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At a meeting of the Federal Reserve Board held in
the office of the Board on Tuesdsy, June 10, 1919, at 11 A.l.,
PRESENT: The Governor
Ur. Strauss
Mr. Miller
ir. Hamlin
Mr. Williams
3 : : r. Chopman, Assistant Secretary.
The minutes of the meeting of the Board held on June
5th were read and on motion approved.

Y The minutes ‘of the meetings of the Gold Lxport Com-
mittee held on June 6th, 7th, 9th and 10th were presented
and approved, and the action therein set forth ratified.

b Morning business was presented and disposed of as
follows:

The Governor reported the purchase of special 2) cer-
( tificates of indebtedness of the United States for deposit

with the Comptroller of the Currency as collateral for Federal

Reserve bank notes, as follows:

; Date For Wedersal Heserve Bank of: Amount
June 4th St.Louis $500,000
June 4th LMinneapolis 500,000
June 4th Atlanta 500,000
June 4th Cleveland 540,000
June 6th Richmond 200,000
June 9th Dallas 500,000
June 9th Richmond 100,000

‘ Approved.

\

F§ The Governor reported rediscount transactions, pur-
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suant to authority heretofore vested in him: member bank
promissory notes secured by Government obligations; rate 45

on paper secured by certificates of indebtedness &nd 4;£ on

paper secured by Liberty bords or Victory notes, as follows:

Date Bank Redis- with Amount laturities
counting
June 5th Richmond Chicago 510,000,000 11-15 days
June 5th Richmond. Linneapolis 5,000,000 11-15°days
June 7th Dallas Chicago 2,500,000 1-15 days
(Chicago 5,000,000
June 9th Richmonde.....} 11-15 days

(Cleveland 5,000,000
‘
Noted.

"he Executive Committee reported that the Secretary
of the Treasury had transmitted to the Bcard cable reply re-
ceived from The President to the inquiry as to his wishes with
respect to the Board's contemplated action in removing the
control heretofore exercised over transactions in foreign ex-
change and over the exportation of coin, bullion a&nd currency,
and thet "he President having expressed himself in favor of
such action the Committee had voted to remove the controls re-
ferred to and nad approved press statement to this effect for
release in the papers of June 9th, and had authorized the
Governor to telegraph the Chairmen of &ll Federal Reserve 3anks
accordingly.

On motion duly seconded the action of the
Lxecutive Committee wes ratified.
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Lr. Strauss filed with the Secretary various papers
and documents leadine up to the removal of embargo, stating
that such papers had theretofore been circulated among mem-
bers of the Board.

emorsndum by the Secretary dated Lay 27th, in re
recommendations of the Federal Advisory Council &t its meet-
ing May 19, 1919.

Referred to lir. lMiller for report.

ilemorandum by the Secretary dated June 5th, submitting

e

correspondence in re suggested establishment at Nashville,
Tennessee, of & branch of the Federal Reserve Bank of Atlanta.
Ordered circulated.
Letter dated Liay 26th from the Chalrman of the Federal
Reserve Bank of Philadelphia, advising of the desire of the

“r +

Comwany, Atlantic City, NWew Jersey, to be ad-

w
ct

Bankers Trus

mitted to the Federal Heserve System witnout increasing its

mated population of that city, together with memorandum by

eneral Counsel dated June 5th.

voted that the Board accept the statement
made to the effect that the permanent population
of Atlantic City, ¥ew Jersey, is less than
50,000, in determining the requisite capital
stock of banks in that city desiring to join
the Federal Heserve System.

P
r

Application of the National City Bank of New York for
PE 3
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authority to establish a sub-branch, agency or office of

»

1 its Uruguay Branch in the City of llontevideo, Republic of

Approved as set forth in the order book
as of this date.

‘ tThe Governor submitted for epproval copy of his
letter to the tovernor of the Federal Reserve Bank of Atlanta

under date of June 6th, with respect to the proposed estab-
j lishment of & State reserve bank of Georgia.
‘ : Approved; ordered circulated.

Lemorendum dated June 6th from Deputy Comptroller of

the Currency Iane, in re suggestion of reduction in the size

2

of paper currency.
Ordered circulated.

llemorandum by the Secretary dated June 5th, in re

penzlties for deficiencies in reserves.

Referred to the Governor for report.

Letter dated Larch 27th from the Secretary of Labor

to the Secretary of the Treasury, in re suggested legislation

Referred to the Secretary for advice to
the Secretary of the Treasury that the banking
; system proposed by the draft of legislation
submitted is entirely foreign to the basis of
a% the Federal Reserve System, and that its oper-
etion could not be said to come within the
l limitations necessarily prescribing the oper-
| ations of the rederal Leserve Uystenm.
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Telegram dated June 6th from Joseph N. Teal, Portland,
regon, advising that he would be willing to accept election
as director of the Portland Branch of the Federal Reserve Bank

of San Franclsco.

X

On motion duly seconded lir. Joseph N. Teal
was appointed a director of the Portland Branch
of the Federal Reserve Bank of San Francisco to
serve during the unexpired portion of the term
of zverett Ames, deceased.

