
.1 meeting of the Federal 'Reserve Board was held in the office of the

Federal eserve Board on -:ednesday, December 6, 1922 at 11:15 a.m.

PREST: Vice Governor Platt

Mr. Hamlin
Mr. Miller

Yr. Mitchell
Mr. Crissinger
Yr. Hoxton, Secretary

:"inutes of the meeting of the Federal Leserve ''oard held on ')ecember

5th were read and on motion ajproved.

The Vice Governor reporteu the reserve positions of the several Federal

1).eserve banks as .at close of business December 4th.

The 'Tic(' lovernor stated that the first thin :T in order would le the

special order business ordered d cketed by the Board at its meeting of 7)ec-

19L2, namely, the reconsideration of the resolution adopted by the

PoLfd at its meeting of October 10, 19L2, vith resect to the reserves which

are to le carried against special savings dei)osits in certain rialifornia

state member banks.

After discussion, /*/-. crissinger samitteu the same motion made by

him at the meeting of October 10th, narrely, that the Board make no chrnge in

its present regulations defining savin-s deposits, end that the so-called

"special" sav1n7s accounts in certain California banks must be re-

Etrded as demand de osits aganst vhich, must be carried the reserve required

bY the Fedora]. 1?eserve Act to he carried against demand deposits.

Carried, Mr. CrissiL .(r, Mr. Yiller and Mr. Platt

voting "aye" and Mr. Harrain and Yr. Mitchell voting "no".

. Miller moved that lliott of Los Angelcs be advised of the

(-Move action of the Ikoard, such advice to he framed as a formal reply JP

the PoardlMr. aliott at the meetin- of t'une 14, 1922; also, thr-t simul-
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taneous advice be sent to the Chairman of the Federal ”t serve -ank of

San Francisco together with instructions to Fr. Perrin to make sure throuqh
-•

the ..-xamination Department of the Feeral eserve Bank of !--an Francisco,

that this ruling of the Board is strictly complied with.

Carried.

Letter dated December 5th, from the chairnan of the Pederal eserve

sank of 2hilauel)hia, advising of the result of the election of directors

°f thzt bank to fill vacancies on the Board of Directors which -ill occur

th lst day of December, l 22, r. Austin advised that Yr. Alba P. Johnson

17L-s re-elected for anothr term of three years, from January 1, 192:, as a

Class "B" director, and thz:t Fr. ;"ohn C. Cosgrove, of Johnston, Pennsylvania

'as elected as a Class "A" director for a tern of three years, from January

1, 1'J23, to represent te banks in Grouo 3 of the Third ?ederal Reserve

1)istrict.

roted.

Draft of letter dated December 1st, prepared for the si-1,:ture of

the Secretary of the Boara and addressed to the rlovernor of the Federal

:eserve Bank of Poston, regarding the rate charged by that bank in the matter

Of the purchase of United States securities under repurchase agreements.

Approved.

Mr. Miller mov,d that the o)inion of "reneral Coum el be soucht as to

the legality of purchases by Federal Reserve =anks with agreemsnts to re-

MIrchase, and upon that feature of the practice whereby the purchase price

Is based on the discount rate of the Federal 1)eserve bank makin7 the purcliase.

Carried.
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The Vice Governor slibmitted a letter dated Decerriber 4th, from '

the Chairman of the Federal Reserve Bank of Atlanta, enclostnl coy of a

letter written by IT. cCord, to the Honorable J. Sears, renler of

Congress, from the Fourth District of Florida, with respect to the.pro-

posed new building for the Jacksonvillt. Branch of the Federal Reserve

Bank of Atlanta. It vas noted that rr. McCord, in his letter to r'onc-ress-

man sears, estimated the total cost of the proposed Jacksonville Branch

on the basis of 'Lids received,at the sum of '1342,626.04. Yr. cCord further

expressed the oeinion that the Board of Directors of the Federal 7?eserve

Bank of Atlanta vuld re uest the Federal ':,,eserve Board at 7ashino,ton to

approve the letting of contracts upon the basis of the above estimate

subject  to the appropriation being allowed by Congress.

The lice Governor was rcquested to prepare a letter

for submission to the Federal Reserve Board, addressed to

Yr. McCord, calling attention to advice sent to Governor

'"ellborn under date of August 1, 1922, advising that the

Board has no objection to the banks proceeding with plans

for the Jacksonville buildinpat a cost not e:xeeding

!s250,000, including the lot, with the understanding that

no contracts are to be let unless first submitted to the

Board. 1,:r. Platt was further requested to advise

Mr. McCord that the Board is of the opinion that 2L0,000

will amply provide for the building of the Jacksonville

branch, including real estate, and that if an adequate

building can not be secured within that amount at the pres-

ent time, the Poard is of the opinion that building opera-

tions should be postponed.

The Vice Governor submitted a letter dated 
Decemler 23th, from the

Governor of the Federal Reserve Bank of Richmond, 
enclosin- co )ies of a

letter and questionnaire sent out by the Bureau of Business Rese
arch of

Mew York University, under date of 7ovember 24th. "'Idle this letter and

mestionnaire was addressed to the Federal Reserve Bank of Ri
chmond, !t
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bore evidence of being a circular letter addressed to all 'ederal• reserve

banks. The mestionnaire requested an opinion as to what constitutes an

adequate ratio of reserves to combined deposits and outstanding Federal

Reserve notes durin,7 a period of normal busin .ss, and an expression of

Opinion as to what, during a ptriod of abnormal 'business expansion, con-

stitutes a minimum figure  to v Aich this ratio should be permittee to fall.

Upon motion, it was voted that a letter be addressed

by the Vice Governor to all Federal Reserve banks, stating

that the above lint ter has been brought to the attention of

the Board by one of the Federal Reserve lquice and that the

Board deems that a discussion for publication of that nature

by officers of the Federal Reserve *banks would be inadvisable.

Fr. Filler outlined to the Board certain results obtained by the Com-

mittee on conomy and tfficiency and certain plans conteriplated for the future,

and rioveC that it is the sense of the Board that in due course all .'ecieral

Teserve Agents are to be informed that beginning with the year l92"Z, and

thereafter, they will -be required to submit to the ,'ederal 'Deserve Board,

a budget of their expenses for the ensuing year.

narriee.

riller moved that a budget be prepareCt annually for the Federal

lieserve Board, and for this purpose that a Budget committee be set up, the

Members of which are to be appointed by the Vice Governor.

Approv ed.

In accordance with the prece-ing motion, the Vice "overnor appoint&

1' • Fitchell and Fr. Filler as the Budget Committee of the FeCeral 'Reserve

Board.
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Upon motion, the nntter of appointing 'lass ."r" Directors, 'those

terms of offices expire at the end of this year, and those directors of

branch banks appointed by the Federal Deserve roard was ordered docketed

as special order business for ,.'riday, December 0th.

131!:PORTS OF (IiliT1.ITTI;I?: 

Dated December 2nd, ilecomending action on applications for fidtr iary .
2nd, powers as set forth in the Auxiliary rinute Book

of this date.
Approved.

APproved:

At one o'clock the meeting adjourned.

Vice riovernor.

Secret7ry.

LI
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