aderal rd was held in the
0ffice of the Board on Friday, Februery 25,. 1921, at 11:25 s.m.
ST ¢ Harding
inutes of the meeting of the Board held February 24th
Were read d, on motion, approved.

The Governor reported the r ositions of the sev-
€ral Tederal Reserve banks as at close of busi February 23d,
and the gtatus of rediscounts between the Federal Reserve barks

The Governor reported redisc

AN promissory notes secwred by

/%, as follows:
Date Bank redis- With

__counting
2 Dallas Cleveland

Letter dated February £4th,

Ory Committee, requesting approval of a form of loan, in

amount of $234,000, to be made to the

1C0 Railway Company, under the

rovisions of

U

ount transactions, member

Amount

Maturities

34,000,000

11-15 davs

from the Railwgy Loan Advis-

3

the

few Orleans, Texas aml llex-

Section 210 of the

irensportation Act, 1920, as amenied.
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Letter dated Febrwery 24th, from the Railway Loan 2Advi s-
Ory Committee, regquesting approval of a form of loan, in the
amount of 31,799,000, in six parts, to be made to the Peoria and
Pekin Umion Railway Company, under the provisions of Section 210 ;
0f the Transyortation Act, 1920, as amended. !
Appro ved.

Letter dated February 24th, from the Assistant Secretary :

1

i

of the Treasury, enclosing copy of letter to the Governmor of the :
l

Federal Reserve Bank of Minneapolis authorizing the Helena Branch i
i

to commence coin and currency operations on lMarch 1, 1921. :
Tioted. j

" S & 4 Y T i S e e i
Telegram dated Februasry 24th, from the Chairman of the :

¢

Federal Reserve Bank of San Francisco, advising that the Executive i
Committee of that bank has adopted recommendetion to the Boerd of

Directors for presentation at next Tuesday's meet ing that L. C.

Pontius be employed as Assistant Deputy Governor, at a salary of !

310,000 per annum.

Upon motion, the Secretary was directed to advise :
, Mr. Perrin that the appointment of IlMr. Pontius for the ’

position and seleory indicated will be approved by the
Federel Reserve Board.
Draft of letter dated Februwery 24th, to the Assistant

Poderal Reserve Agent at Cleveland with reference to interlock-

R N R TR

;’,

‘ ing directorates between the Union Trust Compeny, the Farmers ;
Deposit MNationel Bank, the Farmers Deposit BSavings Bank, and the

i

;

ed for FRASER i
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i

L}

Fe 1 s b o s e SN U !
farmers Deposit Trust Compeny, &ll of Pittsburgh, Pa. {
Referred to the Committee on edministration !

of v ybon Act with power. i

]

{

Unon invitat ion, lessrs. Kenzel, Fancher, Curtiss, Sayre, ;

: 2 !

d- Hopf, represent inz th ension Commit tee of t several #

]

“8deral Reserve banks, entered the meeting. t this point lr. }
Villiams withdrew from the meeting, at 11:53 2.m. Ir. Kenzel, in !
Dehalf of the Pension Commit tee, gave brief statement of the es- :
S8ntials of the mroposed pension plan, end distributed to the mem- !
]

bers of the Roard the Committee's report thereon. lovernor Herding {
]

Suggested that the menmbers of the Board would require time to ex- |
!

2 . o~ A M R !
Mine the report of the Cormit tee prior to further conference, and |
i 1t was, therefore, ordered thot the conference be resumed at 3 p.m. !
|

this afternoon. MThereupon, representatives of the Pension Committee i

Withdrew from the meeting, and lMr. Williams entered 2t 12 o'clock.

of the Fed-

Letter dated Tebruary 21lst, from the

I
+
€ral Reserve Bank of St.Louis, treansmitting a request from the I
|
Americen Acceptance Counc il that the said bank furnish the Council {
E H

§

Periodically with reports won the current condition of the accept-

Upon motion, referred to the >i/1~ ector of the

Div uﬂ on of Analysis & Research, with the request
thet he take up with all Federal Reserve banks the
mat ter of incorporating in the monthly reports of

the Federal Reserve Agents a review of the current
condition of the acceptance market in each district,
vith a view to supplying the American Accep tance
Council with ‘,.d_w nce copies for _wu‘uliC‘:t ion by the
Council after the publication of the several monthly
reports.

