At & meeting of the Executive Committee of
the Federal Reserve Board, held in the Board Room on
September 17, 1918, at 11 A.l.,

PRESENT: Lr. Herding, presiding
Iir.' Hamlin
Kr. Miller
uMr. Broderick, Secretary.
llorning business was presented and disposed
of as follows:

Totice, dated September 10, 1918, of proposed
amendment of Section 2 of Article 7 of the By-laws of
the Board, with respect to quorum, and adverse opinion

QT' by Counsel, dated September 1l6th.
Voted that Counsel secure review

of opinion dy the Attorney General.

liemorandum, dated September 13th, addressed

by the Director of the Ver Loan Organization to Assist-

~well, and approved by him, under

o)
L&

ant Secretary Leffin
which the Treasury Department assumes one-half the
cost of new direct private telegraph wire to Chicago,
and memorandum by Secretery recomnending that record
be kept of all messages transmitted for account of
Capitul Issues Committee and War lnance Corporation,

and bill rendered them monthly by the Federal Leserve

Bank of Chicago, at government tariff rates.

Approved.
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liemorandum by AlexanderAEall, proposing the
establishment of & national credit bureau for the analysis
of credits, together with memoranda thereon by liessrs.
willis, Broderick and Jacobson.

Ordered circulated and docketed for

the next moeting'of the Board.

Letter from lir. Jay, dated September 13th, and
telegram from Governor Wold, dated September 16th, with
reference to proposed acceptance credits for United States
food Administration Grain Corporation, with opinion by
Counsel, dated September 1éth.

Referred to Governor for reply.

Letter, dated September l4th, from Federal Re-
serve Agzoent at MNew York, with reference to right of mem-
ber banks to accept drafts drawn by International Pro-
ducts Compeny of New York under credit to be opened by
%illiam Schall & Company, private bankers of New York
City, for the purpose of arranging for the importation
of guebracho extract and meat products from South America,
with opinion by Counsel, dated September 1léth.

Ordered circulated and referred to

Chairman of Law Committee for conference
with Counsel and report &s to opinion.
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Letter, dated September 12th, from the

|
: Ccushier of the Federal Reserve Bank &t Cleveland, in
! re mail transfer rate.

Noted.

Letter, dated September 5th, from Percival &.
\ Hill, President of The aAmerican Tobacco Company, in
re 325,000,000 acceptance: credit in the form of ninety

day acceptances.

s 9

‘ Referred to Governor for reply to
the effect that Bosrd feels that it should
not permit the renewal of these acceptances.
The Governor stated that request had been made
for the publication of the Board's letter of September

19, 1917, addressed to lr. J. L. Xovensky, with ref-

erence to the custody of documents supporting bills
acgepted.

| neferred to Chairman of Law Committee
for formalization and submission to Bulletin

Committee for publication in next issue of
Bulletin.

\

Letter, dated September 14th, from the Comptrol-

ler of the Currency in re short term notes of railroads

issued to provide funds for carrying along the operation
J O 15 3
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of railroad properties pending the execution of con-
tracts with the Federal Government and the .carrying out
4 of their general financial plans.

Referred to Governor for reply.

Letter, dated September 1l4th, from the Railway
pusiness Association, requesting expression of the Board's
opinion as to what methods or instrumentalities are best
suited for the liquidation of railroad accounts, and
il what modifications, if any, would be necessary in apply-

t
2’“ ing such methods or instrumentalities to railroad use.

Governor to reply.

Letter, dated September 12th, from Federal Re-
serve agent at Dallas, submitting copies of contracts for
the designing, sunerintendence and interior arrangements
of the proposed new bank building at Dallss.

; Noted.

. lemorandum by Counsel, dated September 12th, sub-
mitting Senate Bill No. 4747 relating to the limitations
A of Section 5200 of the Revised Statutes, and recommending

@ that Board approve.

Referred to the Comptroller of the
Currency for report.
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Letter, dated September 15th, from the Governor
of the Federal Reserve Bank at Chicago, requesting that
the Board address & letter of appreciation to the Com-

Bank

mittee on State liembership of the American Bankers

Association.

Referred to the Governor for reply.

Letter from the International Banking Corporation,
dated September 16th, accepting the requirements and limi-
tations set forth in the Board's letter of August 20th,
specifying the terms under which the stock of said corpor-
ation would be eligible for purchase by nation&l banks.

Noted.
Application of the Nlational City Bank of lew York
to invest not exceeding 105 of its paid-in capital stock

and surplus in the stock of the International Banking Cor-

poration.

Approved.

»

Nogales,

1

Application of the First National Bank of
Arizona, for permission to accept up to 1005 of its cap-

ital and surplus.

Approved.
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Letter, dated September 13th, from the First an

Security National Bank of linneapolis, llinnesotz, suggest-

o

S
ing amendment of the Federzl Reserve LAct permitting sc-
ceptance up to 10U% based on domestic transactions.

Secretary to reply.

