
A meeting of the :]xecutive Committee of th
e 7ederal 7eserve 7D,oard was

held in the office of the .eleral eserve Board on Thursday, December 14th,

1922, at 11:20 a.m.

7RES=7: Vice Governor Platt

rr. ITarnith

ller

rr. Hoxton, Secretary.

The Vice Governor reported the reserve L.)ositions of the several -ec'eral

'leserve banks as at close of business December 12th.

In accorofnce with the action of the Board taken
 yesterday, the Vice

overnor submitted the draft of a reply to t telegram dated De
cember 12th,

irom the Chairman of the Federal Tes. rve Bank of F'an 2rancisco, renuesting

information as to the conclusion reached by the Federal 'Beserve -oerd in 
con-

ference ith the Sub-committee of the Legislative Commit tee of the ralifornia

Rankino). Association, concerning charges for examination.

After discussion the follm ing telegram was c) dered

transmitted: "Your wire December 12. Board without having

taken final action submits in confidence the following for

your consideration as a possible basis for yo -ur negotiations

with State Department: 7henever the Federal 7eserve bank

for the purpose of satisfying itself as to the character of

the State bank e:amin' tion, or for the purpose of obtaining

credit information for its own use, decides to cooperate with

the State bank examining authorities no Charge .need be made

against the bank examinee:, and no charge need be made pr7linst

the State Banking Department; provided that whenever the Fed-

oral 7es rve bank supplies more than one quarter of the total

numb-er of men employed in any examination, or whenever the

Federal 'eserve bank su)plies moa e men than are on its re7uler

examining staff in the examination of any state member bank

the oderal 'B.eserve 'bank shall obtain reimbur sercnt for the

excess men employed, such reimbrcrsem_nt to cover salaries,

travellin . expenses and per diem. Th,never the Federal -escrve

bank s,)pplies assistance to the State Bankin- Department on r
e-

uest it dill obtain reimbursement for satries and expenses

of the men furnished, - hether such men are taken from its regu-

lar examining force or from its bankin7 'orce. -he/lever 
the

Federal T3eserve Agent or the ilee-,eral 7cserve Board orders a
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special examinr ti on under ; ect ion 9 of the '7,'ederal

.qesc.rve Act all expenses must be assessed 9."ainst

the bcnlc examine. ;edera.1 7esurve examiners can

not be used exclusively in the examin,-tion of any

Ctate bank made in lieu of a State examin tion with-

out charge."

Draft of circular letter dated December 13
th, addressed to all lederal

.71eserve Agents requ,stin-a re,)ort as to the nzatIze
 of their cooperation

with State t,ankino; Departments in the examin, tion of state member banks,

said circular havin-, been prepared in accordance w
ith action of the 'card

taken at the ma-etini-: of December 12th.

2',)proved.

Circular letter dated -December 14th, addressed to the (overnomand

Chairmen of all .,'ederal '?eserve banks advising of the amend
ment to 7ern.,i-

lati 021 "p" as adopted by the 2t,dera1 7eserve Board at its meetinc-, of Dec-

ember 12th.

Approved.

'ele-ram dated -)ecerriber 15th, from the rhairrr,an of the e1era1 ')eserve

of rIrlicago, advisinsc,, of the rea„)pointment by that bank of ressrs.

Clark, Tiaass, and Locke as directors of th
e Detroit Branch for 1923.

7To ted.

There ensued a discussion with reference
 to action taken by the ?e -

oral "estrve Board at the m otinr. of December .13th,
 whereby it was voted

that notes of coo )erative marketing associatio
ns, under certain conditions

shall be eligible for rediscount as acTioultural paper with maturities
 not
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exceeding six months.

The Vice Governor stated thrt he desired to give

notice that at the next meeting of the Board, he proposed

to move the reconsideration of the action taken at the

meeting of December 13"th.

Mr. Hunlin stated that in view of serious legal ob-

jections vhich have been raised by the General Counsel of

the Poa.rd, that he would be unwilling to let the resolution

referred to go out as representing the final action of the

Federal Tloserve Poard, althowli. he expressed himself as

being in sympathy with the p;eneral objects soupht to be ob-

tained by the resolution, and would be willing to approve

of its publication in the event that the legal objection

referred to can be overcome.

Merrprandum dated December 15th, from the Assistant Secretr_2ry of the

Board, advising of the resirnation of Mr. wm. T. -therson, part time ern L)loyee,

Told settlement Division (night force) salary '4'9.00 per week, effective as

at close of business December lbth, authority being requested to employ a

Clerk to fill the vacancy.

Approved.

APOroved:

At 12:20 p.m. the meeting adj' urned.

Vice Governor.

Secretary.
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