
At a meeting of the Federal Reserve Board held in

the office of the Board on Wednesday, February 18, 1920, at

11 A.M.,

PRESENT: The Chairman
The Governor
Mr. Strauss
Mr. Miller
Mr. Hamlin
Mr. Chapman, Secretary.

Minutes of meeting of the Board held February 17th

were read, and on motion approved.

Business was presented and disposed of as follows:

The Governor submitted for approval the following

telegram to be addressed to all Federal Reserve Agents:

"The Board has noted the unusual demand for cur-

rency at this time as evidenced by increasing Federal

Reserve note issues. Please advise as nearly as you

can the causes which have produced this situation."

Approved.

The Governor stated that in view of the statements

made to him yesterday by the Nebraska Congressional Delegation

with respect to the methods of the Federal Reserve Bank of

Kansas City in effecting collection of items on bunks in

that State not remitting at par and the possibility of a

congressional investigation thereof, he desired approval of

the following telegram to be addressed to the 2edera1 Reserve

agent at Kansas City&

"In view of attitude of Kebraska Delegation
in Congress and of charges which have been pre-
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sented to them, think it advisable that you and

transit manager of Omaha Branch should come to

Washington at earliest convenience for conference

with Board."

Approved.

Letter dated February 17th from Deputy Governor

Hutt of the Federal Reserve Bank of Philadelphia, advising

that that Bank has let contracts on the "time and material

basis" for the construction of foundation for the new vault

of that Bank.

Voted that the Governor be authorized
to advise the Federal Reserve Bank of Phila-
delphia that the Board, while opposed on
principle to the letting of contracts on the
time and material basis, would raise no ob-
jection in this particular instance.

The Governor reported rediscount transactions, pur-

suant to authority heretofore vested in him; member bank

promissory notes secured by Government obligations, rate

4-3/4% on paper secured by certificates of indebtedness,

and 5-1/g on paper secured by Liberty bonds or Victory

notes, as follows:

Date Bank Redis- With Amount 2laturities 

counting 

(Chicago .t7,50,00J
Feb.16th Philadelphia...(Dallas 

11-15 days
6,500,000

Noted.

The Governor reported the reserve positions*of the
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several Federal Reserve banks as at close of business

February 16th, and the status of rediscounts between Federal

Reserve banks as of the same date.

Letter dated February 12th from the Chairman, Fed-

eral Reserve Bank of Atlanta, in response to the Board's

letter of February 7th (X-1825), in re purchase of bills

frofn accepting banks.

Noted.

Mr. Williams and Mr. Miller submitted for approval,

the following resolution relative to the retirement from the

Board of Honorable Carter Glass, Secretary of the Treasury

and Fx Officio Chairman of the Board:

"The Federal Reserve Board hereby unanimously

puts on record as part of its official proceedings

its deep appreciation of the distinguished services

rendered by Honorable Carter Glass, whose resignation

on February 2d as Secretary of the Treasury to become

United States Senator from Virginia, severs his con-

nection with the Board as its ex-officio Chairman.

"It was one of the happy coincidences of events

that Mr. Glass, who as a member of the House of

Representatives and Chairman of its Committee on

Banking and Currency, had taken a foremost part in

the construction and adoption of the Federal Reserve

Act, later became Chairman of the Federal Reserve

Board.
"The System, for the creation of which he

merits so large a share of credit, is now generally

accepted as the most efficient and valuable financial

plan ever devised. It has already met successfully

the most severe tests and the heaviest responsibili-

ties in financial history.
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"DurinL;• the fourteen months of Mr. Glass' ser-

vice as rJecretary of the Treasury and Chairman of

the Board he has been required to meet the tremendous

problems incident to the process of readjustment and

construction of finance and commerce in this Country

and abroad, and it is a pleasure to record that his

performance of the vastly important duties of his

great office has been marked by the highest sagacity,

the broadest statesmenship, and the most earnest

patriotism and devotion to the service of the Country.

His relations, official and personal, with his fellow

members of the Board, have been marked by the happiest

consideration and kindliness and by unfailing courtesy

and fairness, lie has done honor to his country, his

state, to the great Department over which he presided,

and to himself.

"The strong and wise leadership shown by him in

handling the many complex problems of domestic finance

following in the wake of the war, and the conspicuous

service rendered by him in developing and defining for

the United States a national attitude and policy with

respect to our financial relations with Europe, are

among his signal achievements.

"In recording these points the Board feels that it

is registering the general judgment of the Country and

affirming, from its more intimate knowledge and associ-

ation, the estimate of the services of Yr. Glass as

legislator, member of the Cabinet and a foremost figure

in the conduct of the world's finances which is already

held by his fellow citizens.

"The Board regrets sincerely the severance of its

official relations with its ex-officio Chairman, occasion-

ed by his transfer to another department of the Government,

and with conviction that all his undertakings in the future

as in the past will always be inspired by the loftiest

motives and guided by sound wisdom. its members, indi-

vidually and collectively, wish for him a long continuance

and extension of opportunity for usefulness and honor."

On motion duly seconded, the resolution

was adopted unanimously.

lettemdated December 2d and February 11th from the

Lercantile Bara of the Americas, and the American Foreign
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Banking Corporation, respectively, requesting modification

of the Board's ruling so as to permit them to maintain a

reserve of three per cent against acceptances due after thirty

days, instead of fifteen per cent as at present.

Approved.

Letter dated February 13th from Deputy Governor

spencer of the Federal Reserve Bank of Boston, advising that

the building committee of that Bank desires to adopt the

vault construction plans of their own construction engineer,

as set forth in report of the architect of the Boston Bank

dated February 11th.

Approved.

REPORTS OF COMMITTEE NO. 1:

Dated Feb. 18th, recommending changes in stook at Federal

Reserve banks as set forth in the auxiliary

minute book as of this date.

Approved.

Dated Feb. 17th, submitting resignation of Mrs. E. R.
Caruthers as Counter Clerk at 341,040 per

annum, on duty in the National Bank Re-

demption Agency, effeotive at close of

business February 16, 1920.

Accepted.

At 12-10 P.M., the meeting adjourned.

Approved:

6.  7.14444‘. ,
Chairman.

Secretary.
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