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A meting of the Federal Reserve Board was held. in the office

c't the Board on Thursday, October 6, 1921, at 11:15 a.m.

PRESENT: Governor Harding

Mr. Platt
Mr. Hamlin

Mr. Miller
Mr. Mitchell

Mr. Hoxton, Secretary.

minutes of the meting of the Board held October 5th were read

441 on 
?notion approved.

The Governor reported the reserve positions of the several Fed-

eral r
eserve banks as at close of business October 4th, anl the status

or r
eu-lsoounts between the Federal reserve banks as of the same date.

The Governor reported rediscount transactions, member batik pro -

Y
rills,

notes secured by Goverment obligations, rate 6%, as follows:

Of

pat

5th

Bank redis- With Amount

counting 

Ric lunorii New York 810,000,000

Maturities 

11-15 days

Telegram dated October 5th, from the Chairman of the Federal

eer.„
"e 'Dank 0 f San Francisco , reque sti n,g appro val of the appointment

C. j• Decker as Assistant Examiner.

Approved.

Telegram dated October 5th, from the Chairman of the Federal

tarlit

had, subject to the review and determination of the Federal Reserve

'‘4 established a minimum rate of 4% for open market purchases of
balakers,

acceptances.

ve Bank of St.Louis, advising that the Board of Directors of that

Approved.
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Letter dated October 4th, from the Secretary of the Treasury,

Bilegesting that the matter of placing gold certificates into circulation

be larsought before the forthcoming conference between the Federal Reserve

Board and the Governors and Chairmen of the Federal reserve banks.

Letter dated October 4th, from the Under Secretary of the Treas-

11 eTgesting that the matter of paytients over the counter of United

States currency by the Federal reserve banks be brought before the forth-

between the Federal Reserve Bce.rd and. the Governors

arid. Chairmen of the Federal reserve banks.

l'ete rye

brali

Upon motion, it was determined that the matters
referred to by the Secretary of the Treasury and the
Under Secretary of the Treasury be brought before the
forthcoming conferee, that the several Federal reserve
banks be notified of the additional topics for the pro-
gram, and that the matter be referred for consideration
and report to the special committee appointed yesterday,
composed of 'Messrs. Platt, Miller and Mitchell.

Letter dated September 29th, from the Chairman of the Federal

Bank of San Francisco, with reference to the establishment of

"es by the Bank of Italy, and setting fbrth Mr. Perrin's opinion as

the Policy which should be pursued with respect to the establishment

braziches by member banks in the Twelfth Federal -Reserve District.

Noted. It was the sense of the meeting that
Perrin's conclusions as to the proper policy

to be followed are correct.

Letter dated September 30th, from the Chairman of the Federal
e se

I've Bank of .5,9.n Francisco, transmitting an application received from
the

Security Trust and. Savings Bank, Los Angeles, California, asking for
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aPPlIoval of the merger of the Security Trust and Savings Bank, Los Angeles,

the Glzaranty Trust Sc Savings Bank, Los Angeles, and the Long Beach Trust

a11:1 8avings Bank, Long Beach, California. Also, approval of the absorp-

tt"1 bY the Guaranty Trust and Savings Bank and the operation by that

4zik as bra.nches of the First National Bank of Huntington Beach, California

ard the National Bark and Trust Company of Pasadena, California.

Upon motion, and. in accordance with the recommend-
ation of Mr. Perrin, the Board apgroved the merger of
the three banks named, and also the absorption and
Operation as a brareh by the Guaranty Trust and Savings
Bank of the First National Bank of Huntington Beach,
California.

Governor Harding VvPS requested. to advise Mr. Perrin
that the Board will ma.ke a like approval for similar
conversion and operation of the National Bank and Trust
Co. of Pasadena, provided such action shall be recomrend-
ed by the Federal Reserve Agent at San Francisco.

Governor Harding submitted a telegram from the Governor of the

lecleral Reserve Bank of Kansas City, extending to him and other members

the Board an invitation to be present and to make an address upon the

Qeeasion of the opening of the new bank building of the Federal Reserve

413k of Kansas City on November 16th next.

Upon motion, Governor Harding was requested to
accept the invitation of the Federal Reserve Bank of
Kansas City, and Mr. Mitchell was requested, if pos-
sible, to make the plans for his Dallas trip with a
view to joining Governor Harding in Kansas City upon
the occasion referred to.

Letter dated October 5th, from Hon. Sidney Anderson, Chairman
of

the Joint Commission on Agricultural InGuiry of the United States
004t;a„

"89 in reply to a letter dated September 19th, addressed to him
b

ehale of the Federal Reserve Board, and having reference to certain
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lalaglaage used in a speech delivered by Hon. J. Thomas Heflin in the United

States Senate on August 15th.

Noted.

Governor Harding stated that the next thing in order would be

the matter of an opinion by the Federal Reserve Board deciding the clues-

t1
011 as to whether the paper of Fruit Growers Cooperative Associations

h°111d be classed as cornrercial paper or as agricultural paper.

Upon motion, it was voted that such paper should
be classed as comnercial paper. Mr. Lillie- voted "no".

Mt. Mitchell stated that the Board at its meeting October 5th had

liet"I'eci to a commit tee consisting of Mr. Platt, Mr. Miller ana himself

the inatter of the desirability of making a change in the practice of pub-
lish,

411g reserve percentages against Federal reserve notes after setting

4814 357 against deposits, and that the committee recommended that the

144tt" be incluied among the special topics for presentation to the forth-
c°411

e conference between the Federal Reserve Board ani the Governors and

Of the Federal reserve banks.

Upon motion, it was so ordered.

T7r• Mitchell stated that he was ready to report upon the letter
or

Governor of the 2eden3.1 Reserve Bark of New York, dat ed. September
Zath

was referred to him by the Board at its meeting of October 4th,
havi

Ilf) reference to the reporting to the 2ederal Reserve Board of the rates

or i
Ilterest charged by rrember banks against their customers upon paper

orrer

ecl for discount. Mr- Mitchell stated that Governor Strong was of the

'1'0/1 that sufficient infbrrnat ion was furnished by the Federal Reserve
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.arlic of New York in giving the interest rates charged by certain of the

lar
ger member banks, but that he was of the opinion that Governor Strong

sho.„1,
be advised that the Board is ,glad to receive the 'nib rmation which

is llow being given by the 2ederal Reserve Bank of New York in this matter,

but
request the Federal Reserve Balk of New York to also supply the

itif"nation called for in Circular No. X-3207 in the case of all paper

off, ,
ea for discount.

Upon nn ti on, Mr. Mitchell's re commenda tion was adopted.

}1.41'S OF COTTIITTFS NO. 1: 

tated 
October 5th, Recommnding changes in stock at Federal reserve banks,

as set forth in the auxiliary minute book as of this
date.

i)atedApproved.
October 5th, Recommending action on application for admission of

state institutions, subject to the coalitions stated
in the individual reports attached to the applications,
as set forth in the auxiliary minute book as of this
date.

Approved.

At 1:10 p.m. the meeting adjourned.

4DDr°v cl:
Secretary.
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