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A moeting of the Federal Reserve Board was held in the office
0f ¢
" Board on Tesdsy, October 11, 1921, at-11:00 a.m.

PRESENG: Governor Harding
Mr. Platt
Mr. Hamlin
Mr. Miller
Mr. Mitchell
Mr. Hoxton, Secretary

Minut es of the two meetings of the Board held October 6th and 7th
i T®ad and on motion spproved.
The Governor reported the reserve positions of the several Fed-
8 ; Teserve banks as at close of business October 7th anmd 8th, and the
d:a U8 0f redigcount s between the Federal reserve banks as of the same
teg,

The Governor reported rediscount transactions, member bank pro-

hjg
80
Y notes gecured by Government obligations, rate 6% as follows:

D
e Bank redis- With Amount Maturities
Oog, % counting B,
Oog, o Atlanta Boston & 500,000 1-90 (Com'1.)
i kT Richmond New York 5,000,000 11-15 days
Dallas Bost on 1,000,000 do

Letter dated October 3d, from the Chairmen of the Fedeml Re-

(]
: Bank of gen Francisco, advising of the appointment of Mr. E. S.
L)

Gl
. a0 to the Discount Depertment of that Bank, at a salary of 25,000
*
a-nnum

Upon motion, the salary recommended for Mr.
Jernegan was approved.

3 Letter dated October 8th, from the Chairmen of the Federml Reserve

of
“hg _Atlanta, submitting clerical transfers and changes in salaries at

Sw
Orleans Branch.

Approved.
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Letter dated October 7th, from the Director of the Division of
-Analysis & Research, requesting the Board to authorize the expenditure
o $1’000 for the purpose of securing data through the commercial attaches
°f the United States at Berlin, Rome and Paris.

Upon motion, it was voted that the Board approve

an appropriation of $1,000 to be used in collecting

the required data at Berlin, Rome ani Paris.

Memora ndum dated October 7th, from the Director of the Division
i Talysis ¢ Research, requesting authority to expend #350. for the
Purchase O0f an additional calculating machine to be used by that Division.

Approved.

Letter dated October 1lth, from the Railway Loan Advisory Com-

!: tee Of the Pederal Reserve Board, requesting the Board's approval of
i form of obligation submi tted by the Carolina, Clinchfield amni Ohio :
. 11way for a loan of #1,000,000, under the provisions of Section 210 of
i Mensportation Act, 1920, as amended.

Appro ved.
& Draft of letter dated October 10th, prepared for the signature of
VF Vermr Harding and addressed to Mr. Robert Neill, Vice President of the
h;r:: Yational Baric of Hot Springs, Arkansas, with reference to the voting
1y 3 Officers of nationsal banks which have been authorized to exercise
& uciary powers of shares of stock of the bank which are held by the bank
/ tl'ugtee under its fiduciary powers.

Approved and ordered transmit ted.
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Mr. Haml in submitted with favorable recommendation a memorendum
da
ted October 1lth, from Mr. Wyatt, recommending that the Board address
to
11 national tenks which have obtained permits to act in fiduciary
Ca;
pm’ities a uniform questionnaire designed to elicit information as to
t .
" degree of success which national banks are attaining in the operation
of
theiy trust departments and as to the nature of the difficulties which
th
® are encounter ing.
Approved; it being voted, however, that the ques-
tionnaires should be sent to the Federal Reserve Agents
and by them transmitted to the national banks concerned,
with a view to securing through that medium the inform-
ation desired by the Federal Reserve Board.
Telegram dated October 7th, from the Assistant Fedeml ZHeserve
ge J i
Ut at Cleveland, advising that the Board of Directors of that Benk
' Babject to the review and determination of theFederal Reserve Board,
°§t : .
8'blished. a minimum mte of 4—%‘,’5 for open market purchases of bankers
3
ccepta‘Dces.
Apprmoved.
Governor Harding stated that he had been advised that the Bedrd
0f. y)
il‘e(ﬂiﬁrs of the Federal Reserve Bank of Atlanta desired to establish
3
Rdnnay rate of 5% for open market purchases of bankers acceptances.
Upon motion, the Secretary was instructed to
advise the Chairman of the Pederal Reserve Bank of
Atlanta that the Board authorizes the establishment

