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A meeting of the Federal Reserve Boerd was held in the office of
th
® Board on Tuesday, November 1, 1921, at 4:00 p.m.
PRESENT: Governor Harding
Mr. Platt
Mr. Hamlin
Mr. Miller
Mr. Crissinger
Mr. Hoxton, Secretary.
Minutes of the two meetings of the Board held October 26th and
8
t were read and on motion approved.
The Governor reported the reserve positions of the several Federal
Ve banks as at close of business October 25th, 26th, 28th and 29th,
&g
the status of rediscounts between the Federal reserve banks as of the
e gt es.

The Governor reported redi scount trensactions, member bank pro-

Iy
Ty notes secured by Government obligat ions, rate 6%, as follows:

Date Bank redis- With Amo wnt Maturities
Oct, 5 counting
o 5 Richmond Hew York #10,000,000 7-15 days
Oy %6 Dalles Bost on 2,500,000 11-15 "
0oy’ %6 Minneapolis Tew York 1,000,000 1-15
Oet” 28 Richmond New Yori 5,000,000 7-15 n

" 28 D2l las Bo ston 500,000 1-90 "(Coml)

- 1,600,000 11-15 "

Letter dated November lst, from the Railway Loan Advisory Committee
L
he Federal Reserve Boerd, recommending approval of the form of obliga-
o
g
SWbmitted by the Western laryland Railway Company for a loan of #1,000,-

' in six parts, the carrier electing at this time to take over the second

Dap
t
; °f the loan in the amount of +200,000, under the provisions of Section
10
o the Transportation Act, 1920, as amended.

Approved.
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Letter dated October 3lst, from the Railway Loan Advisory Committee
% the Federal Reserve Roard, recommending approval of the form of obliga-
Hon submit ted by the New York, New Haven and Hartford Railroad Company for b
% loan o 89,630,000, in two parts, the carrier electing ot this time to b
ta‘ke Over the first instalment of the second part of the loan, in the ;
a"‘KTum; of $400,000, under the provisions of Section 210 of the Transporta- f
Hon 4ot 1920, as anended. Ir
Approved; Mr. Hamlin not voting. E
Letter d.ated October 28th, from the Railway Loan Advisory Committee 1;';:
» the Fédeml Reserve Board, recommending approval of the form of obliga-
4 tion Submitted by the Evansville, Indianapolis and Terre Haute Ra ilway Com-
Dany for a loan of $400,000, in eight parts, the carrier electing at this
g to take over the third part of the loan, in the amount of 550,000, un-

oy
the provisions of Section 210 of the Transportation Act, 1920, as

- Sy ed, i

Approved.

Draft of 1etter dated October 27th, prepared by General Counsel i
e the signature of Governor Herding, addressed to the American Foreign
: kin&’ Corporat ion, and calling attention to a failure on the part of said ‘
col‘p(’l‘fit:i on to comply with certain requirements of the agreement entered

n
0 il : . t
between said Corpomtion and the Federl Reserve Board.

App1o ved. i
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Letter dated October 25th, from the Assistent Federal Reserve Agent
i Atlanta, submit ting adjustments in personnel and salaries at the Birming-
hay Md New Orleans Branches.
Approved.
Letter dated October 25th, from the Assistent Federal Reserve Agent
by St.Louis, transmit ting, with favoréble recommendation, application of
the Peoples Savings Bank and Trust Company of Pine Bluff, Ark., for authori-
by to accept drafts and bills of exchange up to 1004 of its capital and
suII’IUS, under the pro.visions of Section 13 of the Federal Reserve Act and
S8Wat ion "¢", series 1920, issued by the RFederal Reserve Board.
Approved. | ;
Letter dated October 29th, from the Assistant Federal Ressrve Agent
b Chicago, trensmitting, with favorable recommends tion, spplicat ion of the
’erch‘mts and Illinois National Bank, Peoria, Ill., for authority to accept
Rty and bills of exchange up to 1007 of its capital and surplus, under
s I)I‘Wisflons of Section 13 of the Federal Reserve Act and Regulation "Cn,
Teg 1920, isswed by the Federal Ressrve Roard.
Approved.

Letter dated October 25th, from the Assistant Federal Reserve Agent

8t i
San

th

rancisco, submitting, with favorable recommendz=tion, application of

8 v :
V“lley Bank of Fresno, California, to take over the business of the
By

il National Bank of Reedley, Cal. and to establish a branch at that place.

Formal 1y approved, having been approved by the
initials of four members of the Board October 31, 1921.
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Two letters dated October 27th, from the Assistant Federal Reserve
Apent at Chicego, recommending, on account of location and characteristics
as Terely neighborhood banks, that the Adams State Bank and the Drexel

State Bank, both of Chicago, be designated by the Federal Reserve Board as

0 2 : 2
utlylngg banks. with a reduced reserve requirement upon demand deposits

*om 137 ¢4 104,

Approved.

e v

Memorandum dated November lst, from the Assistant Secretary of the

—mrE

0 5
arg, advising that seven Federal reserve benks end ten branch banks

R

8 3 S
ettllng through the gold settlement fund, will be closed on Armistice Day,

ez e

N
Veber 11, 1921, and recommending that there be no gold settlement fund

Clas .
earlng on Friday, November 1lth, and that 211 Federal reserve banks and

o rem— T

1y
Mches be so advised.

