
At a meeting of the Federal reserve board held in

the office of the hoard on Wednesday, June- 9

=3:11T: The Governor

/Tr. L'Ioehlenpah
Mx. Platt
Mr. Chapman, Secretlry.

1920, at 11 A.E.

PITZENT ALL;O:
Mr. ':alter J. Lo'n, tssistaut ounsel.

Minutes of 1uotinL; of the Beard held Juno 8th were

read, and on motion approved, as amended.

3nsint,.ss was 1,resented and disrosed of as follows:

Tie7)ve,-nor roortetl the reserve ,!,ositions of the

sovol-1 I'eder1 '2,eserve 1.anics as at close of business June

7th, ,n(1 the status of rediscounts let\een 2ederal Ies.,rve

Banks as of the saie date.

The Governor rePorted re(liscount transaction, pur-

suant to authority heretofore veste6 in 'aim; member baulc

promissory notes secured by ",overnr„ent obligations: rate 5-1

on paper secured by certificates of indebtedness, and 64 on

paper secured by Liberty bonds and Victory notes, as follo::s:

Date B-nk Thdis-
count 

LA)unt 72.turities

June 6th LICIOUU Cleveland 11-15 days

Lot 03.

The C:overnor submitted for .Troval, prouosed letter

by his dated June 8th, to the Chairmen of all Federal eserve
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Banks, advising of the course to be pursued in closing

books of the Federal Reserve Banks as of June 30, 1920.

Approved.

On motion duly seconded, General Couusel was in-

structed to render to the Board an opinion as to whether or

not, in the event of the reduction of the capital stock of

a Federal Reserve Bank, it would be necessary for the Bank

in case it possessed a general surplus of 1007d, to reduce

such surplus in an amount equal to the reduction in capital

stock.

Letter dated June 4th from the Governor, Federal

Peserve Bank of Dallas, enclosing copy of letter received

from:Ir. T. L. Ball, in re treatment of cattle loans in the

31eventh Federal Reserve District.

Loted.

Letter dated May 31st from the Union Stock Yard S4

Transit Company of ChicaLe, reviewing the livestock situation

in the United States.

Ordered circulated.

Letter dated June 3d from the Chairman, Federal re-

serve Bank of San Francisco, analyzing the discount situation.

in the Twelfth Federal reserve District.

Noted.
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Dated June 9th, re(..,o.L... !_i'..1ssiou of
a

to • -711
re

to

, in stock at
t fo-t1.7. 11 the

-1 -

..r,rz..1 of 1c2,t,1,7.,.;. .. of

of t".1::ort otern U ional

_.1 7) the )1is

• 't of

dir(3ctor Of the 1._;,--, :-)r ,71 1

,

LY

follows:

-!ba of te actioL to

.fcdis;ral 7 373-

coutit. rtL,,o H o r :f1-,o5. of indebtoCuR--.4,:s

1ii further cur-

Liis , L;t -roseAt borne U. :i11Or

' t f.)r. Califorida. "2..11:71
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asked to be recorded as in favor of no departure from the

present policyof matntaining discount rates on paper secured

by certificates of indebtedness at the Federal Reserve Banks

at least level with the rate of interest borne by the cer-

tificates of indebtedness offered as collateral security.

Mr. Miller stated further that in his opinion there would be

a grave danger if the discount rate was maintained below the

rate of interest borne by the certificates of indebtedness,

as it would tend to delay the time when such certificates

would be distributed to investors.

Telegram dated June 9th from the Chairman, Federal

Reserve Bank of Dallas, requesting approval of rate on paper

secured by United States Treasury certificates of indebtedness,

the same as that borne by such certificates with a minimum

of 0, effective June 10, 1920.

Approved.

At 12-20 P.L., the meeting adjourned.

Secretary.

Approved:
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