Tne following purchases of 2% certificates of in-

debtedness of the United States for deposit with the Comp-

troller of the Currency as collateral for [ederzl Leserve

ﬁ., Bank notes, were reported:

)

; %

“3 Federal Leserve Bank of:* Date amount

; New York, Sept.15/18 41,000,000

Chicago, ie 1,000,000
ot .Louis, - 1,000,000
Philadelphisa, Sept.16/18 1,000,000
Cleveland, it 1,000,000
Approved.

Telegram dated September 13th, from the rederal

Reserve Agent at Fansas City, stating that rate on commer-

'
cial paper 16-90 days would be reduced from 5-1/4% to 57,
i effective September <Uth.
Lpproved.
1 RLPCRTS OF COLMITTEE KO. 1:
£
’N Dated September 1l6th, recommending the admission of State
\

institutions as set forth in the
auxiliary minute book as of this date,
subject to the conditions stated in
the individual reports sttached to
each application.
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Dated September 16th, recommending changes in stock at
(¢ Reserve Ranks as set forth
in the auxiliary minute book &s of
this date,

Pated September 13th, recommending approval of applica-
tion of E.L.Hampton, for permission
to serve at the same time as Director

of the First National Bank of Tracy
City, Tenn., and as Director of the
Pourth and First National Bank, Nash-

<
ville, Tenn.. Approved.

i

ieport on discount rates by Federal LReserve Bank of Minne-
apolis. 1o changes recommended.
Noted.

CHANGES IN STAFE:

Letter, dated September 9th, from Federal Reserve
Agent at Dallas, recommending increase in salary of E. L.
ilaxey from 3125 to 3150 per month, effective September lst.

-;groved.

Letter, dated September 10th, from the Comptroller,
requesting approval of salary of $2,400 per annum for ﬁr.
Verne C. Bonesteel, National Bank Examiner in Federsl Re-
serve District No. 9.

Approved.
Dated September 13th and 16th, recommending the following

appointments in the Division of
Foreign Exchange st New York:

Neme 2osition Sulary  pesQative

John Larison, Office Boy, 2480 Sept.13,1918

Doris Atkinson, Asst.,Filing Dept. 750 Sept.16,1918
(Replacing lliss Van Vliet)

Frances Xossoff, Office Girl, 940 Sept.16,1918

lrs.ilarguerite Drugon,Typist, 720 Sept.18,1918

spproved.
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Letter, dated September 9th, from Federal Re-
serve agent at Dalles, with respect to reimbursement of
salary of R. &, Chambers, employed by Federal Reserve
Bank at Delles, who has been devoting his time exclusively
to work of the Var PFinance Corporation.

ed to Secretary for &d justment
tion with T

a
Treasurer of War Finance
The following order was directed to be spread upon
the minutes:

ATmM

PRESENT: Mr. Harding, presiding

e b

Ir. Hamlin
Mr. Hiller

Iir. Willisms

es s et A en s dasaneNe NN uneece e LY

In the ilatter of the Aipplication :

.
AP e OEDKE ORIIMII A RI 4
o1 : CIDER GRARNTIXG LEAVE
me T m T My “MAAT
LU INVEOYT LN THo OL0CK
e MAMTANAT ATMY RAN a3 VAT . SR TR L LT r
THE NATICNAL CITY BANK OF KEw YORK,: OF THE INTERNATIONAL

for leave to invest in the stock : BANKING CORPORATION.
of the International Banking Cor- :
poration. -

S PIBEIRIN S VWS S A ES € R S AR e NN AN RN

The National City Bark of New York, having on or
about September 17, 1918, filed &n application with this
Eoard for the purpose of obtaining authority to invest an
amount not exceeding in the aggregate ten percentum of its
paid in capital stock &nd surplus in the stock of ths
International Banking Corporation, and it appesring that
the said The Nationsal City Bank of Few York has & capital
of Twenty Five Lillion Dollars (,25,000,000) and & surplus

f Tnirty rive 1lillion Dollars (y35,000,000), and that the
sald International Banking Corporation is incorporated
under the laws of the State of Connecticut and is engaged

c

ipally in the business of international or foreign

=]
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s and the sald application having been con-

4+ - ¢ - a3 A P 1 3 wutlnnm ic
that thne sald anpllcation 1s

S 0

(5}

sidered; and it appeari

-+

properly made under the laws of the United State
Asmerica and should be granted, Now, Therefore, it is
ORDEZRED, that the saild application be and it

hereby is approved, and that the said The Nationa

i
Bank of New York be and 1t hereby is &uthorized to in-

gt - e o -
Laddd PLliLiial Doavaihvoe auaiy

By (Signed) W.P.G.Harding,
N N e
QVvVernor.
(Q < ey S W
Attest:
{ Y e a3 1l
(vlgned) Js ue DroaerlcCx,
Secretary.
{ $113% - ~ yo.n & o T .y » T4
(ilc, Wwilliews, who was not present, subsequently

» ¢

At-11:87 A.l., the meeting adjourned.

approved:






