of banks whose reserve positions are such that they can
carry as issued a sufficient stock of Federal Reserve notes
at the branches without unduly depleting their reserves.

Upon motion, the letter from Lir, Hoxton was referred
to the Committee on Branches.

Letter dated December 11lth, from the Federal Reserve Agent at Dallas,
a"1""1,51115; that subject to the approval by the Board he has reappointed liessrs,
Hal1 and Reordan as Assistant Federal Reserve Agents at the head office and
tr, Vs J. Evans as Acting Assistant Federal Reserve Agent to serve during lir.

R ’ A
®0rdan's temorary detail to the Bl Paso branch.

Upon motion by Ir. lMiller, the above mentioned
appointments by Ir, Talley were approved.

At this point, lr. Cumningham entered the meeting.

Memorandum dated December 14th, from Counsel on the subject "Rediscount
b Paper fop Ineligible Non-member Banks at Increased Rates'", submitted in ac-
°0rdance with action taken at the Board meeting on November 27th and memorandum
d'ated December 15th on the subject "Rediscount of Paper for Ineligible Non-
e gy Banks at Rate Borne by Such Feper'", reguested by the Board at its meet-
g on December 11th.

Upon motion, Counsel's memoranda were ordered cir-
culated.

The Governor brought up the mtter'ordered circulated at the meeting
o Dece‘nber 1lth, namely, memorandum from Counsel dated December 4th, recom-
eng in, finel refusal of the application of lr. H. S. Welch for permission to
“erve at the same time as director of the 0ld Colony Trust Company and the
“tlongy Union Ban}:; both of Boston, lassachusetts, said recomnendation having
the ap:

roval of the law Committee.
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(s Upon motion, Counsel's recommendation was approved

and the application was finally refused.

Letter dated December 15th, from the Federal Reserve Agent at ltlanta
Teplying to the Board's telegram of Decembor 13th, with regard to the applica-
tion of the Fammers Bank of Pelham, Georgia, for permission to establish a
branch at bSale City, Georgia, and transmitting the additional information re-
Mested by the Board. : ’

Referred to the Committee on Examinations,
The Governor brought up the special order of business - report of the
Conpns 2, ¢ : ] :
Ofmittee on Lxaminations on the metters referred to it at the meeting on
D -
€Cembor 13th, namely, three letters dated December 12th, from Mr, 1. C.
By 1 s
“lllott, Counsel for the Bank of Italy, renewing that bank's eapplications for
tK, Pemission to esteblish branches at Tatsomville, lon: Beach and Santa lzria,
Cay s . : -
11forn1a; the Committee recommending that the anplications be voted upon
b X A ;
Y the Board without further comment or investigation by the Committee,
Mr, James called attention to the following letter addressed to the
G - .
OVernor of the Board by the President of the Bank of Italy under date of
Ja =
Mary 23, 1922:
"Your letter dated the Bighteenth of this month
has just been transmitted to me by Hon, John Perrin,
Chairmen of the Board and Federal Reserve Agent of this
District.
In compliance with your request, permit me, on be-
half of the Bank of Italy, to give the Federal Reserve
Board, through you, our formal assurance that the future
action of the Bank of Italy with respect to the acqguisition
of interests in other banks will be in strict accord with
the terms of the following lemorandum of Agreement, which
d is hereby accepted by way of supplement to Membership Con~-
dition No., 8, viz:
'The Bank of Italy agrees that for the future,
it will not either directly or indirectly, through

affiliated corporations or otherwise, acquire an inter-
est in another bank in excess of 20 per cent of the
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‘capital stock of said other bank, nor directly
or indirectly promote the establishment of any
new bank for the purpose of acquiring such an
interest in it, nor meke any engagement to ac-
quire such ean interest, without first having
received the approval of the Federal Reserve
Board, following an application on a form ap-
proved by said Ba rd'"e

The application of the Bark of Italy for permission to take over the
Bank of watsonville and the Vatsonville Savings Bank end to convert them
into a brarch of the Bank of Italy at Vatsonville was considered and Ir,
Hamlin moved approval of the application,

Mr, Hamlin's motion being put by the chair, the mem-
bers voted as follows: :

