FEDERAL RESERVE BOARD
WASHINGTON

Qetober 21, 1921.
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Please call a meeting of the Boar

for 10:30 this morning.
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A special meeting of the Federal Reserve Board was held in the
0ff3 5
flee 0f the Board on Friday, October 21, 1921, at 10:30 a.m.
PRESENT: Governor Harding
ir. Hamlin

¥Mr. Miller
¥r. Mitchell

r. Crissinger
lir. Hoxton, Secretary.

Minutes of the meeting of the Board held October 20th were read
4 on motion approved.

The Governor reported the reserve positions of the several Zed-
a1 Teserve banks as at close of business October 19th, and the status
8 Tedi Scount s between the Federal reserve banks as of the same date.

The Governor reported rediscount transactions, member bank pro-

Mig
0Ty notes secured by Government obligations, rate 6%, as follows:

Rate Benk redis- With Amount Nat uritieg
oet counting
0o 39 Richmond New York 10,000,000 11-15 days
Qg 19 Minneapolis New York 2,000,000 1-15
Ot 19 Dallas Boston 500,000 11-15 »
Oet' 19  Ninneapolis New York 1,000,000 1-90 (com'l)
' 20 Atlanta Boston 1,000,000 1-90 (com'l)

Draft of letter dated October 2lst, prepared for the signature
& GO"ernor Harding, and addressed to Ir. Sherril Smith, Vice President
ofthe Chase National Bank of New York City, advising that if a Tat ional
: > in @od faith charges off, as worthless, stock which it holds in a
r‘)reign banking corporation, under the terms of Section 25 of the Feder-
iy Re’sel‘ve Act, that the stock so charged off shall not be counted when

COone s ¢
lde-'!‘in,_r; the limitation required by the Act of an aggregate of 10%
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* the paid in capital and surplus of the stockholding National Bank.
Approved.
Governor Harding submitted to the Board correspondence had with
the Federa]l Reserve Bank of Kensas City, with reference to the cont inuous
failure of the First State Benk of North Bend, Neb. to comply with the con-
Ut1 ong imposed upon it at the time of its admission to membership in the
Pedepa; Reserve System. Thereuwpon the Board conducted a hearing in the case

0f : i
the First State Bank of North Bend, Neb., and upon motion, duly made and

8
conded,the following resolution was unanimously adopted:

WHEREAS, it appears to the Federal Reserve Board from a h
Consideration of the evidence and information received by it, "
that the Pirst State Bank, North Bend, Nebraska, has failed f
A 0 comply with the mrovisions of Section 9 of the Federal Re- ;
S&rve Act and that said bank has failed to comply with the =
Tegulations of the Federal Reserve Board made pursuant to the {
Provigions of that section, j

NOW, THERXFCRE, BE IT RESOLVED, that the Federal Reserve i
%ard require and direct the First State Bank, North Bend, Tebraska, ‘

or the terms of Section 9 of the Federal Reserve Act as amended §
Y the sct of Jume 21, 1917, to surrender its stock in the Federal
®serve Bank of Kensas City amd to forfeit ell rights and privileges :
of membership as of the date on which notice of this action on the
Part of the rederal Reserve Roard -is received by said bank.

Draft of letter dated October 20th, prepared for the signature of !
o Herding, and addressed to the Federal Reserve Agent at JSan Francisco, l
P8q.ys A
U3 s
’ 1r1n{§ that he change his practice with reference to the custody of
le 4
lqteral pledged to secure Federal Reserve notes, and directine that he ]
&rran - 3
88 to retain the custody of such paper. either personally or through
8
r
epresentative, until such time as it shall be reasonably necessary to
lg
1 i
Vor it to the Federal Reserve Bank for collection.

Approved.
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RORYS oF commiTTEE NO. 1:

Dated October 20th, Recommending changes in stock at Federal Reserve
Banks, as set forth in the auxiliary minute book
as of this date.

Steg Approved. : :

October 20th, Recommending refusal of the application of Mlr.
Roland R. Marchant to serve at the same time as
director of the National Bank of Baltimore, and
as director of the Baltimore Commercial Bank,
both of Baltimore, ld.

Approved.

At ttwelve o'clock noon the meeting adjourned.

% -

Secretary.
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