At & meeting of the Executive Committee of the Fed-
eral Teserve Board held in the office of the Board on 3Saturday,
December 13, 1919, at 1l A.ll.,

PREGENT: The Governor
Lr. Strauss
Mr. Miller
lIr, Chapmen, gecretary.

Business was presented and disposed of as follows:
On motion duly seconded, the Governor was authorized
to send the following telegrams to the Federal Reserve banks
named.
LKartin - St. Louis.

u\ Board fecls that present is opportune time for

( abolishing all differentials both as to character of
collateral and length of maturity except as to paper
secured by Treasury certificates of indebtedness which
will have to constitute an exception for the present.
It therefore reguests that you fix rate of four and
one-half percent on notes of all maturity secured by
Treasury certificates regardless of rate of interest
borne by certificate and & rate of four and thres-
quarters percent for all paper whether secured by
Libverty bonds, Victory notes or eligible paper and
for rediscount of all maturities up to ninety days
except that you may use your discretion as to main-

’ taining present rate for acceptances.

Remsay - Vansas City.

Board notes Governor liiller's recommendation that
commercial paper rates be advanced to five and one-
nalf percent and that rates on paper secured by Liberty
bonds and Victory notes be made five percent. Board

: is anxious for Federal reserve banks to have better

™\ control over credit situation but feels that as matter
f of policy it is most important to abolish existing dif-
‘ ferentials, although it seems nécessary to continue the

Digieed for FRASER
o guisfed.org/




differential in favor of paper secured by Treasury

certificates of indebtedness. Board thercfore requests
that you establish rate of four and one-half percent

on notes of all maturities secured by certificates of
indebtedness regerdless of rate borne by certificates
and that you fix a rate of five percent on p&aper of

all muturities secured by Liberty bonds end Victory

=
~

notes. This will bring the rates on this class of paper

up to parity with your commercial rates.

Perrin - San rrancisco.

Board notes from your telegram that your directors
at meeting next "uesday will consider discount rates.
Board wishes to call attention to fact that changes so
far approved for other banks do awaj with preferential
retes not only with respect to collateral but also
& length of maturity, except for paper secured by Treasury
5 certificates of indebtedness which rate has been fized
at four and one-half percent regardless of interest rate
borne .by certif

Austin - Philadelphia.

Board calls attention to fact that your bank is
only one which is rediscounting with other Federal re-
serve banks and your rates scem to need immediate adjust-
ment. Your rediscounts with Chicago end other banks
which have raised their rates will hereafter be at not
less then four and three-quarters percent. With exception
in favor of paper secured by Treasury certificates of in-
debtedness on which rate should be four and one-half per-
cent for all maturities regardless of rate borne by cer-
tificates, Board feels that no jdifferentials should be
allowed either as to character of collateral or as to
length of time to run, and therefore requests that your
benk establish rate of four and one-half percent on all
paper secured by Treasury certificates of indebtedness
end four and three-guarters parcent rate on all other
paper including member banks collateral notes up to ninety
= days irrespective of time or collateral, except that your
rate on acceptances may remain at your discretion at four

] and one-half percent.
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llecCord - Atlanta.

Board is anxious as a matter of policy to abolish
differentials not only with rugpect to kinds of coi-
lateral but also as to maturitie the sole exception
being in favor of paper secursd bd certificates of in-
debtedness, and it feels also that opportune time for
reising rates in order to get better control over dis-

count situation 1s when money shows & tendency to &ase.
Board therefore requests that you establish rate of
four and one-half percent on paper secured by Treasury
certificates of indebtedness thqout reference to rate
borne by certificates, and four and thres—-quarters per-
cent rete on member banks collateral notes and discounted
bills secured by Liberty bonds and Victory notes or eli-
gible paper irrespective of length of time to run up to
ninety days. Your present rate beyond ninety days 1s
satisfactory at five and one-half percent. also Uour rate
on acceptances may remain et your discretion at four and
one-half percent.

Telegram dated December 1ldth froum the Federal Reserve

r
A

Bank of Atlanta, in reply to sbove, reguesting approval o
the following discount rates effective December 17th:

Yember bunk collateral notes maturing 15 days,
gecured by Treasury certificates of in-
debtedness without reference to rate borne
by aertifiontes . et vvssearrsnnsnasososs 4-1/2%

Member bank collateral notes WJturi¢3 15 days
and notes and discounted bills secured
by Liberty bonds, Victory notes or eli-
gible paper irrespective of length of time
to run up to 90 daySseesessesscecsansenas 4=3/45%

Agricultural and livestock paper beyond YU days
5 3 i t 5 =1 /oq
and within six monthS.eescessreccracccnnne 5-1/2%

Trade acceptances meturing within 90 days...... 4-1/23

Approved.
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Ramsey — Dallas.

Board is anxious as a matter of policy to abolish
differentials not only with respect to kinds of collateral
but also as to maturities, the sole exception being in
favor of paper secured by cortificates of indebtedness,
and it feels also that opportune time for reising rates
in order to get better control over discount situation
is when money shows a tendency to easc. Board therefore
requests that you establish rate of four and one-half
percent on all paper secured by certificates of indebted-
ness without reference to rate of interest borne by cer-
tificates, and rate of five percent for all maturities
of commercial paper, member banks collateral notes and
customers notes secured by liberty bonds and Victory
notes. BRoard has no recommendation to mske at present
regarding your agricultural rate of five and one-quarter
percent on which you can submit recomnendation at your
convenience.

Telegram dated December 13th from the Federal Reserve
Bank of Dallas, in reply to above, requesting approval of the
following discount rates, ef fective Decoember 13th:
Paper secured by certificates of indebtedness
without reference to rate of interest
borne by certificates.....cceeenacaes 4-1/2%
All maturities of commercial paper, member
bank collateral notes and customers

notes secured by Liberty bonds and
Victory NobteS.ceee-coecccoscncnaccccns o%

Apnroved.

-

At 12-50 p.M., the meeting adjourned.

A

Approved;






