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A meeting of the Federal Reserve Board was held in the

Office of the Board on Tuesday, February 1, 1921, at 11:15 a.m.

PR ET: Governor Mar ding
Mr. Platt
Mr. Hamlin
Mr. Miller
Mr. Williams
Mr. Hoxton, Secretary.

Minutes of the meeting of the Board held January 31st

were read, and on motion, approved as amended.

The Governor reported the reserve positions of the sev-

eral Federal Reserve Banks as at close of business January 29th,

ani the status of rediscounts between the Federal Reserve banks

as of the same date.

Letter dated January 24th, from the Federal Reserve Bank

Of San Francisco, advising the Board of the employment of Mr.

Cleveland K. Sims for service at the Salt Lake City Branch, at a

salary of :4;2,400 per annum.

Approved.

Letter dated January 29th, from the Railway Loan Advisory

Committee, requesting approval of a form of loan in the amount of

1719,000 to be made to the Low; Island Railroad Company, under the

Provisions of Section 210 of the Transportation Act, 1920, as

amended.

Approved.

Letter dated January 29th, from the Railway Loan Advisory

Committee, requesting approval of a form of loan in the anount of

01,200,000 to be made to the Missouri Pacific Railroad Company,
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under the provisions of Section 210 of the Transportation Act,

1920, as a.maided.

Appioved.

Letter dated January 29th, from the Railway Loan ,dvisory

Com:Atte°, requesting approval of a form of loan to be made in the

amount of '2 ,000 ,000, to the VI i-ginian Railway Company, under the

Provisions of Section 210 of the Transportation Act, 1920, as

amend.ed.

AOprOli ed.

Draft of letter dated February 1st, addressed to the Comp-

troller of the Currency, calling attention to the transference of

employes from the Division of Currency and Redemption to other de-

partments under the Comp frolic Ty s jurisdiction, and the replacement

Of such Employes by enployes upon the payroll of the Federal Reserve

Board.

Approved.

At this point Hr. Williams entered the meeting.

Governor Harding stated that the next thing in order would

be the sr_ecial order business referring to the appointment of Class

"C" Director and Federal Reserve Agent at Cleveland, and Hr. ITa.mlin

Offered the following motion which was seconded by Hr. Williams and

duly carried:
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`,T-TERMS, ijr. D. C. 7111s on September 29, 1920,
resiPned as Class C Director, Chairman of the Board of
Directors, and Federal Reserve  Agent, of the Federal
Reserve Bank of Cleveland, and accepted the appoint-
ment of the president as a member of the Federal Re-
serve Board on the understanding that, on the expir-
ation of his term of office as a member of said Board,
he would be reappointed Class C Director and redesig-
nated as Chairman of the Board of Directors and Feder-
al Reserve Agent of said bank, and.

WITHREAS, the present term of office of Mr. D. C.
Wills as a mernber of the Federal Reserve Board will ex-
pire at the end of the current session of the Senate of
the Unit ed. States on or before March 4, 1921, now

THERE, it is voted that l,:r. D. C. Wills be,
and he hereby is, reappointed Class C Director, and re-
designated. as Chairman and Federal Reserve Agent, of
the Federal Reserve Bank of Cleveland, such appointment
and designation to take effect as of, and on, March 5,
1921, the salary to be the same as that received by :r.
Wills :rior to his beconrning a manber of the Federal Reserve Board.

Letter dated January 29th, from the Chairman of the Fed-

eral Reserve Bank of Kansas City, transmitting the action of the

Board of Directors of that Bank involving a change in the appli-

cation of the pr cryessive rate of discomit \thereby the Federal

Reserve Bank shall discontinue the =Icing of loans to member banks

When the progressive rate a)plying aminst such member banks

Shall exceed 12'1.

Ordered laid, on the table for discussion at the
next full meeting of the Board.

Letters dated January 28th and 29th from the Chairman and

Governor of the Federal Reserve Bank of Dallas, in reply to the

letter of Governor Harding of January 25th addressed. to Governor

Van Zandt, and approved by the Federal Reserve Board at its meet-

ing of January 25th.
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It was the sense of the Board that lr. Platt
and. Mr. Wills should make arrangements to attend
the, group conference to be held February 7th in
Dallas between the Federal Reserve Banks of Dallas,
St.Louis and. Chicago.

Telegram dated February 1st, from the Chaiii.k.tn of the

Federal Reserve Bank of Atlanta. suggesting a modification in

the methods used by that Bank in assessing oenalties against

member banks for deficient reserves.

Ordered laid. upon the table for discussion at
the Board rrnetin!:: tomorrow.

Draft of letter dated January 31, 1921, to the Deputy
•

Clever/10r of the Federal Reserve Bank of ..New York, advising that

the notes of a certain cold storage comt- ny should be consider-

ed as not eligible for rediscomt, in view of the fact that

s-Imilar paper made by cotton factors has been ruled by the

Board to be ineligible.

Upon motion, consideration of Senate Bill
7o. 4666, with reference to the eligibility of
cotton factors paper was ordered docketed as
special order business for the next meeting of
the Board.

Telegram dated February 1st, from the Chairman of the

Federal *Reserve Bank of SP-21 Francisco, advisin that Mr. Charles

.'eabody had. consented to continue to serve as director of the

Seattle Branch.

Upon motion of Mr. Miller, Mr. Peabody was
elected as Director of the Seattle Branch for a
term ending December 31, 1921.
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Governor Harding inquired of Mr. Williams if he desired

to present the motions Trade by him at the meeting of January

25th which at his request were laid. won the table. Mr."/Tilliams

replied that he wished his first motion,relative to the rates

Proposed by the Federal 'ieserve Bank of Atlanta in its resolution

of July 9, 1920, to remain Ton the table for the present, pend-

ing further report from General Counsel, that the second motion

had been disposed of by a vote of the Board, and that he desired

to amend his third motion to read as follows:

BE IT 17.S0LVM, that it is the sense of this Board.
that the application of the progressive rates in all
districts where they are now in effect should be suspend-
ed until further action by this Board, so far as said
plan pa-mit s the charge of any rate in excess of 10% per
annum on any loans or discounts made by Reserve Banks to
member banks.

After some discussion, it was determined to
oostpone action upon Mr. "Tillians' motion until
tomorrow, with a view to discussing it in connect-
ion with the letter of January 29th from the Chair-
man of the Federal Reserve Bank of Kansas city, re-
ferred to earlier in these minutes.

Upon request of Mr. Williams, the Secretary read a letter

Of January 24th addressed. to Mr. Williams by the President of

Fourth and First National Bank of rashville, Tenn., protesting

against the raising of discount rates upon papa' secured by Li' ,rty

Bonds and Victory Notes, and suggesting that if any change is to

be nr..de. the rates should be reduced.

rot ed..
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Letter dated January 31st, from the Chairman of the Fed-

eral Resca-ve Bank of 1Tew York, requesting aut'rrity to install

certain necessary vaults in the quarters occupied by the Buffalo

Branch, at a cost of approximately ::44,000

Approved.

REPOTZTS OF COMIT= NO. 1:

Dated January 31st, Recommendinp; changes in stock at Federal
Reserve banks, as set forth in the auxil-
iary minute book as of this date.

Approved.

Dated February 1st, Recomendin; that authority be given to
certain National Banks to purchase stock

in corporations organized under the so-

called Edge Act, as set forth in the au7i1-

iary minute took as of this date.
ADpzoved.

Dated January 28th, Recommending approval of a salary of
n4,000 per annum to be paid to rr. j. B.
Stringfellow, National Bank atarniner in
the Fifth Federal Reserve District.

Approved.

't 1 p.m. the meeting adjourned.

.3ecretary.
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