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A meeting of the Federal Reserve Board was held in the office of

the Board on Friday, February 3, 1922, at 11:10 a.m.

PRESENT: Governor Harding

Mr. Hamlin

Mr. Miller
Mr. Crissineer
Mr. Hoxton, Secretary

ALSO PRTMET: Messrs. Beale, uollis and Allen, Directors

of the Federal Reserve Bank of Boston.

In view of the fact that the three directors of the Federal Res-

erve Bank of Boston were present to urge the approval by the Board of

certain recommendations made by the directors of that Bank with reference

to salary adjustments, the Governor made a preliminary statement setting-

forth the position of the Board with respect to approval of salaries.

The Committee of th directors of the Federal Reserve Bank of Boston

requested the Board's approval for increases aggregating $8,000 in

the salaries of four officers of the-bank, and presented the reasons

which actuated the Boston board of directors in making the recommenda-

tions for the increases specified. After a discussion Messrs. Beale,

Rollis and Allen withdrew from the meeting.

Telegram dated February 3rd from the Chairman of the Federal

Reserve Bank of San Francisco, with reference to the procedure of the

Board in the matter of authorizing the Bank of Italy to take over as

branches the banks known as Group Two or the Marysville Group.

Upon motion, the following telegram to

Mr. Perrin was approved:
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"Your telegram satisfactory. Board over-
looked taking formal action, but has today
voted formally to authorize as branches of
the Bank of Italy, the banks in the Marys-
ville Group, referred to in your corres-
pondence as Group Two. Please advise Board
accordingly."

There followed a discussion of the policy and procedure in force in

the State of California with reference to the acquisition and control of

branch banks by state member banks in that state. A discussion having to

do in particular with the proposal that two merb ers of the Federal Reserve

Boa.d shall go to California for the purpose of making an investigation.

The Governor prepared for his signature the followingtelegram to Mr. Perrin

which upoh motion was unanimously approveda

"Board desires prompt advice on following point:
Would it be desirable to have two members of
Board visit San Francisco thi s month to investi-
gate branch bank matters and discuss proposition
with interested parties, or would it be better
for you to come to Washington bringing all in-
foimation available, first having consultation
with state superintendent and interested bank-
ers and notifying certain parties at interest
that Board would be glad to discuss matter with
ttiem while you are here. ?lease wire answer."

Minutes of the meeting of the Board held 7ebruary 1st were read.

and on motion approved.

The Governer reported the reserve positions of the several Feder-

al reserve banks as at close of business January 31st.

At 1:00 o'Cock a recess was taken until 11:00 o'clock
tomorrow, Saturday, lebruary 4th.

Secretary.
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