Of the said minimum rate of 5% for the open market
Purchase of bankers acceptances.
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Telegram da ted October 11lth, from the Secretary of the Federal
Re““"e Bank of Chicago, advising that the Executive Committee of that
Sk had woted to establish, subject to the review aml determination of
the Federal Reserve Board, a minimum rate of 4% for open market purchases
o bgnkers acceptances.

Approved.
Mr. Miller reported to the Board an infomal conversation he had

hag ..
Yth the secretary of Commerce regarding the desirsbility of securing

& mo
T® extensive cooperat ion between the Department of Commerce and the

q

*r2l Reserve Board in the metter of the compilation aml publication of g
Sty i
. tistmal info rma tion.

Upon motion, referred to Messrs. Platt and Miller
for further information .

Draft of letter dated October 10th, prepared by Governor Harding

ang
8ddresseq to the Chaimman of the Congressional Joint Commission of

8ry
®ltural Inquiry, said letter being in the nature of supplement ary ,

tgst
b imony by the Federal Reserve Board, replying to charges which have
Mad o that certain salaries at the Federal Reserve Bark of New York

arg
1m]97"°per and excessive.

Approved and ordered transmitted. Mr. Miller stated
that while he thought the letter a fair statement of the
Board's opinion, he preferred to be recorded as not voting,
in view of his recorded opposition to increases in certain
S8alaries at Federal reserve banks.

s Letter dated October 8th, from the Under Secretary of the Treas-
v
% ; En’886s1;ing certain additional topics relating to currency matters

r

t
he Program to come before the forthcoming joint conference between
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b Federal Reserve Board and the Governors and Chairmen of the Federal
Toserve banks,

Upon motion, it was wted that a copy of Mr.Gilbert's
letter be sent to all Governors and Federal Reserve Agents.

Letter dated October 7th, from the Director of the Divisipn of
nalysig 4 Research, setting £o rth the work dons in behalf of the Divis-
ton by Prof. H. Michell of Canada, Prof. Ricardo Bachi of Italy snd Prof.
Gusta‘; Cassel of Sweden, and recommending that Prof. lMichell be compen-
O 0 Sl enarat Badorvs DU du e ohnt ot #1,000, and that
x'Ofessol‘s Bachi and Cassel be compensated in the amount of #100. each.

Upon motion, approved, with the exception that the

Compensat ion allowed Prof. Michell shall be #750. in

lieu of $1,000.

Telegram dated October 7th, from the Chairman of the Federal Re-
e Bank of san Francisco, recommending that the Guaranty Trust Company
** Log Angeles be authorized to absorb and operate as a Branch the Nation-

Bank & Trust Company of Pasadena, Californmia.
Approved.

Referring to fhe recent inspection of the Board's minutes by an
Officer of the Federal Heserve Bank of New York, Mr. Miller stated that
: Wou]_d’ a the expiration of seven days, as required by the By-laws of
Ohe laedel'&l Reserve Board, of fer to amend such By-laws by the insertion
: " PIovigion timt hereafter no one, other than a member of the Board,
: the Secretary, Assistant Secretary and Assistant to the Governor and
°1msel’ be permitted to inspect any of the Board's minutes, except on

Vot
e
. . 9% the Board.
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Rep
ORTS OF COMMITTER NO. 1:

ed October 8th, Recommending changes in stock a& Federal reserve banks,
as set forth in the awxiliary minute book as of this
date.

ateq 0 Approved. :

Ctober 8th, Recommending approval of gpplication for admission of
state institutions, subject to the conditions stated
in the individual report attached to the application,
as set farth in the awiliar y mintte book as of this
date.

Approved.

At 12:30 p.m. the meeting adjourned.

| Ym0
Secretary.
= k«

ADPI‘OVQQ:

Governor.
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