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,‘ A meeting of the Federel Reserve RBoard was held in the office of the
+ Federal NMeserve Bozrd on Wednesday, December 6, 1922 at 11:15 a.m.
PRASENT: Vice Governor Platt
Mr. Hamlin
¥re Miller
lre. Mitchell
lir. Crissinger
Mr. Hoxton, Secretary
Minutes of the meeting of the Federzl Reserve Board held on December
- i i : 5
oth were read and on motion approved.
e Vice (overnor reported the reserve positions of the severzl Federal
Reserve banks as at close of business December 4th.
mhe Vice Covernor stated that the first thing in order would te the
f Special order business ordered docketed by the Roard et its meeting of Dec-
4 erber 4, 1922, nomely, the reconsideration of the resolution adopted by the
Bowrd at its meetine of October 10, 1922, with respect to the reserves which
a8re to be carried acainst special savings deposits in certain California
S8tate member banks.

After discussion, lir. Crissinger submitted the same motion made by

him at the meeting of Cctober 10th, nemely, that the Poard mske no chsnge in

AL

its pr csent regulations defining savings deposits, and that the so-called
"SDeCial” savines sccounts in certezin Californis banks must be re-
}
} farded as demand deposits against vhich, muet be carried the reserve required
|
by the @ederal Reserve Act to be carried ageinst demend depositse.

‘arried, Mr. Crissinger, Mr. Miller end Mr. Platt
voting "eye" and lLir. Hamlin and Mr. iLCL ell voting "no".

(
by

{
(R

Mr. Miller moved that Mr. 21liott of Los Angeles be advised of the
%bove action of the Board, such advice to be framed as a formal reply‘ga

the Posrd—zg I'r. 211liott at the meetine of June 14, 1922; also, thzt simul-
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the Chairmen of the Federal

»

taneous advice be sent to eserve Pank of

San Francisco t0w¥ther wvith instruwetions to Mr. Perrin to make sure through
the Examinstion Department of the Federal Reserve Hark of San Francisco,
that this ruling of the Board is strictly complied with.

Cearried.

Lettér dated December 5th, from the Chzirman of the Federal Reserve
Bank of Philadel phia, advising of the result of thf~c1ecti'n of directors
Of that bank to fill vacanciés on the Board of Directors which will occur
the 31st day of December, 1922, Nr. Austin advised that Mr. Alba B. Johnson
Was re-elected for asnothér term of three years, from January 1, 1923, as a
Clagg "B" director, and that lir. John €. Cosgrove, of Johnstown, Pennsylvenia
Was elected as a (lass "A" director for a termm of three yeass, from Januery
L, 1923, to represent the banks in Group 3 of the Third Federal Reserve
District.

Noted.

Draft of letter dated December lst, prepared for the sisnsztwre of
the Secretary of the Board and eddressed to the 10v§rnor of the Federzal
Reserve rank of Roston, regzerding the rate chérged by thsat baﬁk in the matter
Of the purchase of United States securities under repurchase agreements.

Approved.

Mr. Miller moved that the opinion of fGeneral (ounsel be sought as to
the legality of purchases by Federal Reserve Fenks with agreements to re-
Purciiase, and upon that feature of the practice whereby the purchase price
ls based on the discount rate of the Federal Reserve bank makine the purchase.

Carried.
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"he Vice Governor submitted a letter dated December 4th, from
the Choirman of the Federal Reserve Bank of Atlenta, enclosing cb;y of a
lcttér written by lr. Tcdord, to the Honorable W. J. Sears, lember of
Congress, from thé Fouwrth District of Florida, with respect to the:pro-
posed new building for the Jacksonville Branch of the Federal Reserve
Bank of Atleanta. It vas noted that Mr. McCord, in his letter to Congress-
man Sears, estimated the total cost of the proposed Jacksonville Branch

on the basis of bids received,at the sum of #342,826.04. Ir. KcCord further

expressed the opinion that the Board of Directors of the ?ederél Reserve
Bank of Atlanta would request the Federal Reserve Poard at Washington to
approve the letting of contracts upon the basis of the above estimate
subject to the appropriation being allowed by Congress.

The Vice (overnor was roequested to prepare a letter
for submission to the Federal Reserve Poard, addressed to
lr. McCord, celling attention to edvice sent to Governor
ellborn under date of August 1, 1922, advising that the
Roard hes no objection to the banks proceeding with plans
for the Jacksonville buildingnat a cost not esxceeding i
#250,000, including the lot, with the understanding that
no contracts are to be let unless first submitted to the
Roard. Mr. Platt was further requested to advise
I'r. McCord that the Roard is of the opinion that %2:0,000
vill amply provide for the building of the Jacksonville
branch, including real estate, and that if an adequate
building can not be secured within that amount at the pres-
ent time, the Poard is of the opinion that building opera-
tions should be postponed.

The Vice Governor submitted a letter dated December 29th, from the ih

-

Governor of the Federal Reserve Rank of Richmond, enclosing copies of &

letter and questionnesire sent out by the Bureau of Business Research of

New York University, under date of November 24th. While this letter and

questionnaire was addressed to the Federal Reserve Bank of Richmond, it
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bore evidence of being a circuler letter addressed to all Federal Reserve
barks. The cuestionnaire requested an opinion as to vhat constitutes an
adequate ratio of reserves to combined deposits snd outstanding Federzl
Reserve notes during = period of normal busincss, and an expression of
opinion as to what, cduring a period of abnormal business: expansion, con-
stitutes a minimum figure to which this ratio should be permitted to fall,.

Upon motion, it was voted thet a letter be addressed

by the Vice Governor to all Federal Rescrve banks, stating
that the above mat ter has been brousht to the attention of
the Board by one of the Federal Reserve barks and that the
Board deems that a discussion for publication of that nature
by officers of the Federal Reserve banks would be inadvisable.
¥r. Miller outlined to the Board certain results obtained by the Com-
\
mittee on Zconomy and Lfficiency and certein plans contenplated for the future,
and moved that it is the sense of the Board that in due course all rederal
Reserve Acents are to be informed that beginning with the year 1923, znd
thercafter, they will be required to submit to the ‘ederal Reserve Roard,
& budget of their expenses for the ensuing year.
Carried.
Mr. Niller moved that 2 budget be prepared amually for the Federal
Reserve Board, amd for this purpose that a Budget Committee be set up, the
memb ers of which are to be appointed by the Vice Governore.
Approved. i
\ In asccordance with the prececing motion, the Vice Governor appointed
45
Mr. pitchell and lMr. Miller as the Buiget Committee of the Federal Reserve

Board,
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\ Upon motion, the metter of appointing Class "C" Directors, whose

terms of offices expire at the end of this y

r, and those directors of
branch banks appointed by the Federal Reserve Toard was ordered docketed

as special order business for “riday, December 8th.

REPORTS OF COMMITTHE NOll:

———

Dated December 2nd, Recommending action on applications for fidwiary
2nd, powers as set forth in the Auxiliary I"inute Book

of this date.

Approved.

] At one o'clock the meeting adjourned.

Secretary.

ADDhroved :

gfi;:22224223?¢1/ /2:?%%;2;7~_,,<

Vice overnore.
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