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A meeting of the Federal Reserve Board was held in the

Office of the Board on Tuesday, July 26, 1921, at 11:10 a.m.

PRESENT: Governor Harding
Mr. Hamlin
Mr. Mitchell
lr. Crissinger

Mr. Hoxton, Secretary.

lMinutes of the meeting of the Board held July 21st were

Tead and on motion aspproved.

The Governor reported the reserve positions of the several

Pederal reserve banks as at close of business July 20th, 22d and

25d, and the status of rediscounts between the Federal reserve banks

88 of the same dates.

The Governor reported rediscount transact ions, member bank

Promissory notes secured by Government obligations, rate 6%, as fol-

lows;

g for FRASER
guisfed.org/

Bank redis-
counting
Ric hmond
Dallas
Minneapolis
Atlanta

Minneapolis
Richmond
Atlanta

Minneapolis

Dallas

With

New York
Cleveland
New York
Cleveland

ew York
New York
Boston

New York

Cleveland

Amount

45,000,000
2,500,000
1,000,000
2,007,000

1,500,000
5,000,000
1,000,000
2,000,000

2,500,000

Maturities

11-15 days

do

do

12-34 ~n
(Cormercial)

11-15 days

do

1-90 days
(Commercial)

1-90 days
(Commercial)

11-15 days
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Let?er dated July 15th, from the Chairmen of the Federal
Reserve Bank of Kamsas City, enclosing resolution adopted by that
Bank in regard to its policy in the matter of lending money on grow-
ing Crops and settled oil production. Governor Harding stated that
he hag advised the Federal Reserve Bank of Kensas City that it must
fot discriminate against any eligible paper as a class, but must treat
Sach application upon its merits.

The Board concurred in Governor Harding's
reply to the Federal Reserve Bank of Kamnsas City.

Letter dated July 22d, from the Railwgy Loan Advisory Committee
Of the Federal Reserve Board, recommending approval of the form of
5 ®ligation submitted by the Seaboard Air Line Railway Company to take
Over a loan amounting to $1,451,500, in five parts, the carrier electing
3 this time to take over the third part of the loan in the amount of
3293’500, under the provisions of Section 210 of the Transportation Act,
1920, 2 amended.

Appro ved.

Letter dated July 20th, from lr. John Skelton Willisms, ad-
Wesmed to the secretary of the Board, stating that he hed mislaid a
Py of g report of the Executive Committee of the Federal Reserve
502X trangmit ted to him on March 24 by Governor Harding.

Upon motion, the Secretary was instructed to
transmit to Mr. Williams, as requested by him, another

copy of the report in lieu of the copy which lr.Williams
stated that he has mislaid.
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Letter dated July 25th, from lMr. Hamlin to Governor Harding,
e"q’“’ssing an opinion upon House of Representatives Bill #7868, in
troduced by 1y, Volstead on July 20, 1921, providing for the super-
Vision by the Federal Reserve Agents and Committees of zll issues of
hmestment securities.

The members of the Board present were all opposed
to the proposed legislation.

Letter dated July 23d, from the Govemor of the Federal Re-
Serve Bank of St.Louis, replying to a letter addressed by Governor
Harding to Mr. Martin on July 12th, explaining the circumstances under
Mich the Federal Reserve Bank of St.Louis employed Dr.Luten as medi-
&  examiner and physician of that Bank.
In view of the éxplanation made by Governor Biggs,
the Board approved the employment of the physician upon
the terms stated in the correspondence referred to.
Telegram dated July 25th, from the Chaiman of the Federal Re-
"eTVe Bank of Dallas, proposing an increase of two members in the
membership of the Board of Directors of the Houston Branch, and nom-
inating certain persons to fill the proposed places.
No action. It was the sense of the meeting that
the number of the directors of tl® Houston Branch should
not be increased at this time.
Letter dated July 23d, from the Chairmen of the Federal Re-
TV Bark of Kmsas Ci ty, edvising that the Board of Directors of

t
* "2t Bank had, sub ject to the review aml determination of the Federal

)
%9rve Board, suspended the application of tle progressive rate,
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®ffective August 1, 1921.
Approved.

After discussion regarding the rates in force at the Federal
Reserve Bani of Chicago, Mr. Crissinger moved that the Board in re-
Viewing the Chicago retes fix a rate at that Bank for all paper of
8l maturities at 6%.

No action, it being agreed to defer this matter

until tomorrow, amnmd Mr. litchell was requested to advise

the Federal Reserve Bank of Chicago that the Board will

postpone any announcement of rate action in the 7th

Federal Reserve District until after a’'meeting of-the

Board of Directors of the Federal Reserve Bank of Chicago
” next Friday.

Governor Harding informed the Board that the Chairman of the
Federal Reserve Bsnk of Cleveland had advised him that that Bank does
N0t wish to reduce rates at this time and will not do so, unless re-
QUired by the Federal Reserve Board.

Letter dated July 25th, from the American Foreign Banking Cor-
POration of Wew York, requesting authority, as a technical matter, to
®stablish a sub-branch of that Corporation on Bolivar Street, in the
¢ty of Colon, Republic of Panams, it being exptained that while the
Corporation has an office ascross the street in the Canal Zone, the
lawg of Panama make it necessary for the Corporation to have a branch
8tually located in the Republic of Panama.

Approved.

Memorandum dated July 22, from the Division of Examination,
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t-'!‘éln'smit’cin,g the application for membership in the Federal Reserve
System of tie Algiers Trust and Savings Bank. of New Orleans, La.
&nd recommending also an application from the same institution for
authority to observe the reserve requirements of a bank located out-
Side of a central reserve or a reserve city.
In view of the fact that the latter application
by statute requires a wote of at least five members of
the Board, the matter was ordered redocketed, with the
recommenda tion of the four members of the Board now
present that the spplications be granted.
Letter dated July 22d, from Mr. William A. Dodd, Technical
Clerk in tne Division of Circulation, tendering his resignation, to
take effect the 23d day of August, 1921.
Approved.

REPORTS 0P COMMITIRE HNO. 1:

Dateq July 26th, Recommending changes in stock at Federal Reserve
Banks, as set forth in the auxiliary minute book
as of this date.

D Approved. 5

ated July 22d, Recommending action on applications for fiduciary
powers, as set forth in the awxiliary minute book
as of this dat e.

D Approved.

ated July 22d, Recommending approval of applications for admission
of state institutions, subject to the condit ions
contained in the individual reports attached to the
applications, as set forth in the auxiliary minute
book as of this date.

Approved.

At one o'clock the meeting adjourned.

Approveq secretary.
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