At & regular meeting of the Federal Heserve
Board held in the office of the Board on October 22, 1918,
at 11 A.n,,
PRESENT: Mr. Harding, presiding
Mr. Hamlin
Mr. ¥iller
Mr. Williams
Ir. Broderick, Secretary.

The minutes of the meeting of the Board held on

October 18th were read and on motion approved subject to

-‘approval by an additional member of the Committee.

The minutes of the meeting of the Executive Com-
mittee held on October 17th were read and approved, and the
action therein set forth ratified.

The minutes of the meetings of the Gold Zxport
Committee held on October 18th, 19th, 2lst and 22d were
Presented and approved, and the action therein set forth
ratified,

lorning business was presented and disposed of as
follows:

Governor Harding stated that he was in receipt of
@dvice that it was the intention of the Governor and the
Federal Lesgerve Agent of the rederal Reserve 3ank of
Kansas City to submit bills against the War Finance Corpor-
dtion for fees for atténding meetings of the Kansas City
Cattle Loan aAgency. After discussion of the subject in

S€neral, it was:
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Voted that it is the sense of the Board

that officers of the Board and the Federal

Heserve Banks should receive no extra compen-

sation for duties performed for other govern-

mental agencies.

Governor Harding submitted memorandum of special
2k certificates of indebtedness of the United States pur-
Chased for deposit with the Comptroller of the Currency as

collateral for Federal Eeserve notes as follows:

Federal Reserve

Bank of: Date Amount
San Francisco Oct. 19,1918 1,000,000
Cleveland Oct. 19,1918 1,000,000
Approved.

Telegram dated October 2lst, addressed by Governor

Y0 Federal Reserve Bank of Atlanta, in re policy as to re-
newal of rediscounts.
Lpproved.

Telegram dated October 2lst, from Federal Reserve

Bank of Dallas requesting rediscount of $7,500,000 member

081k collateral notes one to 15 days, secured by Government

Obligations.,

Governor Harding reported that he had ar-
ranged such rediscount at & rate of 4% as follows:
rederal Keserve Bank,Chicago, $2,0600,000
n Minneapolis, 2,500,000
9 Cleveland, 2,500,000
Approved.

Applications of the following institutions to accept
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drafts and bills of exchange up to 100% of their capital
énd surplus under the provisions of Section 13 of the

Federal Keserve act, were approved:

Central State National Bank, lemphis, Tenn.;
Harris Trust & Savings Bank, Chicago, Ill.

Report of Examination of the Federal Reserve Bank
Of Cleveland as of close of business August 17, 1918, with
gbstract thereof by Secretary, dated October 21, 1918.

Ordered circulated.

Report of examination of Federal Leserve Bank of
Hinneapolis as of close of business September 7, 1918, with
abstract thereof by Secretary, dated October 21, 1918.

Ordered circulated.

Dreft of telegram dated October 22d, addressed to

Governors of all Federal Reserve Banks calling a conference

°f Transit and Audit Officers to be held in Chicago about

November 11tn.
Approved.
Letter dated October 19th, from Federal Reserve Agent
&% Atlenta, asking if it is the desire of the Board that
“he Federal Reserve Bank of Atlanta absorb expenses of the
District Capital Issues Committee amounting to $566.95, in-
curred prior to iay 17, 1918.

Voted to approve such absorption.
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Opinion of Counsel dated October 19, 1918, in re
Change of reserve status of banks 1Qcated in outlying dis-
tricts of reserve and central raser&e cities pursuant to
the provisions of Section 19 of the Eederalyﬁeserve Act as
Amended September 26, 1918, with particular reference to
the right of the Federal Reserve Board to diseriminate as
between banks in such outlying secticns.

Approved.

After full discussion it was voted that the Board
Wlll not attempt to define such outlying sections in
cities in districts other than Boston and Tew York, but
that the Board will give consideration to individual appli-
Cations received from such banks as may feel entitled to
8 change of reserve regquirements, pursuant to the terms:
of the new law, such applications to show location of bank,
Caplital, surplus and profits, and deposits, the latter
divided as follows: individual deposits; deposits and col-
lection account of local banks and trust companies, and
deposits of out of towm banks; applications when completed
to be submitteq through and accompanied by recommendation
of Federal Reserve Agent.

Voted further that rFederal Reserve Agents be au-

thorizeq to submit direct to the rederal Reserve Board gen-

®ral applicstions in behalf of 11 such banks in their re-

.
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Spective districts without awaiting individual action of
banks concerned.

4 Governor Harding presented & letter of Federal Re-
88rve Agent Jay, New York, dated October 11, 1918, defining
Such outlying sections in his District, and recommending
Teserve requirements of banks in such sections.