Copy of telegram dated June 9th, addressed to all Fed-

eral heserve banks by Assistant Secretary of the Treasury Leffing-

..

well, advising the banks that the Treasury Department has author-

ized them, on and after June 1l0th, and until further notice, to
redeem in cash before maturity, at par and accrued interest to
date of redemption, Treasury certificates of indebtedness matur-
ing on or before July 1, 1919.
Noted.
Letter dated June 5th from the Chairman of the Federal
Reserve Bank of Dallas, commenting upon letter from the Governor
of the Federal Reserve Bank of Chicago, suggesting that the
first named bank raise }ts rates, in view of the iarge anount
of rediscounting done for its account.
Referred to the Governor for reply.
(At this point Mr. Williams joined the meeting).
Letter dated June 6th from the Chairman of the PFederal

Reserve Bank of Chicago, submitting application of the Second

hC:a

™
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Security Bank of Chicago, Chicego, Illinois, for reduction of
its reserve requirements to 1U5 on demand deposits and 3% on

time deposits.

‘ liemorandum by Yr. Miller dated June 9th, regarding steps
L« to be teken to procure regulasrly, data with respect to business.
and financial conditions in foreign countries.

: Ordered circulated and docketed for the meet-
/ ing of the Board to be held on Thursday,June 12th.

tter daoted June 4th from the Chairman of the Federal

<

1

?g Reserve Bank of Dallas, explaining asction of that Bank in per-
'l mitting & reduction of interest on loans to the Citiiens Fational

Ordered circulated and docketed for the meet-
ing of the Board to be held on Thursday, June lath.

Letter dated June 6th from the Park-Union Foreign Bank-
’ ing Corporation, submitting list of its authorized branches
and those in actual operation.
Noted.

On motion duly scconded it was voted .that, effective
June 15, 1919, the Board's offices will be clesed at 1 2.ll. on
| &ll Saturdays until September 15, 1919, no time being allowed
a% for lunch on such days.

1"me (overnor reported the reserve positions of the

gseveral Federal Reserve banks.
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| REPORTS CF COMMITTEE NO. 1:
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' Dated June luth, recommending admission of State institutions
set forth in the auxiliary minute book as
this date, subject to the conditicns stated

=3
|

in the individual reports attac
i plication.

‘ Approved.

hed to each ap-

Dated June 6th, in re violation by the Peoples Bank, Iobile, Ala-
bama, of the condition of membership relsting
to the peyment of dividends.
Referred to the Governor.

! Dated June 5th, recommending action on applications for fiduci-
ary powers as set forth in the auxiliary minute
book as of .this- date.

Approved.

|

: Dated June 9th, recommending approval of application of 5.J.

Q llealey for permission to serve at the same time
with the lliidland Netional Bank, Minneapolis, and

i the First Nationel Bank, Perham, Minnesota.

‘ Approved.

( Dated June 5Hth, recommending approvaél of uJ)Llumt;”n of J.C.Tay-

, lor for permission to serve at the same timc

\ with the Pennsylvenia Netional Bank and the Dela-

H ware County Trust Compeny, both of Chester, Pa.

’ Approved.

| Dated June 6th, recommending approval of application of J. L.

williams for permission

{0 serve

at the

s&me

time with the Last River National Bank, New York

' / City, and the Bank of Italy, San Framcisco,Cal.

‘ Approved, providing rederal Reserve Lgent

concurs.,

! Dated Jurne 6th, recommending dis;g;rov&l of application of A.H.

‘ Prost for permission to serve &t the same time

| wvith the Merchents Iational RBank end the Jouther
Trust and uun"urcc ;urk, both of San Diego, C;l.

lisapproved.

‘ Dated June S5th, recom tion of certificate zuthor-

| izing ) G serve at the sames time as di-
rector and officer of the East River National Bank

( of YNew York, &s officer of the YTational Park Rank
of X¥ew York,and as director of the First National
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1 Banik of D¢ L 3
in lieu thereof of a vbrhlficatc authorizing
him to serve at the same time as director and

.'\,U.v. rlerids; - and

|
‘ officer of the Hast River National Bank of New
l York, as officer of the Yational Park Bunk
of Kew York, and as local trustee of the *lat-
{ bush Branch of the Irving Urust Company of New
York.
\ Apoproved.

Dated June 9th,recommending appointment of Miss Demma Shumate
. as key-punch operator in the Division of Re-
| norts and Statistics at 2 salary of 231,000 per
annum, effective at such date as she reports
for duty.
Approved.

P’ o

{ Dated anne 10th,recommending increase in sslary of B
Plaine, liessenger on Board's staff, £
to 3960 per anrum, effective June 16t

ﬁ Approved.