Governar Crissinger, 'aye"
Mr, Platt, "aye"
ir, Hamlin, "aye"
r, James, "mo"
lir, Cummingham, '"no"
lr, Dawes, 'no"
Ir, Miller not voting
The chair announced that the vote had resulted in a tie and lr, Hamlin's
Motion to approve the application was loste
The application of the Bank of Italy for permission to take over the
AmoI‘ican Savings Bank and the Golden State Bank, both of Long Beach, Cali=-
f°1‘nia, end to convert them into branches of the Bank of Italy was consider-

®d and ur, Platt moved approval of the application,

Mr, Platt's motion being put by the chair, the mombers
voted as follows:




-~

i

e
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Governor Crissinger, "aye"

Mr. Platt, "aye"

Mr., Hamlin, "aye"

IIre James, ''mo" .
lr, Cunningham, 'no" ;

Mr. Dawes, ''no"

Mr. Hiller not voting

The chair announced that the vote had resulted in a time and that lir,
h IS L3 3 . .
*latt's mot ion to approve the application was loste

The application of the Barnk of Italy for permission to establish a

brg e e : : Leilog
*énch de novo at Santa Maria, California, was considered and lr, Hamlin

Moveq approval of the application .

Mr, Homlin's motion being put by the chair was lost,
the members voting as follows:

kr, Hamlin, "aye"

Governor Crissinger, 'mo"

Mr. Platt, "mo"
P a2

e T
lr, James, '"no"
Mr., Cunningham, 'no"
lir. Dawes, '"no"

IIr, Miller not voting

lr, Hamlin, in explanation of his vote stated that he had orizinally

b
®lieved that the Benk of Italy had violated the agreement that it entered

Into with the Board, but that as it appeared the preliminary negotiations
"8re madq subject to the epproval of the Board, he believed that to be a fair
compl-’mnco with the acsreement,

lr, Jemes stated that he did not concur with lr, Hamlin in his con-
clusions.

In explanction of his having "not voted", Ir. Miller stated he was

purs‘aing‘ the course vhich he had since the Board had adopted the branch bank
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Tesolutions of November 7, 1923, and principelly for the reason that the
Weaning and the application of the resqlut ions of November 7th were not
¢lear to him and that, therefore, the majority of the Board vhich adopted
then was presumebly in the best position to know vhat the resolutions were
Ing Cnded to accomplish and how to apply them to specific cases,

Lre HMiller stated that the vote on the Bank of Italy applications
B0W discloses that there was a division among the mzjority which had voted
for the resolutions of November 7th, with the result that the affimative
ol negative votes of the Board on the Bank of Isaly's applications had re-
Sulteq in a tie, He stated that that is an unfortunate and unsatisfectory
POsition in which to leave things, and gave notice that he would ask for a
r"(’C’In.t‘wz’n.derat ion of the Bank of Italy's applications at tomorrow's mecting,

The chair ruled that Mr. liller could make a motion that the Board
I"5<3011&‘.1der its action with resﬁect to the Bank of Italy's applications at
the heeting tomorrow.

Govermor Crissinger stated that he had cast his vote in favor of
the Wetsonville and Long Beach applicaet ions because he thought it unfair for
*he Board to refuse those applicat ions in view of the fact that it has grant-
e Pranches to other barks in California since the adoption of the resolution
B Ving qowvm its iaolicy. The Governor stated further that he voted "aye" be=
%uge he felt it vas not right to put the Board in the position of being par-

t
la] to other banks as against the Bank of Italy, and that he had voted against

t Q
he Panta lleria applicat ion because it was a branch de novo end was not ime
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POrtant under the policy adopted by the Board.

FR 08T B¢ TN A . Ty T
BEPORDS OF STANDING COLMMITTEES:

Dated, December 15th, Recommending changes in stock at Federal Reserve
benks, as set forth in the Auxiliary Ilinute Book of
this dates

Approved, :

Dated, December 17th, Recommending action on applications for fiduciary
17th, powers as set forth in the Auxiliary llimute Book
17th, of this date, :
17th, Approved,
17th,

Dated, December 14th, Recommending approval of the application of lir,
Albert l. Creighton to serve at the seme time as
director and Vice President of the Central KNational
Bank of Lynn, lassachusetts and as director of the
lat ional Shawmt Bank, Boston, llassachusetts,

Approveds ~

Dat@d, December 14th, Recommendiny approval of the application of kr,
harles E. Bunting to serve at the same time as
director of the Northern Nat ional Bank and of the
Surmit Trust Compeny, both of Toledo, Ohioe

Approveds

The meeting adjourned at 12:5

A

Secrctary, \

ADIJroved.; N

Gov.
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