4 ed for FRASER
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With reference to the request of the Chairman of the Board

franeisco thiat that b

Of the Federsl Reserve Bank of San
8llowed to add four additionsl stories to its bank building, Gov-
®rnor Herding reported that the Consult ing Architect had recommend-
8d that authority for such additional construction be granted by
the Pederal Reserve Bozrd.

Upon motion, it was voted to authorize the Fed-

eral Researve Bank of San Francisco to construct four

additional stories to its bank building, at a cost of

approximately 3900,000.

At this point Governor Herding advised the Board that the
Chairman of the Federal Reserve Bank of lNew York was in the tuild-
inf?- and it was, therefore, ordered that I'r. Joy be invited to
8ttend the meeting.

Kr. Williams moved that in view of all conditions, includ-
Ing the success of the 6% rate in the Richmond, Cleveland, Phila-
del;)hic and San Francisco districts, the Federal Reserve Roard re-
QUest 21l the Federal Reserve banks, effective March 151921 5 to
Aopt a maximum discount rate of 6%. (At this point Mr. Jay entered
the meeting. ) Mr. Williams also moved that the Federal Reserve Roard
Tequests the abolition as of March lst of the progressive rate in
211 those districts where the progressive rate is now applied; 2lso,
tha ¢ effective llarch 1, 1921, the Federal Reserve banks be request-
®d to establish = rate of 437 upon member banks' loans secured by

leerty bonds in cases virere the Liberty bonds were purchased origin-

r.stlouisfed.org/




c~11‘] by the mcm’b@r banks at par, such loans to be made on condition :

thet, the borrowers shall meke reasomable reduction every 60 davs

i
]
; } I
1t being understood that the Federa Reserve benks shall not grant |
Such loans at said 479 rate when they are applied for to obtain new ;
Money not needed for essential purposes, or not needed to prevent

the borrower from being driven to the necessity of

o

12

selling bonds

®0sting him 100. The above 4% rate shall also apply to discount

)
by Reserve Banks of notes made by the customers of membsr banks i
Whe n e i a <3 PR DT
: "en secured by Liberty bonds which were paid for at par, ani vhich

belonr: to the borrowers as original subscribers.

It was unanimously agreed to postpone further
discussion and action upon the sa id motions until !
10 o'clock tomorrow morming.

REPORTS OF COMMITTRZ MO. 1:

Dat ed February 24th, Recommending admission of State institu-
tions as set forth in the guxiliary min-
ute book.as of this date, subject to the
individual reports attached to each appli-
cation. : i

Approved.
Dat eg February 25th, Recormending that authority be given to

certain Netiomal banks to purchase stock i
in corporations organized under the Zdge |
Act, as set forth in the awd liary minute i
book as of this date.

D Approved. "
ated rebruary 24th, Recommending &ppro val of th s applics

= 13
ation of
the Los .‘-w"eWe Trust & Savings Bank to es-

teblish a branch at 120 lzain Street. Hunt-
inston Beach, ('ﬂ ifornia.
Approved.
Dat ed Febrwry 23rd, Reoo:ane.uhn.rv refusal of the application of
lir. J. A. Durhem to serve at t © same time
as director of the Independence Trust Co., i
and as director of the Commercial Mat ional
Bank, both of Charlotte. ¥.C.
Approved.

e e L B
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‘ated Febrwary - di re
[+ 5o erarx
t ime as director of the
al Bark; and as directo
Ha tional ot
Dated February 23rd. Recommernd al o
lr. John f to s

as director of the Firs

)

Dat ed.

P VS X e or, 3
epruary <ora,

telds, @8 Dres

Sonoma County

ana as vice

“

A

Approved:

>
-

.
GO vernor.

Ked for FRASER
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nd, Cal. and as of

By
isal of Mr. MNat

erve
t Rat
ficer and director of

Centerville, Cal;

of

} 1 Snadt+ 3 A ~
the yplication of
serve at the same
danl £ Californis,

0 i
director of the
Bank of Petaluma, Cal.

£ 43

and director of the

sebastnool, Cal.

Secre tary.