Voted to approve subject to approvel by

an additional member of the Board in order to

comply with the requirements of the law that at

least five members of the Board shall consti-

tute a quorum for action on reserve requireménts

of member banks. Ordered that a copy of lr.

Jay's letter be inserted in the auxilisary

minute book as of this date.

Governor Harding then presented letters of October
8th ang 17th of rFederal Reserve Agent Curtiss, Boston,
defining such outlying sections in his District, and recom-
fending reserve requirements of banks in such sections.

Voted to approve subject to approval by

an additional member of the Board in order to

comply with the requirements of the law that at

least five members of the Board shall constitute

& quorum for action on reserve requirements of

member banks. Ordered that a copy of kr. Curtiss'

letters be inserted in the auxiliary minute book

as of this date.

Letter, dated October 18th, from National Shawmut
Bank, Soston, requesting permission to purchase 750 ad-

ditional shares of stock of the Mercantile Bank of the

dmerigas, Ing.

Approved.
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lLetter dated October l4th, from Federal Reserve
Agent at Dallas, and reply by Governor dated October 18th,
In re proposed increases in salaries at Federal Reserve
Bank of Dallas.

Noted.

Jemorandum by Assistant Secretary idelson dated
October 18th, recommending epproval of arrangement made by
Director Kent of the Division of Foreign Exchange for the

féntal of space in his office at 15 wall otreet, New York,

Yo ¥r, Domenico Gidonl, Delegate of the Instituto Nazionale,
Whose expenses are paid by the Italian Government, on &
Yonth to month basis at «100 per month.
Approved.
Kr. Williams presented letter dated October
from Deputy Governor Tremsn of the Federal Leserve Bank of

New York, in re call for report of gold holdings of national

banks in the next stated report of condition of national

banksg,

Referred to Governor for reply.

Governor Harding stated that certain member banks

&pp

arently are unwilling to give to Federal KReserve Banks,

re

Ports as to their earnings and dividends and asked the
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vOmptroller of the Currency to request such banks to furnish

he information to the Federal Reserve Banks, calling their
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&ttention to the power vested in the Federal Reserve Board
by the | f - ; o T : :
¥ the provisions of Section 21 of the Federal Reserve ict
VV'

Nereby the Board may require them to furnish the same.

lMr. Williems stated that he would be glad
to communicate with such banks along this line.

Er. Miller presented letter dated October 17th,
from the Federal Reserve Agent at San Francisco with ref-
erence to the effect upon the Board of Directors of that
Bank of the Federal Reserve Board's recent classification

of = o X
f electoral groups for class "A" and "B" Directors.

Referred to dr. iiller for reply.
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Dated October 224, recommending admission of State insti-
tutions as set forth in the suxiliary
minute book &s of this date, subject to
the conditions stated in the individual
reports attached to each application.

Dated Octoper 19th,recommendation of Clayton Act Committee
that Mr. Lucius W. Kobinson be granted
permission to serve at the same time as
Director of the Lincoln National Bank,
Rochester, ¥.Y., and as Chairman of the
Board of the Rochester Trust and Safe
Deposit Company, Rochester, IN.Y.

Approved.

AN
CHANGES IN STape:

MNey
Yated October 18th,application of Mrs. Lulu C. hichardson
for leave with pay to enable her to
engage in emergency relief work in con-
nection with the epidemic of Spanish
influenza.
Approved.
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The following appointments were recommended, and
épproved:

Secretary's Office:

i \ AT e - s ® - ™o

| Name Position Salary bate

i T e e ot uffective
4ddie Connor, Charwoman, »10 per week Oct.2l,1918
John Curtis, Messenger, 3840 per annum COct.26,1918

9&!&&322”92 Foreign zZxchange:

iiss Marion Brown, Stenographer
| <% and Typist $900 0ct.21,1918
| 4188 Irene Pratt, Telephone Opr.
| & File Clerk, 900 Oct.21,1918

The following increases in salaries were recomnended,
&nd approved:

S9¢retary's Office:

Name Position Incresse  Date
'] N L < 5 e = :
Verlisle Johnson, iessenger, #10 per month Nov.1l,1916

5 A ,
s8deral Feserve Bank of Atlanta:

J.

A. Granberry, Manager, Credit
Bureau , »000 per annum - -
| The following correction in salary was recommended,

and approved:

Qiiiiign,gg Foreign Exchange:

iiss Alma Islip, appointed October 7,1918,
at 01,200 per annum on recommendation of Divisiong
corrected to 31,000 per annun.

D
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“aled Cctober 22d, resignation of Alfred H. Lening as Federal
Reserve Examiner to take effect at close
of business November &, 1918.

Accepted.

|
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At 12:30 P.ll., the meeting adjourned.

Wit

Secretary.

Approved:

Action referred to in above minutes approved.

Jifllaén dgs-

airman.