(e

Appréved.
Mr. Crissinger referred to a letter of Oct. 26th, addressed to him
v Gove:t‘nor Harding, and stated that he agreed to the suggestions made by
Qvermr Harding, and fhat his office would, prior to the issuance of cer-
fi(’ates of authority to commence bus iness, require each newly chartered
IlatiOnal bank to make that subscTiption to the capitél stock of the Federal

85 .
®TVe bank of its district, which it is required by law to meke.

i
b
|
{
i
:

|
1
|

Upon motion, the Secretary was instructed to supply the ®
Deputy Comptroller, Mr. Fowler, with suirficient stock appli-
cation forms for this purpose.
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Memorend un dated October 25th, from kr. J. R. Mitchell, advising
°f the appointment of Miss L. C. Vierling as Stenographer in his office,
effectiVe October 27, 1921, at $1500 per annum, including bonus.

Noted.

Upon motion of Mr. Hamlin, the application of the Riggs Nat ional
Ba.nk Of Washington, D. C. for fiduciary power was not acted upon, but was
™ferred back to Commit tee No. 1.

Upon recommendation of Committee No. 1, the gpplication for mem-
®ip in the Feaeral Rese rve System of the lunsey Trust Company of
WE]shi"'lx”,t‘,on, D. C. was ordéred circulated.

Telegram dated November lst, from the Federal Reserve Bank of
ChicagO, stating that the Board of Directors of that Bank hold the opinion
tat the discount rate at that Bank should be reduced from 6% to 5%, pro-
Tigeq that the Federal reserve banks adopt the mtes suggested for the
System at the recent conference between the Federal Reserve Board and

o GOvernors and Chairmen of the Federal reserve banks, but that should
%8¢ mt eg not be put into effect by all of the Federal reserve banks,
Hhat the wte in the Chicago District should be 51‘”
Not ed. .

Telegram dat ed October:3lst, from the Federal Reserve Bank of San
Fram iSCO, advising that the Board of Directors of that Bank had, sub ject
i the review and determination of the Federsl Reserve Board, established

q 44
'Scount ate of 5% for all paper of all mturities, in lieu of 51;/ now

taining.

Approved, effective immediately.
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Telegran dated October 3lst, from the Federal Reserve Bank of

KahSas City, advising that the Board of Directors of that Bank had, sub-
Jeot to the review and determination of the Federal Reserve Board, es-
tablis}led a rate of 5%, in lieu of 6% now obtaining, said rate to be
foective simultaneous with the adoption of modified rates by the other
Federal reserve banks. MNr. Platt moved that the Kansas City rate be made
5%%; motion lost.
It was then, wpon motion, voted to appo ve the 57

rate for the Federal Reserve Bank of Kensas City, saild

rate to be effective tomorrow. Iir. Platt voted "no".

Governor Harding stated that the Board of Directors of the Federal
Rﬁser‘,e Bank of Atlanta had voted to reduce the rate of discount at that

B :
K from 6% to 55% upon all classes of paper of all maturities.

Approved; Governor Harding being authorized to meke
announcement of this action tomorrow. MNMr. Platt voted "no".

Draft of letter dated October 27th, prepared by General Counsel
b the signature of the Secretary, addressed to the Federal Reserve
A.gent at Chicago, in reply to the application of the Great Lekes Trust
COmpany of Chicago for the surrender and cancellation of its holdings of
stock in the Federal Reserve Bank of Chicago, and expréssing the opinion
th&t the Federal Reserve Board cammot at this time legally approve the
applicélti on, because liguidation of the Trust Company is to take place
0

uly, ; . g
Won the happening of a certain contingency.

Appro ved.
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Let ter dated October 28th, from the Comptroller of the Currency,
recolnmemimj_: that Mrs. Maude 1. Halley be retained as money counter in
& Division of Redemption, effective as of October 51, 1921.

Appro ved.

Letter dated October 3lst, from the Comptroller of the Currency,
ecc’n'lmending approval of a salary of $4,000 per annum to be paid to Mr.
11li&lm C. Rvans, Natioml Bank Examiner in the Twelfth Federal Reserve
Distri o

Appro ved.

Letter dated October 28th, from the Comptroller of the Currency,

rgcommerExing approval of a salary of #3,000 per annum to be paid to Mr.

Alg J
red Boysen, National Bank Examiner in the Third Federal Reserve Dis-

trict_
Approved.
Letter dated October 31lst, from the Comptroller of the Currency,
ec : ¥ o
Ommerldimg approval of a salary of $6,000 per annum to be paild to Ilr.
Yog s e
®ph 11, Logan, Netional Bank Examiner in the Twelfth Federal Reserve

Dis trg et

Approved.
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R&omrms or commrrmEE MO. 1:

Yeteq October 29th, Recommending changes in stock at Federal Reserve
Banks, as set forth in the auxiliary minute book
as of this date.

Appro ved.

}

Da; |
?.ed October 26th, Recommending action on applications for fiduciary

" 31st, powers, as set forth in the auxiliary minute book
as of this date.
Approved.

At 5:30 p.m. the meeting adjourned.

/ .~ - Vo o o RIS
Secretary.
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