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A meeting of the Federal Reserve Board was held in the office
0
f the Board on Friday, September 2, 1921, at 11:10 a.m.
PRESENT: Governor Harding
Mr. Platt
Mr. Miller

Mr. Crissinger
Mr. Hoxton, Secretary.

* PRESENT ALSO:
Upon invitation, Mr. W. H. Kettig,
a2 Director of the Federal Reserve
Bank of Atlanta.
Minutes of the meeting of the Board held September lst were
re
% am on motion approved.

The Governor reported the reserve positions of the several

B
%dord yogerve barks as at close of business August 31lst, ani the

-

s
tatus 0f rediscounts between tle Federal reserve banks as of the same

datg, &

The Governor reported rediscount transactions, member bank

Dl'omisSOry notes secured by Govermment obligations, rate 6%, as follows:

Date Bank redis- With Amo unt Maturities
count ing
S
opt. 1 Dallas Bo ston $1,500,000 11-15 days

Memoramium dated Augwt 3lst, from the Assistant Secretary,
1‘ecmnmending that the Board authorize the payment of #$25.00 to lir.
" M. Marscimer, of Washington, for services rendered in the preper-
8tion Of a certain graphic made necessary in connection with the recent
tabulation of loans to member banks by agricultural, semi-agricultural

i NOn-agpicultural counties in the United States, in comnection with
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Qatq, Prepared for the Congressiona.l‘ Joint Commission on Agricultural
Inqujry_
Approved.
Letter deted August 26th, from the Consul ting Architect, vi th
Teference to the plans for tl® proposed new building of the Federal
Rese rve Bank of Minneapolis.

Yot ed. Consideration postponed until a
later date.

Letter dated September 2d, from Mr. Case, Deputy Governor of
iy Pederal Reserve Bank of Wew York, trensmitting information relative
the Teparation payment by the Reichsbank of Germany of gold trans-

Mtteq to the Pederal Reserve Bank of New York for the account of the
Tationg) Bank of Belglum.
Not ed..
Letter dated September 2d, from the Under Secretary of the
reasury, transmitting a copy of a confidential letter sent by the
reasury Department to all Federal reserve banks, requwsting the views
> Saiq banks won the contemplated plan of making a general reduction
R the gize of paper currency notes.
Noted. Governor Harding was requeét ed to advise
lr. Gilbert that the Board would take the matter under
advisement, and to request that the Board be furnished
With the copies of the replies received from the several
Federal reserve banks to the Treasury Department's letter.
Draft of letter dated September 2d, prepared for the signature
o Sovernop Herding and addressed to the Chairman of the Federal Re-

Sg
Ve Bank of Atlanta, inquiring as to what collection charges upon
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1wt oS

O%tside checks are being mainteined by the members of the Atlanta !
Clearing House, anl also jpquiring if such charges are imposed
4gainst checks which are collected through the Federal Reserve Bank of i
Mlangs, :
Approved. ’

Letter dated August 3lst, from the Governor of the Federal

Re
8rve Bank of St.Louis, explaining the policy of that Bank with refer-

o8 to the ratio of quick assets to current liabilities in considering
t‘inan"iatl statements of fered in connection with paper o ffered for dis- i
Sount,
Noted.
Letter dated September lst, from the Director of the Division

o Analysis & Research, request ing authority to employ a computer at »
$125' Per month for such time as may be necessary to complete the work
*a be done by that Division in connection with the compilation and com-
0 op the data fimished from the Mles of the Division o Forefgn
Ex"‘}ange, for which data the Fedeml Reserve Board recently asked, with
YW 1y dee publidetlon, 1¢ thought desimable. Dr. Wilifs. slsc re-
.quested that after the'particular work in guestion is finished, that

® be authorized to continue the services of this temporary employe
long ®nough to finish the work of closing up the British ani French

i
Tex b ers.

Approved.
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Memarandum from the Secretary of the Board, relative to the
Plang Suggested by the Federal Reserve Bank of Atlanta with a view to
furnis}ling fresh currency to Cuba, to take the place of a large volume
= Wit Amer ican currency now circulating in that Island.
Ordered circulated.
With reference to the action of the Federal Reserve Board

teken at its meeting of August 30th, in the cese of the First National

B
Wk of Hagerstovn, lMaryland, the following resolution was moved ad

%nimuﬂy carried:

WHEREAS, It appears that the First National Benk of Hagers-
“0111; in the state of Maryland, has failed to comply with snd has
A Feqe ted the Act of Congress approved December 23, 1913, known as the
el'alml Reserve Act, as amended, by failing to maintain with its Fed-
ang bReserve Bank its reserve balance in the amount required by law,
Teqy Y making new loans while its reserve balance was not up to the
a.nce"-l‘ement:s of law, and by paying dividends while its reserve bal-
exeq Wf_ls not up to the requirements of law, and by meking illegal and
ing Ssive loans, and by otherwise failing to comply with and violat-

€ provisions of said Act,
Bo NOW, THEREFCRE, BE IT RESOLVED, That the Federal Reserve _
Act o Parswant to the provisions of Section 2 of the Federal Reserve
in }’lidoes hereby authorize and direct the Comptroller of the Currency

8 Own name to institute amnl prosecute a suit against said First
1 Bank of Hagerstown, Maryland, in a court of the United
Natie » of competent jurisdiction, in the district wherein said First
w 3 Bank of Hagerstown is located, to have determined and ad-
bayood the non-compliance with and violations of said Act by said
togy . L2 Order that the charter of said First National Benk of Hagers-
»g;’:n and all of the rights, privileges, and franchises of said bank
,,&y“ted to it by law may be forfeited, and in order that said bank

be declared dissolved.

Nat ;

i

ety
8

Governor Harding stated that the Board had before it as unfin-
igy
*d business the proposal of the Federal Reserve Bank of Atlanta to

®Stayy .
ELbllSh 2 commodity rate of 5% upon paper secured by agricultural
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Prodwts, witn the understanding that the member banks certify a
Tximm mte of 7% to their own customers.
Upon mot ion, disappro ved.

Mr. Kettig presented to the Board the reasons held by the Di-
recml‘s of the Federal Reserve Bank of Atlanta for wi shing to purchase
*rtain peg estate in the city of Bimincham upon which, at some fu-
W i, 4o @redt @ building for the Bimmingham Branch.

Matter was discussed and no action taken.

Letter dated August 30th, from the Comptroller of the Currency,

recomffanding approval of an increase in the salary of Nutional Bank

L‘XE &
er B. willey Stearns from $5500 to #6000 per annum, effective

Septembey 1 , 1921.

Approved.

At 12:45 p.m. the meeting adjourned.

v e

~  Secretary.
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