Other business was presented and disposed of &s

lijemorandum by Assistent to Counsel, dated June 9th,
advising of violations of the Clayton anti-trust act by the

1

following directors of National banks: L. . Fglda, E. W.

l wis, Lugene H. Darreach, F. Russell Beebe, C. D. Bevington,
‘ fugene lmrray, L. C. Wallick, Patrick 3. Lagrane, L. Ago0s,

E. B. lialone, Channing li. Wells, iJ. K. Hitt, J. 8. 2omeroy.

| Voted that the Governor be asuthorized to
‘ send to each such director form letter X-1379-A.
"he Uovernor submitted for approval, draft of letter
dated June 10th to the Chairmen of &ll Federzl Reserve banks,

L

advising of the adoption by the Boerd of the following definition
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1 of the term "readily marketable stuples” as used in that
-+ of Section 13 of the Federal Reserve Act which author-

/
’ izes any member bank to accept drafts vhich are secured at

aroTrIn AT o Ty . + 347 ATerin - 327 xr
! conveying or securing title covering readily marketable

staples;

ly marketable steple may be defined

[ as an srticle of commerce, sgriculture or in-

[= NS ) =38
justry of such uses as to make it the subject
1 of constant dealings in ready markets with such
‘I freguent quotations of priges as to make {(a) the
{ = . - - - o2 Ses - . E o
rice easily and definitely ascertainable; and
( (b) the staple itself easy to realize upon by
(ﬁ sele at any time".
. »
I ~
A Lpproved
‘ Letter dated June 7th from Deputy Governor Curtis

of the Federal Reserve Bunk of New York, suggesting that the

1 - -

v Department accept blanket bonds given by rederal Re-

v

/
, serve banks to cover losses on shipments of warrants or check

| between Federal Reserve banks and the Treasury Department.

g Referred to Mr. Strauss for regort.

Letter dated June 7th from the Governor of the red-

Tennessee, that its accep-

r eral Reserve Rank of Atlanta, submitting request of the Chicka-
‘ mauge Trust Company, Chattanocogz,

|

or discount by rederal Reserve

Lo

x\ tances be classed as eligible

r.stlouisfed.org/
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‘ Voted thet, in view of the nature of

the business done by the Chickamsuga Trust Com-
pany snd the non-liquid character of its assets,
the Board does not approve as eligible for dis-
count by Federal Reserve banks, &acceptances of

the Chickamzugea Trust Company.

Letter dated June 7th from the Chairman of the Fed-
eral Reserve Bank of Chicago, in re action of the Bo#rd in
advancing his salary, effective July 1, 1919.

Referred to the Governor for reply.
1 Telegram dated June 7th from the Chairman of the

! Federal Reserve Bank of San Francisco, requesting authority

&' to announce in June or July that a fitting bonus will be paid
é

at the end of the year, and authority to make payment at tim

’ of discharge of bonus at the rate pald in 1918 to employees

( whose services may be dispensed with prior to the expiration

i

of the calendar year because of the reduction of the volume
of Government work done by the Bank.
Approved.

Llemorandum by Mr. Hamlin dated June 4th, and memo-
randum by General Counsel dated June 34, in re draft of incor-
poration of the imerican Cotton Export Financing Corporation.

Ordered circulated.

The Governor submitted for approval, draft of letter

to the Chairmen of all Federal Reserve banks prepared by him

under date of June 10th, in re suggested reclassification of

er.stlouisfed.org/
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1 reserve and central reserve cities.

| Approved as amended.

l Letter dated May 13th from Assistant Federal Reserve

i Agent Yevin at Clevelend, requesting ruling on the question
of whether or not & 60 day certificate of deposit becomes &

‘ demand deposit after a lapse of 31 days. The Governor sub-

j mitted opinion of General Counsel dated June 7th, to the ef-

fect that the Board could not amend its regulations or rulings

in any way to permit of eny cther~interpretation of the Act

than that a time certificate of deposit becomes & demand de-

ﬁg posit when it has less than 30 days to run.

i Approved.

' Mr. miller stated that, in view of the liklihood that
i the people of the United States would have to do & great deal
f toward providing the basis for the financial and economic re-
construction of EBurope, and, in view of the fact that the
country should have the best information bearing upon the
character and the extent of HZurope's needs and the extent to
which the United 3tates could undertzke the financing of them
without prejudice to home requirements for capital investment,
he thought it altogether proper that the Federal Reserve
Board should in the emergency use its best éndeavors to se-

cure a thorough-going consideration of pending problems of
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foreign finance. With tais thought in mind, ir. Miller
moved that the Governor be suthorized to invite the Lxecutive
Committee of the Federal idvisory Council to meet with the
Board on a convenient date, not later than June 19th, for
the purpose of discussing the entire situation and how it can
best be dealt with, more particularly to discuss the advisa-
bility of having & Committee on Financiel racilities for
Europe, national and representative in its character, so as
to command the confidence of the entire public, to be composed
to the extent of one-third of its membership, of representa-
tives of industrial, agricultural &and commercial interests,
one-third of financial and banking interests, and one-third
of the public interest, the last named to be scelected by the
Federal Reserve Board.

Referred to the Governor with power.

On motion duly seconded it was voted that, in view
of the order discontinuing the control of transactions in
foreign exchange and the exportation of coin, bullion and
currency, the Gold Export Committee be discherged, and that
the issuance of licenses for the export of coin, bullion

end currency be placed under the supervision of the Dbxecutive

Committee.
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At 12:50 P,li., the meeting adjourned.
/
Gt

Assistant Secretary.

Approved:

o
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